OFFICIAL PROCEEDINGS |
CITY COUNCIL
ELECTRICAL ADVISORY COMMITTEE
CITY OF ESCANABA, MICHIGAN
Special Joint Meeting
Wednesday, November 13, 2013

Pursuit to a meeting notice posted November 8, 2013, the meeting was called to
order by the Mayor Marc D. Tall at 6:00 p.m. in the Council Chambers of City Hall located at -
410 Ludington Street.

Present: Mayor Marc D. Tall, Council Members, Patricia A. Baribeau, Ronald J.
Beauchamp, Ralph B. Blasier, and Leo J. Evans

Absent: None

Present: Electrical Advisory Committee (EAC) Members: Chairperson Tim Wilson, Ann

Bissell, Larry Arkens, and Glendon Brown.

Absent: Electrical Advisory Committee (EAC) Memberé: Jon Anthony, Two vacancies,
and Power Plant Liaison.

Also Present:City Attorney Ralph B.K. Peterson, Electric Superintendent Mike Furmanski,
Josh Krainiak Electric Distribution Engineer, City Controller Mike Dewar, Jack
Scott of Pro Energy Services, Charles DeTiege of Escanaba Green Energy
(EGE), members of the public and media.

Beauchamp moved, Baribeau seconded, CARRIED UNANIMOUSLY, to apprové the

agenda as submitted. :

UNFINISHED BUSINESS - None

CONFLICT OF INTEREST — None

PUBLIC HEARING — None

NEW BUSINESS

Update - Electric Department —General Operations.

Electric Superintendent Mike Furmanski updated the City Council, Electrical Advisory
Committee and Citizens of Escanaba on the following departmental activities;

Bells Brewery Project;

OSF Rehabilitation Building Project;

New Home Construction;

Reviewed the Annual Pole Testing Program.
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Update— Operation and Maintenance of Power Plant — Pro Energy Services, Inc.

Jack Scott of Pro Energy Services, Inc. updated the City Council, Electrical Advisory
Committee and Citizens of Escanaba on the following operation and maintenance of the
power plant;

e Power Plant was not called upon to operate during the month of October;

e There were no OSHA work related injuries or illnesses during the month of October;

e Reviewed No. 2 Turbine bearing replacement and realignment of Turbine Generator
No. 1;

e Reviewed other maintenance and equipment replacements which occurred
throughout the month.

Update — Escanaba Power Supply Costs/U.P. Power Supply and Market Conditions.

Electric Superintendent Mike Furmanski provided a high level overview of
Escanaba’s power supply costs in light of the current power supply developments in the
U.P. (See Attachment — A) Mr. Furmanski concluded by stating City power costs were in a
good competitive condition with stable rates, as compared to other Upper Peninsula
communities.

Update — Energy Optimization Program.

Electric Distribution Engineer Josh Krainiak provided an update regarding energy
optimization work that was recently performed by Orange Energy Solutions at a number of
commercial establishments in the City of Escanaba as part of the Energy Optimization
program. The visits installed door gaskets, night covers, and strip curtains primarily at
grocery, convenience stores, and restaurants, on older refrigeration units. Mr. Krainiak
advised the work, from a selective list obtained from City electric customers, went well within
the City. The needed repairs provided savings to customers and increased their awareness
on other energy savings projects at their businesses. After a brief review on details of the
program and how it was funded, Council Members suggested promoting and marketing the
program in the future to the media and members of the public.

Update — City of Escanaba/Upper Peninsula Power Company Mediation.

Administration and City Attorney Peterson provided an update on the upcoming
mediation between the City and UPPCO over disputes related to the terminated operating
agreement. Non-Binding arbitration was scheduled in Menominee, Monday, November 18,

2013.
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Update — Power Plant Purchase Agreement.

Charles DeTiege provided an update on the status of Power Plant Purchase
Agreement between the City of Escanaba and Escanaba Green Energy, LLC. Mr. DeTiege
briefly reviewed the details and framework that was required to obtain the $1,000,000
deposit from Black Diamond Company.

GENERAL PUBLIC COMMENT — None
COUNCIL/COMMITTEE, STAFF REPORTS - None
ADJOURNMENT

Hearing no further public comment, or further reports from the Electrical Advisory
Committee or Council, the meeting adjourned at 6:47 p.m.

Respectfully submitted,

Robert S. Richards, CMC Approved:
City Clerk Marc D. Tall, Mayor
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10 through Dec 2016
52.32 for Jan - Dec 2017
54.94 for Jan - Dec 2018
.Indlcatlve prices for Jan 2019 May 2020
slightly hlgher
<May 2020 was’ requested as ‘an end date to
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4. $0. 50 for P/Y 13/14 (purchased 2.4 ZRCs)
> $0.20 for P/Y 14/15
- $0.40 for-P/Y-15/16
+ $0.60 for P/Y:16/17
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C prlee contracts are not avallable

Assumptlons used
144,000 MWh energy annually‘ -
34 ZRCs of capacity annually -
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iRECs have a 3 year shelf ||fe, We have
‘purchased MIRECs to meet our state
requirements through 2015. 2015 price was’
- $1.50/MiREC. Prewous prlces were $0 30 -
$0.50. i

« Future MiREC, pr|ces are |n the $1 75 $7 00

range:
» MiRECs are purchased W|th RE plan money.

« We' need approxnmately 15,000 MIRECs/year.

2016 due to EPA regulatloyns
+This could lead to capacity scarcity
< Capacity prices could rise significantly:
- MISO estimates' Cost of New Entry (CONE) at
approximately $8/kw-mo.(annual cost of $3.3M
- Self supply. capacity with" generating station =
$12/kw-mo Would still need to purchase some”
ZRCs "
- Self 'supply capaaty W|th CT. only = $4/kw mo:
Would need to purchase 68% of ZRCs
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