OFFICIAL PROCEEDINGS
CITY COUNCIL
ELECTRICAL ADVISORY COMMITTEE
CITY OF ESCANABA, MICHIGAN
Special Joint Meeting
Wednesday, September 11, 2013

Pursuit to a meeting notice posted September 6, 2013, the meeting was called to
order by the Mayor Leo J. Evans at 6:01 p.m. in the Council Chambers: of City Hall located
at 410 Ludington Street.

Present: Mayor Leo J. Evans, Council Members, Walter A. “Pete” Baker, Ronald J.
Beauchamp, and Marc D. Tall (arrived at 6:07 p.m.)

Absent: Council Member Patricia A. Baribeau

Baker moved, Beauchamp seconded, CARREID UNANIMOUSLY, to excuse Council
Member Baribeau who was out of the community.

Present: Electrical Advisory Committee (EAC) Members: Jon Anthony, Larry Arkens,
and Glendon Brown. NO QUORUM

Absent: Electrical Advisory Committee Members: Chairperson Tim Wilson, and Ann
' Bissell, Two vacancies and Power Plant Liaison.

Also Present:City Manager James V. O'Toole, City Attorney Ralph B.K. Peterson, Electric
Superintendent Mike Furmanski, City Controller Mike Dewar, Charles DeTiege
of Escanaba Green Energy (EGE), members of the public and media.

Beauchamp moved, Baker seconded, CARRIED UNANIMOUSLY, to approve the
agenda as submitted. :
UNFINISHED BUSINESS - None
CONFLICT OF INTEREST - None
PUBLIC HEARING — None
NEW BUSINESS

Update - Electric Department —General Operations.

Electrical Superintendent Mike Furmanski updated the City Council, Electrical °
Advisory Committee and Citizens of Escanaba on the current departmental activities:

e Auto Zone and O'Rilley services;
« Pole change outs.

Update— Operation and Maintenance of Power Plant — Pro Energy Services, Inc.

Pro Energy Services, Inc. updated the City Council, Electrical Advisory Committee
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and Citizens of Escanaba on the status of the operation and maintenance of the power
plant:

.« Combustion Turbine ran for a opacity test. No generation from the plant in August;
e No injuries.

Update — Power Plant Purchase Agreement.

Administration provided an update on the status of Power Plant Purchase Agreement
between the City of Escanaba and Escanaba Green Energy, LLC.

o Charles DeTiege of EGE advised terms for their loan was received. They were
currently working on resolving questions and clarification of the terms;

o Mr. DeTiege briefly reviewed clarification language they were addressing;

« Mr. DeTiege advised once terms were agreed too, a closing date would be provided.

Discussion — Fiscal Year 2012/2013 Electric Utility Fund Financial Recap.

' City Controller Mike Dewar presented an overview of the financial results of the
. Electric Funds 2012/2013 operations. (See Attachment—A)

« Briefly discussed the SSR Agreement being proposed for the Presque Isle Power
Plant in Marquette, Michigan.

Approval — Asset Transfer Agreement - Escanaba #2 Transmission Line.

Administration sought approval to transfer Escanaba’s #2 transmission line to the
- American Transmission Company.

e This was part of the ATC system upgrade;
« Escanaba Distribution System would no longer need to provide maintenance for
these lines, but City would have the benefit of having power provided into the City

over these lines if required;
» Discussed the value the City was receiving for the sale of the line;
« Asset was considered as part of the plant, not the distribution system.

NB-5 After discussion, Baker moved, Tall seconded, CARRIED UNANIMOUSLY, to
transfer Escanaba’s #2 transmission line to the American Transmission Company for

no less than $100,000.
Upon a call of the roll, the vote was as foliows:

Ayes: Baker, Tall, Beauchamp Evans
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Nays: None

MOTION CARRIED.

Approval — Pole Inspection/Treatment.

Electric Superintendent Mike Furmanski briefly reviewed the City replacement
program, and after discussion sought Council approval to award the 2013 Electrical
Distribution Pole Inspection/Treatment bid to Karcz Utility Services, LLC of Seymour, WI, in
an amount not to exceed $12,000. This purchase was included in the current operating

budget.

NB-6 Beauchamp moved, Tall seconded, to approve an award for the 2013 Electrical
Distribution Pole Inspection/Treatment bid to Karcz Utility Services, LLC of Seymour,
WI, in an amount not to exceed $12,000.

Upon a call of the roll, the vote was as foliows:

Ayes. Beauchamp, Tall, Baker, Evans
- Nays: None

MOTION CARRIED.

Discussion — UPPCO Operating Agreement — Non-Binding Mediation.

 Manager O'Toole led a discussion on the possibility of going into non-binding
mediation with the Upper Peninsula Power Company (UPPCO) in an attempt to resolve
outstanding issues related to the terminated Power Plant Operating Agreement between the

~ City of Escanaba and UPPCO.

City Attorney Peterson briefly reviewed three basic issues, pension costs, workers
compensation case during the time UPPCO ran the plant due to UPPCO negligence, and
~ how City paid Administrative costs over the last 50 years. Mr. Peterson also reviewed the

difference between Binding and Non-Binding arbitration. '

NB-7 After discussion, Beauchamp moved, Baker seconded, to approve Administration to
enter into non-binding mediation with the Upper Peninsula Power Company

(UPPCO) in an attempt to resolve outstanding issues related to the terminated Power
Plant Operating Agreement between the City of Escanaba and UPPCO.

Upon a call of the roll, the vote was as follows:

Ayes: Beauchamp, Baker, Tall, Evans
Nays: None
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MOTION CARRIED.

GENERAL PUBLIC COMMENT — None

COUNCIL/COMMITTEE, STAFF REPORTS - None

ADJOURNMENT

Hearing no further public comment, or further reports from the Electrical Advisory
Committee or Council, the meeting adjourned at 7:23 p.m. :

Respectfully submitted,

" Robert S. Richards, CMC Approved:
- City Clerk : Leo J. Evans, Mayor
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