OFFICIAL PROCEEDINGS
CITY COUNCIL
ELECTRICAL ADVISORY COMMITTEE
CITY OF ESCANABA, MICHIGAN
Special Joint Meeting
Wednesday, August 14, 2013

Pursuit to a meeting notice posted August 9, 2013, the meeting was called to order
by the Mayor Leo J. Evans at 6:00 p.m. in the Council Chambers of City Hall located at 410
Ludington Street.

Present: Mayor Leo J. Evans, Council Members, Walter A. “Pete” Baker, Patricia A.
Baribeau, Ronald J. Beauchamp, and Marc D. Tall.

Absent: None

Present: Electrical Advisory Committee (EAC) Members: Chairperson Tim Wilson, Larry
Arkens, Ann Bissell, and Glendon Brown.

Absent: Electrical Advisory Committee Members: Jon Anthony, Two vacancies and
Power Plant Liaison

Also Present:City Manager James V. O'Toole, City Attorney Ralph B.K. Peterson, Electric
Superintendent Mike Furmanski, City Controller Mike Dewar, Escanaba Green

Energy (EGE), Brett French Regional Manager of American Transmission
Company, members of the public and media.

Manager O’'Toole asked to add a resolution of support for MDOT, and asked to move
agenda item 3 to the end of the agenda. '

Beauchamp moved, Baker seconded, CARRIED UNANIMOUSLY, to approve the
agenda as amended.
UNFINISHED BUSINESS - None
CONFLICT OF INTEREST - None
. PUBLIC HEARING

Public Hearing — Renewable Energy Plan

Members of the public in attendance were given the opportunity to comment on the
City of Escanaba’s Renewable Energy Plan as required by PA 295.

No Public Comment was heard.

NEW BUSINESS

Update - Electric Department —General Operations.

Electrical Superintendent Mike Furmanski updated the City Council, Electrical
Advisory Committee and Citizens of Escanaba on the current departmental activities;
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Auto Zone Project started;

Reviewed Fox Power pole replacement program;
Reviewed Marquette mines new power provider;
Marquette Power rate increase.

Update— Operation and Maintenance of Power Plant — Pro Energy Services, Inc.

Jack Scott Pro Energy Services, Inc. updated the City Council, Electrical Advisory
Committee and Citizens of Escanaba on the status of the operation and maintenance of the
power plant.

« Power Plant operated in the month of July on 17 — 19" Unit 1, 17-18" Unit 2;
¢ Reviewed forced outage of Unit 2 on July 18
e Update of injured employee. Employee was back to work.

Update — Power Plant Purchase Agreement.

Administration provided an update on the status of power plant purchase agreement
between the City of Escanaba and Escanaba Green Energy, LLC.

e Charles DeTiege read a Letter from Escanaba Green Energy (EGE) (See Attachment
~A)

Update — Energy Update.

Administration discussed the steps that may be needed regarding the future of the
Escanaba Generating Station. The discussion included factors that could impact decisions
going forward, such as the timing of the plant sale, the System Support Resource (SSR)
agreement, timing of a possible referendum, and timing of filing a new Attachment Y with
MISO.

e SSR Agreement was approved by Federal Energy Resource Commission (FERC),
retro active to June 2013;
e Electric Superintendent Furmanski briefly reviewed the details of the SSR

Agreement;
e MISO still had the right to terminate agreement.

Safety lllumination Request for a Street Light by School Crossing Guards at 3
Avenue South and M-35.

Escanaba Area School Crossing guards requested MDOT install additional

: 2
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illumination by the installation of additional street lights at the City of Escanaba intersection
located at 3rd Avenue South and South Lincoln Road (M-35). MDOT requested the City of
Escanaba adopt a resolution of support. After discussion, the following resolution was
adopted:

“By Council Member Beauchamp, seconded by Council Member Baribeau:

A RESOLUTION OF THE CITY COUNCIL OF ESCANABA
SUPPORTING THE INSTALLATION OF A STREET LIGHT AT THE INTERSECTION
OF SOUTH LINCOLN ROAD (M-35) AND 3RD AVENUE SOUTH

Whereas, The City of Escanaba recognizes the safety need for additional lighting at the
intersection of 3rd Ave So and South Lincoln Road (M-35); and

Whereas, Crossing Guards use the intersection of 3rd Ave So and South Lincoln Road
(M-35) to safely escort our youth across the intersection who attend the Escanaba Area
Public School’s High School located on the West side of South Lincoln Road (M-35); and

Whereas, The City of Escanaba also recognizes it will be responsible for installing,
operating, and maintaining the light at this intersection.

Now, therefore be it resolved, that the City Council of the City of Escanaba supports
installing additional lighting at the intersection of 3rd Ave South and South Lincoln Road
(M-35). :

The vote was as follows:

Ayes: Beauchamp, Baribeau, Baker, Tall, Evans
Nays: None

RESOLUTION DECLARED ADOPTED.

Presentation — American Transmission Company.

Brett French, Regional Manager — External Relations of ATC, Michigan, presented an
update on ATC’s projects in the area. ATC advised they would be constructing a new 138
kV transmission line connecting the Holmes Substation in Menominee County with the Old
' Mead Road Substation in Delta County to improve electric reliability in the region. ATC
designated a proposed and alternate route to be considered by the public and to be
included in an application to the Michigan Public Service Commission (MPSC) later this
year. Mr. French advised his presentation was a requirement of State Law (See Attachment
- B)

GENERAL PUBLIC COMMENT - None
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COUNCIL/COMMITTEE, STAFF REPORTS - None

ADJOURNMENT

Hearing no further public comment, or further reports from the Electrical Advisory
Committee or Council, the meeting adjourned at 7:16 p.m.

Respectfully submitted,

Robert S. Richards, CMC Approved:
City Clerk Leo J. Evans, Mayor
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Attachment - A

INTERNATIONAL LENDING SERVICES

Phone: 915-302-4478 pat@internationallendingservcies.com

August 14, 2013

Charles Detiege

‘President

John Ranson’

Chief Financial Officer
Escanaba Green Energy, LLC
2125 H Road

Bark River, MI 49807

Reference: Escanaba Green Energy Project, Escanaba Michigan

Gentlemen:

‘We have been informed by your lender that the loan for the above referenced project has
received preliminary approval. We have also been informed that a funding packet will be

prepared by the lender, will be received by us and forwarded to you — we expect that this
package will be received during the week of August 19™, :

While you and representatives of the lender have extensively discussed the terms and
conditions of the loan, this packet will include the final term sheet, open conditions that
will need to be completed prior to a final closing date being scheduled and as a testament

‘to your lender’s ability to close this transaction, a list of 5 references for your review.

You have indicated to us and the lender that you have secured the $1 million deposit that
will be one of the conditions precedent to the closing the loan. The specific date of your
loan closing will be determined by how quickly all conditions are completed, and
returned to the underwriters for review and final approval. After final approval, it will
take the lender approximately two (2) weeks to close. Our team stands ready to assist
you in every step of the way to expedite this process.

P.0. Box 864, Southport, CT 06890




Attachment - A

As always, if you have any questions, please don’t hesitate to call:

Regards.
(original signed)

Pasquale Montesanti.
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atcllc.com

www.atcllc.com

www.bavlakeproject.com




