OFFICIAL PROCEEDINGS
CITY COUNCIL
CITY OF ESCANABA, MICHIGAN
Regular Council Meeting
Thursday, August 15, 2013

The meeting was called to order by the Honorable Mayor Leo J. Evans at 7:00
p.m. in the Council Chambers of City Hall located at 410 Ludington Street.

Present: Mayor Leo J. Evans, Council Members, Walter A. “Pete” Baker, Patricia A.
Baribeau, Ronald J. Beauchamp, and Marc D. Tall

Absent: None

Also Present: Public Works/City Engineer William Farrell, City Treasurer/Human
Resources Director Robert Valentine, City Attorney Ralph B.K. Peterson,
City Department Heads, media, and members of the public.

Pastor Darin Kelsey of Berean Baptist Church gave the invocation and led
Council in the Pledge of Allegiance.

Beauchamp moved, Tall seconded, CARRIED UNANIMOUSLY, to approve
Regular Meeting Minutes from August 1, 2013, as submitted.

ADJUSTMENTS TO THE AGENDA

Beauchamp moved, Tall seconded, CARRIED UNANIMOUSLY, to approve the
City Council Agenda as submitted.

CONFLICT OF INTEREST DECLARATION — None

BRIEF PUBLIC COMMENT

Kelly Smith asked for Council support to amend the quit-claim deed and support
the reverter clause in the Renaissance Zone in support of Bell's Brewery.

Vicky Schwab, Economic Development Alliance Director, asked for support to
amend the quit-claim deed in the Renaissance Zone at the Delta County Airport.

UNFINISHED BUSINESS — None

PUBLIC HEARINGS — None

NEW BUSINESS
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Discussion — MEDC CDBG Revolving Loan Fund — Regionalization.

The Michigan Economic Development Corporation was in the process of
regionalizing the Community Development Block Grant (CDBG) Revolving Loan Fund in
Michigan. Under the new guidance from the MEDC, the City of Escanaba has until
August 31, 2013, to decide whether or not to regionalize with the Northern Initiatives of
Marquette as the administrator of the regional model.

City Treasurer Valentine reviewed the following:

e Optional for the City, but it was recommended by City Administration and Loan
Revolving Loan Board. It would be in the best interest of the City to participate in
the MEDC regionalization of the CDBG Revolving Loan Fund in Michigan;

e Administration sought Council approval to notify MEDC that the City of Escanaba
would participate in the regionalizing or it's CDBG Revolving Loan Fund, and by
end of September a final resolution would need to be approved,;

o A Regional Administer would be Northern Intuitive out of Marquette Michigan;

¢ Administration recommended the City administer the two existing City loans, and
to use the rest of the CDBG funds over to the Regionalization efforts.

NB-1 Beauchamp moved, Tall seconded, that it was the intent of the City of Escanaba
to participate in the MEDC process of regionalization of the Community
Development Block Grant (CDBG) Revolving Loan Fund in Michigan.

Upon a call of the Roll, the vote was as follows:

Ayes: Beauchamp, Tall, Baker, Baribeau, Evans
Nays: None

MOTION CARRIED.

Discussion — Delta County Airport Renaissance Zone Property and Streets.

Administration led a discussion on the possibility of amending a Quit-Claim Deed
dated June 30, 1973, from the City of Escanaba to the County of Delta which would
allow the County, if the State approves, to sell 36 acres+/- within the Airport
Renaissance Zone to private industry for industrial development to businesses seeking
to expand or install manufacturing facilites. Administration further sought Council
approval of two resolutions for the transfer of jurisdiction of roadways currently under
City control to the Delta County Road Commission. The two roads are Airport Road and
a section of Jaeger (12th) Road. During discussion, the following was reviewed:

e These efforts would allow the County to sell the parcels versus leasing them;

¢ Resolutions would allow the Delta County Road Commission to take over the
existing roads in the area and have greater control;

e Would allow greater economic development in the area.
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NB-2a Tall moved, Baribeau seconded, to amend a Quit-Claim Deed dated June 30,
1973, from the City of Escanaba to the County of Delta which would allow the
County, if the State approves, to sell 36 acres+/- within the Airport Renaissance
Zone to private industry for industrial development to businesses seeking to
expand or install manufacturing facilities.

Upon a call of the roll, the vote was as follows:

Ayes: Tall, Baribeau, Baker, Beauchamp, Evans
Nays: None

MOTION CARRIED.

NB-2bBy Council Member Baribeau, Seconded by Council Member Baker;

Resolution for Transfer of Jurisdiction of a Portion of 12th Road (aka Jaeger
Road) from the City of Escanaba to the Delta County Road Commission

WHEREAS, 12th Road (aka Jaeger Road) is within the road jurisdiction of the City of
Escanaba from its start at M-35, thence 0.25 miles to the west, and

WHEREAS, 12th Road, from M-35 thence 0.25 miles west, has been maintained by the
Delta County Road Commission; and

WHEREAS, The Delta County Road Commission has requested to do a jurisdictional
transfer of 12th Road from M-35 thence 0.25 miles west, and

WHEREAS, The City of Escanaba agrees to do a jurisdictional transfer of the 12th
Road from M-35 thence 0.25 miles west, and

WHEREAS, The Delta County Road Commission will be responsible for all future
maintenance, and

WHEREAS, The Delta County Road Commission will have sole and exclusive
jurisdiction and control over of 12th Road from M-35 thence 0.25 miles west, and

WHEREAS, The Delta County Road Commission accepts 12th Road, from M-35 thence
0.25 miles west, without any other terms, improvements or conditions.

NOW, THEREFORE IT BE RESOLVED, that the Council for the City of Escanaba,
Delta County, this 15th day of August, 2013 herby transfers jurisdiction of 12th Road as
described to the Board of Road Commissioners for the County of Delta and that 12th
Road as described be added to the Delta County Road Commission Act 51 road
certification.

S:\Clerk\WP\2013 Minutes\cm08152013.docx




City Council Minutes
August 15, 2013 — cont.

Ayes: Baribeau, Baker, Beauchamp, Tall, Evans
Nays: None

RESOLUTION DECLARED ADOPTED.

NB-2c By Council Member Baribeau, Seconded by Council Member Baker;

Resolution for Transfer of Jurisdiction of Airport Road from the City of Escanaba
to the Delta County Road Commission

WHEREAS, Airport Road from M-35 to its terminus is within the road jurisdiction of the
City of Escanaba for its entire length of 0.63 miles, and

WHEREAS, Airport Road has been maintained by the City of Escanaba; and

WHEREAS, The Delta County Road Commission has requested to do a jurisdictional
transfer of Airport Road from M-35 to its terminus for a length of 0.63 miles, and

WHEREAS, The City of Escanaba agrees to do a jurisdictional transfer of Airport Road
from M-35 to its terminus for a length of 0.63 miles, and

WHEREAS, The Delta County Road Commission will be responsible for all future
maintenance, and

WHEREAS, The Delta County Road Commission will have sole and exclusive
jurisdiction and control over of Airport Road from M-35 to its terminus for a length of
0.63 miles, and

WHEREAS, The City of Escanaba will maintain control and ownership of existing and
future public utilities, and

WHEREAS, The Delta County Road Commission accepts Airport Road, from M-35
thence 0.25 miles west, without any other terms, improvements or conditions.

NOW, THEREFORE IT BE RESOLVED, that the Council for the City of Escanaba,
Delta County, this 15th day of August, 2013 herby transfers jurisdiction of Airport Road
as described to the Board of Road Commissioners for the County of Delta and that
Airport Road as described be added to the Delta County Road Commission Act 51 road
certification.

Ayes: Baribeau, Baker, Beauchamp, Tall, Evans
Nays: None

RESOLUTION DECLARED ADOPTED.
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Discussion — Michigan Municipal Leaque.

Manager O'Toole advised during budget sessions the line item was taken out of
the Budget because it was felt the City was not getting enough benefit. Since then, he
had changed his mind. The MML has stepped up to the plate and helped the City on a
number of issues. The MML has been instrumental in assisting local units of
government throughout the State of Michigan on key issues such as transportation
funding, the Economic Vitality Incentive Program and the personal property tax real
issue. Manager O'Toole stated if approved, the cost would be $5,880 and would
require a future budget amendment.

NB-3 After discussion, Tall moved, Beauchamp seconded, to continue participation in
the Michigan Municipal League Program at a cost of $5,880.

Upon a call of the roll, the vote was as follows:

Ayes: Tall, Beauchamp, Baribeau, Baker, Evans
Nays: None

MOTION CARRIED.

Approval — Use of Public Space — Run for the Paws 5K Run/Walk.

The Delta County Animal Shelter requested to use City streets located around
North 30th Street and the Delta County Animal Shelter for their fundraiser Run for the
Paws 5K Run/Walk event on October 12, 2013, from 9:00 am. to 12:00 p.m.
Administration recommended approval provided adequate liability insurance was filed
with the City and organizational volunteers clean up at the conclusion of the event.

NB-4 Beauchamp moved, Baribeau seconded, CARRIED UNANIMOUSLY, to approve
a request from the Delta County Animal Shelter to use City streets located
around North 30th Street and the Delta County Animal Shelter for their fundraiser
Run for the Paws 5K Run/Walk event on October 12, 2013, from 9:00 a.m. to
12:00 p.m., provided adequate liability insurance was filed with the City and
organizational volunteers clean up at the conclusion of the event.

Approval — Use of Public Space — Ludington Street — Escanaba Area High School
Homecoming 2013.

The Escanaba Public School District requested to use Ludington Street for their
annual homecoming parade on September 20, 2013, from 5:00 p.m. to 5:30 p.m.
Administration recommended approval of the request provided adequate liability
insurance was filed with the City and organizational volunteers clean up at the
conclusion of the event.
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NB-5 Tall moved, Baribeau seconded, CARRIED UNANIMOUSLY, to approve a
request from the Escanaba Public School District to use Ludington Street for their
annual homecoming parade on September 20, 2013, from 5:00 p.m. to 5:30 p.m.,
provided adequate liability insurance was filed with the City and organizational
volunteers clean up at the conclusion of the event.

Approval — Use of Public Space — Wheat’s Tournament.

Chenier's Reef requested to use the North Shore Boat Launch for the 14th
Annual Wheat's Fishing Tournament, to be held on August 17, 2013, from 9:00 a.m. to
10:00 p.m. Administration recommended approval of the request provided adequate
liability insurance was filed with the City and organizational volunteers clean up at the
conclusion of the event.

NB-6 Baribeau moved, Beauchamp seconded, CARRIED UNANIMOUSLY, to approve
a request from Chenier's Reef to use the North Shore Boat Launch for the 14th
Annual Wheat's Fishing Tournament, to be held on August 17, 2013, from 9:00
a.m. to 10:00 p.m., provided adequate liability insurance was filed with the City
and organizational volunteers clean up at the conclusion of the event.

Approval — Annual Service Agreement - William Bonifas Fine Arts Center.

The William Bonifas Fine Arts Center requested approval of their 2013-14 service
agreement in the amount of $5,000. As part of the service agreement, the Bonifas
Corporation would provide a minimum of 8 exhibitions in the Alice Powers Exhibition
Hall, 5 plays, conduct 25 classes in the creative and visual arts, and 5 workshops would
be opened to the citizens of Escanaba. Administration recommended approval of the
service agreement.

NB-7 Baker moved, Tall seconded, CARRIED UNANIMOUSLY, to approve the annual
2013-14 service agreement in the amount of $5,000. As part of the service
agreement, the Bonifas Corporation would provide a minimum of 8 exhibitions in
the Alice Powers Exhibition Hall, 5 plays, conduct 25 classes in the creative and
visual arts, and 5 workshops would be opened to the citizens of Escanaba.

Power Plant Update — Sale of the Power Plant.

Manager O’'Toole updated the Council and public on the latest developments
related to the sale and transfer of the Escanaba Generating facility to Escanaba Green
Energy (EGE).

o EGE have secured their one million dollar deposit, and secured terms for their
loans. Once the term sheet was approved by EGE, funds would be released;
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e The City was successful in obtaining Federal Energy Regulatory Commission
(FERC) approval for a second year System Support Resource (SSR)
Agreement with MidWest Independent Service Operator (MISO) which would
keep the Power Plant in operation and paid for by MISO.

APPOINTMENT(S) TO CITY BOARDS, COMMISSIONS, AND COMMITTEES — None

BOARD, COMMISSION, AND COMMITTEE REPORTS

Council Members reviewed City Board and Commission meetings each attended
since the last City Council Meeting.

GENERAL PUBLIC COMMENT

Justin Zirkle running for the 108™ District introduced himself.

ANNOUNCEMENTS

e City Historic District Commission was scheduled to meet, Tuesday September 3,

2013;

e Great Lakes Sports and Recreation Club pichic was scheduled for Saturday
August 24, 2013;

¢ National Historic Nomination Update September 13-

e August 21% Water System Distribution Upgrade;
Enjoy the UP State Fair!

Hearing no further public comment, the Council adjourned at 7:55 p.m.

Respectfully submitted,

Robert S. Richards, CMC Approved:
City Clerk Leo J. Evans, Mayor
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