OFFICIAL PROCEEDINGS
CITY COUNCIL
ELECTRICAL ADVISORY COMMITTEE
CITY OF ESCANABA, MICHIGAN
Special Joint Meeting
Wednesday, May 8, 2013

v Pursuit to a meeting notice posted May 3, 2013, the meeting was called to order by
the Mayor Leo J. Evans at 6:00 p.m. in the Council Chambers of City Hall located at 410
Ludington Street.

Present:

Absent:

Present:

Absent:

Mayor Leo J. Evans, Council Members, Patricia A. Baribeau, Ronald J.
Beauchamp, and Brady L. Nelson.

Council Member Walter A. “Pete” Baker

Beauchamp moved Nelson seconded to excuse Council Member Baker who
was out of the community.

Electrical Advisory Committee (EAC) Members: Chairperson Tim Wilson, Jon
Anthony, Larry Arkens, and Glendon Brown.

Electrical Advisory Committee Members: Ann Bissell, Two vacancies and
Power Plant Liaison

Also Present: City Manager James V. O'Toole, Electric Superintendent Mike Furmanski, City

Controller Mike Dewar, City Attorney Ralph B.K. Peterson, Pro Energy
Escanaba Power Plant Manager Jack Scott, Escanaba Green Energy (EGE)
representative Charles DeTiege, Power Systems Engineering (PSE)
Reprlasc(ejntatives Tom Butz, and members of City Administration, the public,
and Media.

Nelson moved, Baribeau seconded, CARRIED UNANIMOUSLY, to approve the
agenda as submitted.

UNFINISHED BUSINESS - None
CONFLICT OF INTEREST - None
PUBLIC HEARING - None

NEW BUSINESS

Update - Electric Department —General Operations.

Electrical Superintendent Mike Furmanski updated the City Council, Electrical
Advisory Committee and Citizens of Escanaba on the following current departmental

activities:

e Various spring projects;
e Reclosures were changed out;
e #2 Generator Breaker repaired.
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Update— Operation and Maintenance of Power Plant — Pro Energy Services, Inc.

Pro Energy Services, Inc. updated the City Council, Electrical Advisory Committee
and Citizens of Escanaba on the status of the operation and maintenance of the power
plant.

Power Plant was not called on by MISO to operate in April;

e No accidents or injuries;
Reviewed a video of Zebra Mussels on the Power Plant intake before and after
cleaning.

Discussion/Approval — 2015 Michigan Renewable Energy Credits (MIREC) Purchase.

City Electric Superintendent Mike Furmanski discussed City of Escanaba’s 2015
MIREC requirements and the possibility of purchasing credits for 2015 compliance.

After discussion, Brown moved, Anthony seconded, CARRIED UNANIMOUSLY, to
recommend Council purchase new 2015 MIREC credits in an amount not to exceed
$22.500, as recommended by City Administration.

As recommended by the Electrical Advisory Committee, Nelson moved, Baribeau
seconded, to purchase 2015 MIREC credits in an amount not to exceed $22,500.

Upon a call of the roll, the vote was as follows:

Ayes: Nelson, Baribeau, Beauchamp, Evans
Nays: None

MOTION CARRIED.

Update — Energy and Capacity Purchases.

Administration led a discussion concerning the possibility of purchasing energy and
capacity for future years.

e Electric Superintendent Furmanski stated the City had purchased the required
capacity credits for 2013. Mr. Furmanski reviewed various pricing for the next three
years;

e After discussion, Administration recommended the City purchase and lock in the
Capacity Purchases for 2014, 2015, and 2016;

After discussion, Anthony moved, Arkens seconded, CARRIED UNANIMOUSLY, to
recommend City Council purchase capacity purchases as presented by City Administration.
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As recommended by the Electrical Advisory Committee, Nelson moved, Baribeau
seconded, to accept Administration recommendation to purchase capacity purchases as
presented by City Administration for years 2014, 2015, and 2016.

Upon a call of the roll, the vote was as follows:

Ayes: Nelson, Baribeau, Beauchamp, Evans
Nays: None

MOTION CARRIED.

Power Systems Engineering (PSE) Representative Tom Butz reviewed a power point
presentation on Power Purchase Alternatives. (See Attachment —A)

After review and discussioh, Brown moved, Wilson seconded, CARRIED
UNANIMOUSLY, to authorize City contract to meet the 2017 & 2018 energy contract with
NextEra as recommended by City Administration.

Nelson moved, Beauchamp seconded, to extend the NextEra energy contract
through years 2017, at $52.32 fixed, and 2018 at $54.98 indicative.

Upon a call of the roll, the vote was as follows:

Ayes: Nelson, Beauchamp, Baribeau, Evans
Nays: None

MOTION CARRIED.

Update — Power Plant Purchase Agreement.

Escanaba Green Energy, LLC provided an update on the status of their financing
plan to purchase the power plant from the City of Escanaba.

e Jon Branson of EGE was available by phone and provided an update on EGE's
financing. He advised they had all the commitments for deposit and all the parties
were in agreement with all terms and conditions;

e Process of documenting all the agreements.

e Working with lender Provartis to finalize agreements for a closing by end of May, or
middle of June

Discussion — Power Plant Idle/Disposal Referendum.

In accordance with the Escanaba City Charter, Chapter XVI, Section 7, a discussion
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took place on the possibility of having to seek citizen approval through a referendum to idle,
dispose and/or remove the power plant should (1) the deal with EGE (or others) not occur or
(2) should the City not be successful in obtaining a new MISO SSR Agreement or (3) should
MISO decide to terminate the in-place SSR Agreement if it is no longer needed for their

purposes.
After discussion, Administration stated at the June Meeting, Administration would
bring referendum language to Council and EAC for a recommendation if needed.
. GENERAL PUBLIC COMMENT - None
COUNCIL/COMMITTEE, STAFF REPORTS - None
ADJOURNMENT

Hearing no further public comment, or further reports from the Electrical Advisory
Committee or Council, the meeting adjourned at 7:25 p.m.

Respectfully submitted,

Robert S. Richards, CMC Approved:
City Clerk Leo J. Evans, Mayor
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