OFFICIAL PROCEEDINGS
CITY COUNCIL
CITY OF ESCANABA, MICHIGAN
Regular Council Meeting
Thursday, May 2, 2013 .

The meeting was called to order by the Honorable Mayor Leo J. Evans at 7:00
p.m. in the Council Chambers of City Hall located at 410 Ludington Street.

Present: Mayor Leo J. Evans, Council Members, Walter A. “Pete” Baker, Patricia A.
Baribeau, Ronald J. Beauchamp, and Brady L. Nelson.

Absent: None

Also Present; City Manager James V. O'Toole, Assistant City Attorney Russell Hall,
City Department Heads, media, and members of the public.

Pastor Margery Host of the First United Methodist Church gave the invocation
and led Council in the pledge of allegiance.

Beauchamp moved, Nelson seconded, CARRIED UNANIMOUSLY, to approve
Regular Meeting Minutes from April 18, 2013, and Special Meeting Minutes from April
25, 2013, as submitted.

ADJUSTMENTS TO THE AGENDA

Nelson moved, Baribeau seconded, CARRIED UNANIMOUSLY, to approve the
City Council Agenda as submitted.

CONFLICT OF INTEREST DECLARATION — None

BRIEF PUBLIC COMMENT — None

UNFINISHED BUSINESS — None

PUBLIC HEARINGS

Public Hearing - Proposed 2013-14 Fiscal Year Budget and Setting the Final
Public Hearing and Adoption for May 16, 2013.

Each year, City Council holds public hearings to facilitate input from the citizens for
the City's next fiscal year budget. The Council has held three budget public hearings
and two scheduled budget work sessions to set a proposed 2013-14 Fiscal Year
Budget. At the May 16, 2013, Council Meeting, Council will conduct its final public
hearing and approval of the 2013-14 City Budget.

This being a public hearing, Mayor Evans asked if there was any public
comment.
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Hearing no public comment, Mayor Evans closed the public hearing.

PH-1 Nelson moved, Beauchamp seconded, CARRIED UNANIMOUSLY, to set May
16, 2013, as the final public hearing and approval of the 2013-14 City Fiscal Year
Budget.

Public Hearing - Public Hearing — Industrial Development District — Bell's
Brewery. Inc.

Council conducted a public hearing on a request from Bell's Brewery, Inc. to
establish an Industrial Development District in the City of Escanaba Industrial
Development located at 3712-3716 19th Avenue North, Escanaba.

This being a public hearing, Mayor Evans asked if there was any public
comment.

EDA Director Vicky Schwab stated the Delta County Economic Development
Alliance along with the Delta County Chamber of Commerce fully supported Bell's
Brewery, Inc. to establish an Industrial Development District in the Whitetail Industrial
Park.

Hearing no further public comment, Mayor Evans closed the public hearing.
PH-2 “By Council Member Nelson, seconded by Council Member Baribeau;

RESOLUTION TO ESTABLISH
CITY INDUSTRIAL DEVELOPMENT DISTRICT

Whereas, Pursuant to P.A. 198 of 1974, as amended, this City Council has the
authority to establish one or more Industrial Development Districts within
the City of Escanaba; and

Whereas, The City of Escanaba desires to encourage industrial development within
certain areas of its corporate limits; and

Whereas, Construction, acquisition, alteration, or installation of a proposed facility
has not commenced at the time of establishment of this district; and

Whereas, Written notice has been given by mail to all owners of real property
located within the district and to the public by newspaper advertisement in
the Daily Press and/or public posting of the hearing on establishment of
the proposed district; and

Whereas, On May 2, 2013, a public hearing was held at which all of the owners of
real property within the proposed Industrial Development District and all
residents and taxpayers of the City of Escanaba were afforded an
opportunity to be heard thereon; and

S:\ClerkWP\2013 Minutes\cm05022013.docx 2




City Council Minutes
May 2, 2013 — cont.

Whereas, The Escanaba City Council deems it to be in the public interest of the City
of Escanaba to establish City Industrial Development District, as
proposed,;

Now, Therefore, Be It Resolved by the City Council of the City of Escanaba the
following described parcel of land situated in the City of Escanaba, Delta County, and
State of Michigan, to wit:

Bell’s City Industrial Development District — PRT OF SE1/4 OF SE1/4 OF SEC 14
T39N R23W DESC AS; BEG @ SE COR SEC 14 T39N R23W TH N02°09'34"E 403.79
FT TO N RW 19TH AVE NORTH TH S85°07'43"W 29.14 FT TO POB TH CONT
$85°07'43"W 536 FT TH N4°52'17"W 250 FT TH N85°07'43"E 550 FT TH S01°54°58"W
250.34 FT TO POB CONTAINING 3.12 AC [AC #78-19]

Be and hereby is established as the Bell's Brewery, Inc. Industrial Development District
- pursuant to the provisions of P.A. 198 of 1974.

Upon a call of the roll, the vote was:

Ayes: Nelson, Baribeau, Baker, Beauchamp, Evans
Nays: None

RESOLUTION DECLARED ADOPTED

NEW BUSINESS

Approval — Water/Wastewater Plant Chemicals — Water/Wastewater Department.

Administration sought Council approval to purchase water and wastewater
chemicals for routine plant operations from the listed suppliers based upon the unit
costs as stated:

a. Wausau Chemical Corporation, Wausau, WI. Award of a bid to furnish
approximately 35,000 pounds of hydrofluosilicic acid for use in drinking
water treatment in the amount of $45.80/CWT 2750 Ib. tote.

b. General Chemical Performance Products, LLC, Parsippany, NJ. Award of a
bid to furnish approximately 100 net tons of aluminum sulfate liquid in the
amount of $488 per dry ton.

c. Thatcher Co., Salt Lake City, UT. Award of a bid to furnish approximately
95 net tons of soda ash in 50 pound bags for use in drinking water
treatment in the amount of $19.47/CWT 50 Ib. bags.

d. Kemira Water Solutions, Inc., Lawrence, KS. Award of a bid to furnish
approximately 50 tons of dry weight ferric chloride in the amount of $577.56
per dry ton.

3
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e.

Hydrite Chemical Co., Oshkosh, WI. Award of a bid to furnish
approximately 10 tons of liquid chlorine in the amount of $58.50 per cwt ton
cylinders and $78.00 per cwt 150 Ib. cylinders.

Thatcher Co., Sal‘t Lake City, UT. Award of a bid to furnish powdered
activated carbon in the amount of $0.684 per Ib. bagged.

NB-1(a-f) By Council Member Baker, seconded by Council Member Beauchamp, that

the consent agenda items be approved as proposed in the unit prices as stated.
Upon a call of the roll, the vote was as follows:

Ayes: Baker, Beauchamp, Baribeau, Nelson, Evans
Nays: None

MOTION CARRIED.

Consent Agenda — Use of Public Spaces — Community Events.

Administration Recommended Council approval of the following community

events utilizing public space with the following conditions: 1) Proper insurance was
provided to the City of Escanaba and 2) Event sponsors provide all labor and material to
clean up at the conclusion of the event.

a.

Request to use Ludington Street and Municipal Dock — Bay De Noc Home
Run 10k and 5k Run/Walk.

The Unitarian Universalist Bay De Noc Fellowship sought Council approval to
temporarily close Ludington Street and use the Municipal Dock and public streets
for their Bay de Noc Home Run 10k and 5k Run/Walk on May 25, 2013.

Request to use the Ludington Park Pavilion - Annual Mclnnis Memorial
Walk.

Anne (Mclnnis) Erickson requested use of the Ludington Park Pavilion on
Saturday, July 20, 2013, from 8:00 a.m. to 1:00 p.m. for the annual Don Mclnnis
Memorial Walk to benefit Brain Tumor Research.

Request to use the Ludington Park Pavilion - Cedar Hill Medical, PC 5k

Run.
Ms. Claire Schultz requested use of the Ludington Park Pavilion on Saturday,
September 21, 2013, from 7:00 a.m. to 4:00 p.m. for a 5k run.

NB-2(a-c) Baker moved, Beauchamp seconded, CARRIED UNANIMOUSLY, to

approve the consent agenda items as proposed, contingent upon proper
insurance was provided to the City of Escanaba and event sponsors provide all
labor and material to clean up at the conclusion of the event.

4
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Approval — Playground Equipment Purchase — Besse Park.

Administration sought Council approval to enter into a sole source vendor
contract with Superior Play Michigan Inc., of Brighton, through the nationwide HGABuy
governmental procurement program to purchase the playground equipment for Besse
Park in the approximate amount of $142,370.

Public Works Director/City Engineer Bill Farrell gave a brief overview on the
status of Besse Park. Mr. Farrell stated they broke ground last week, started stripping
top soil, trimming up the trees, cleaning up brush, started with the footings for the
pavilion, and starting laying block.

Mr. Doug Smith from Superior Play, a company located in Brighton, MI.
commented on the park landscape structures and playground equipment. Mr. Smith
stated this would be the first universal accessible playground in Delta County.

NB-3 Baribeau moved, Nelson seconded, to approve to enter into a sole source vendor
contract with Superior Play Michigan Inc., of Brighton, through the nationwide
HGABuy governmental procurement program to purchase the playground
equipment for Besse Park in the approximate amount of $142,370.

Upon a call of the roll, the vote was as follows:

Ayes: Baribeau, Nelson, Baker, Beauchamp, Evans
Nays: None

MOTION CARRIED.

Approval — Brownfield Redevelopment Authority Plan Amendment — 1700 20th
Avenue North — Fleet Maintenance.

Administration and the Brownfield Redevelopment Authority sought Council
approval of an amendment to the Fleet Maintenance Brownfield Plan which was added
to the City Brownfield Redevelopment Plan on November 1, 2012.

City Assessor Daina Norden stated the Brownfield Redevelopment Plan had to
be amended because of additional costs to bring the material to the landfill.

NB-4 Nelson moved, Beauchamp seconded, to approve of an amendment to the Fleet
Maintenance Brownfield Plan which was added to the City Brownfield
Redevelopment Plan on November 1, 2012.

Upon a Call of the Roll, the vote was as follows:
Ayes: Nelson, Beauchamp, Baker, Baribeau, Evans

Nays: None
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MOTION CARRIED.

Approval - Resolution - Act No. 152, of Public Acts of 2011, the Publicly Funded
Health Insurance Contribution Act.

Administration sought Council approval to reaffirm a resolution to adopt the
80%/20% cost sharing model as set forth in Act No. 152, of Public Acts of 2011, the
Publicly Funded Health Insurance Contribution Act, effective January 1, 2013.

NB-5 “By Council Member Beauchamp, seconded by Council Member Nelson;

RESOLUTION TO ADOPT THE 80%/20% COST SHARING MODEL AS SET
FORTH IN ACT NO. 152, OF PUBLIC ACTS OF 2011, THE PUBLICLY FUNDED
HEALTH INSURANCE CONTRIBUTION ACT

WHEREAS, On September 24, 2011, Act No. 152, of Public Acts of 2011, the Publicly
Funded Health Insurance Contribution Act, was signed into law by Governor Rick
Snyder and filed with the Secretary of State on September 27, 2011. The law is
designed to lessen the burden of employee healthcare costs on government employers;

WHEREAS, Communities are given four options for complying with the réquirements of
the Act, depending on the impact of the Act on the employees of each public employer;

WHEREAS, Those four options are as follows:

1) Apply the Hard Cap (capped dollar amount each government employer may pay
towards an employee’s healthcare costs);

2) Adopt by majority vote the 80%/20% cost-sharing model;

3) Do nothing, which equates to non-compliance;

4) By a 2/3 vote of the Council each year, the City of Escanaba may exempt itself
from the cost-sharing model as set forth in the Act and/or implement an
alternative plan with a 2/3 majority vote

WHEREAS, This resolution is being brought forward based upon the requirements of
Act No. 152, of Public Acts 2011, for purposes of complying with its obligations under
the law in order to assist City Administration in carrying out its compliance obligations.

WHEREAS, The City Council has determined to adopt the 80%/20% cost-sharing
model as its choice of compliance obligations under the Act;

NOW, THEREFORE, BE IT RESOLVED, The Escanaba City Council elects to comply
with the requirements of the Publicly Funded Health Insurance Contribution Act by
adopting the 80%/20% cost-sharing model set forth in Act No. 152, of Public Acts 2011,
the Publicly Funded Health Insurance Contribution Act effective January 1, 2013, and
will remain in effect until rescinded by City Council Resolution.

S:\Clerk\WP\2013 Minutes\cm05022013.docx




City Council Minutes
May 2, 2013 — cont.

Upon a call of the roll, the vote was:

Ayes: Beauchamp, Nelson, Baker, Baribeau, Evans
Nays: None

RESOLUTION DECLARED ADOPTED

Update — Power Generation/Plant Operation Options — City Administration.

Administration updated the City Council and public on initiatives taken, to date, to
sell the Escanaba Generation Facility.

Manager O’Toole read a letter from Escanaba Green Energy into the record (See
Attachment — A).
APPOINTMENT(S) TO CITY BOARDS, COMMISSIONS, AND COMMITTEES — None
BOARD, COMMISSION, AND COMMITTEE REPORTS
Council Members reviewed City Board and Commission meetings each attended
since the last City Council Meeting.
GENERAL PUBLIC COMMENT — None
ANNOUNCEMENTS
e Congratulated Pastor Margery Host on her retirement;
¢ Need volunteers for the Esky 150;
o Appreciate seeing the public enjoying all the activities being held at Ludington
Park;
e Mayor Evans Proclaimed: HEAD START MONTH - May 2013;

Hearing no further public comment, the Council adjourned at 7:37 p.m.

RespectﬁJIly submitted,

Robert S. Richards, CMC Approved:
City Clerk Leo J. Evans, Mayor
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' Attachment.- A

ESCANABA

GREEN S

Dear Jim:
Here is the promised update.

While EGE continues to pursue negotiations with four parties, EGE has found a group
that will provide the required deposit and is now working w1th Provartls to provide the
City the following as soon as possible. -

First, a written notice from Provartis that a firm closing date for the purchase of the Plant
and its inventory has been set by EGE and Provartis. This will allow EGE and the City to
begin the notification process with MISO and prepare for the closing.

Second, a good faith payment from EGE to the City for a portion of the City’s legal fees
associated with the delays in closing that EGE had agreed to cover.

It is the hope that within the next 10 business days this day will be set. Frankly, both
Provartis and EGE are hopeful that this can be resolved in time for the May 8 EAC and
City Council meeting.

Regards,

Charles Detiege
President




