OFFICIAL PROCEEDINGS
CITY COUNCIL
ELECTRICAL ADVISORY COMMITTEE
CITY OF ESCANABA, MICHIGAN
Special Joint Meeting
Wednesday, December 12, 2012

, Pursuit to a meeting notice posted December 6, 2012, the meeting was called to
order by the Mayor Leo J. Evans at 6:04 p.m. in the Council Chambers of City Hall located
at 410 Ludington Street.

Present: Mayor Leo J. Evans, Council Members, Patricia A. Baribeau, Ronald J.
Beauchamp, and Brady L. Nelson.

Absent: Council Member Walter A. “Pete” Baker.

Present: Electrical Advisory Committee (EAC) Members: Chairperson Tim Wilson, Jon
Anthony, Ann Bissell, and Glendon Brown .

Absent: Electrical Advisory Committee Members: Larry Arkens, and Three vacancies
Also Present: City Manager James V. O'Toole, Electric Superintendent Mike Furmanski, City
Controller Mike Dewar, Pro Energy Escanaba Power Plant Manager Jack:

Scott, Power System Engineering representative Tom Butz, Escanaba Green
Energy representatives Charles DeTiege and, members of the public, and

Media.
Beauchamp moved, Nelson seconded, CARRIED UNANIMOUSLY, to approve the

agenda as submitted.
UNFINISHED BUSINESS - None
CONFLICT OF INTEREST - None
PUBLIC HEARING - None

NEW BUSINESS

Update - Electric Department —General Operations.

Electrical Superintendent Mike Furmanski updated the City Council, Electrical
Advisory Committee and Citizens of Escanaba on the current departmental activities, and
the MISO Y1 contract. The following items were reviewed

New Entrance Signs;

Pole Maintenance;

Tree Trimming Bid;

Sub-Station transformers. Electric Superintendent will investigate purchase of a
transformer as a backup for the new substation and report back at the January Joint
Meeting;

e MISO Y1 update.
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Update— Operation and Maintenance of Power Plant — Pro Energy Services, Inc.

Pro Energy Services, Inc. updated the City Council, Electrical Advisory Committee
and Citizens of Escanaba on the status of the operation and maintenance of the power
plant.

e No accidents or injuries;

e Plant was not called up to run;
¢ Down time was used for maintenance.

Update — Electric Operations Budget Comparison.

City Controller Dewar provided an update on Electric Operations as compared to the
budget for Fiscal Year 2012/2013 through October. The following (See Attachment — A):

e Fiscal 2012/13 Fund Electric Budget — Comparison of Changes;

e Comparative Income Statement First Four Months of the Current Fiscal Year;
e [nsurance Costs.

Update — Load Forecast Study.

Administration provided an update on the need to have a load forecast done. The
last Load Forecast Study was completed in 2003.

e Changes to load forecast figures now that City was working with MISO;

e After review and discussion, Administration would seek a RFP for a new Load
Forecast Study and bring to Council for approval.

Update — Capacity Changes in the MISO market.

Power System Engineering representative Tom Butz provided an update on the
changes coming soon to the MISO market. (Attachment — B)

Administration researching best option;

Administration asked to seek approval on a capacity cap from Council;

There was a lot of uncertainty until the MISO Auction occurred,;

The Capacity was available now. Members questioned whether the information
could be analyzed and make a decision the following month;

It was the consensus of the Electrical Advisory Committee to move forward to secure
capacity at an amount of a maximum amount of $178,000.

S:\Clerk\WP\2012 Minutes\cm12122012 cc-eac.docx




Joint City Council & Electrical Advisory Minutes
December 12, 2012 — cont.

After discussion Nelson moved, Baribeau seconded, to move forward to secure
Power Plant Capacity for the 2013/14 fiscal year at an amount not to exceed $178,000.

Ayes: Nelson, Baribeau, Evans
Nays: Beauchamp

MOTION CARRIED.

Update — Power Plant Purchase Agreement.

EGE Representative Charles DeTiege provided an update on the status of power
plant purchase agreement between the City of Escanaba and Escanaba Green Energy,
LLC.

o Final documentation details for the loan was in hand,

o December 20" was still a target date for the sale provided Homeland Security did not
delay the wire transfer;
Sale would happen by the end of year;
Reviewed details of what issues were resolved,

e EGE was still working on final property loan and insurance.

GENERAL PUBLIC COMMENT - None
COUNCIL/COMMITTEE, STAFF REPORTS - None

ADJOURNMENT

Hearing no further public comment, or further reports from the Electrical Advisory
Committee or Council, the meeting adjourned at 7:55 p.m.

Respectfully submitted,

Robert S. Richards, CMC Approved:
City Clerk Leo J. Evans, Mayor
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Attachment - A

C,TY OF ESCANABA u{23RIAELECTRIC\PowerCosl:\201213\P&LComploBudgal 1012
Electric Utillty Fund

Comparative Income Statement
First Four Months of the Fiscal Year

Through 10/31/12 4 Monihs
Col. (1) Col. (2) Cal. (3) C Coli) Col. (B) Col. (6) Col. {7)
Budget Based Pro-Rated - Flnanclals’ | Adjusted
On Conlinued Revised - As Booked -+ : Financlals $5% %
Budaet As QF10/31/12 Adiustments ~ As Of10/31/12 Changa Change
Sales to Customers $13,069,000 $4,356,333 o $4.401aé4é e $4,401,246 $44,913 1.0%
Less: . et -
Power Purchases {8,833,450) (2,044,483) (2,813,876} (2,813,875) 180,608 ~4.4%
ATC Transmission Costs {1,218,170) (406,390) .-(383,781). - - (893,781) 11,609 -2.9%
Transaction Costs (WPS/GLUIMISO) (91.975) : (93,086) (1.111) 1.2%
Gross Proflt - Retall Sales $2,743,454 $914,486 $1,100,505 $1,100,505 $186,020 20.3%
Other Revenus (Includes EO Revenues) 631,200 210,400 et %39.,_855 “ ) " ($200,000) 239,865 29,465 14.0%
Elsctric Department Overhsad (651,347) (183,782) (183,782) (183,782) ’
Clty Adminlstration (1,510,507) (603,502) (603,272)" : (603,272)
Distribution System Maintenance (466,198) (152,066) (166,210) : (166,210}
Distrlbution System Depreciation {300.000) 100.000) (100000} - {100.000)
Disfribution Costs {2,818,052) (939,360} {953.264) - (953.264) {13.914) 1.5%
Proflt/(Lass) Bofora Genarétlon Operations $556,602 $185,5635 $587,107 $387,107 $201%,572 108.6%
Sales to MISO 1,200,000 400,000 594,318 . 594,318 194,318 48.6%
SSR Payments from MISO 3,710,279 1,236,780 0 (8) 1,238,780 1,236,780 0 0.0%
Plant O&M (3,856,879) (1,265,626) . (1,028,007) (2 (145,000) {1,473,087) 112,629 -8.8%
Fuel & Ash Costs (1,000,000) (3383,333) (488,616} (488,616) (155,183) 46.6%
Power Plant Depreclation (300,000} - (100,000 0 (3) {100,000) {100,000) 0 -0.0%
Priar Year Costs 0 2 1] ) 0 0.0%
Generatlon Cosls [5,156.879) (1.718.959) {1.516.613) {1.761.613) 854 2.5%
Profit/{Loss) - Generation Operations {$248,800} {$82,199) {$922,295} $69,465 $161,664 ~184.5%
Contribulon to General Fund (463,624) gs4s4y D @) (is4s4) (164,641 0 -0.0%
Net Profit(Loss) , (§153.622) (51208 | (Sagdee) §637.219 £302.031 £383.238

(1) Ellminate EGE Payment |

{2) Estimate ProEnergy Bonus

(3) Book Steam Generalion Depraciation
(4) Book Contribution to General Fund
(5) Apply SSR Reimbursement
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U:\123R3\ELECTRIC\Analysis of Options\1213InsuranceCosts

Comparison of Generating Operations Insurance Costs

MMRMA - Property & G/L

711/11-6/30/12
711/12-8/30/13

Marsh - G/L & Auto & Umbrlla

6/5/11-6/4112
6/5/12-9/4/12
9/5/12-12/4/12
12/5/12-12/4/13

ProEnegy - G/L & Auto
1112
:12/13.; - w10 EST

. vy
IR

.,

Total

$66,994.00
52,384.00

$82,703.00
20,841.00
20,840.00
81,497.00

$76,807.50

TOTALS .

“l

City Budgst-gs Submitted to MISO

City Budget as Approved by MISO

FIY FIY FIY
201112 2012/13 2013/14
$66,094.00
$52,384.00
$75,811.00
8.047.00  $13,894.00
20,840,00
53,373.00  $38,124.00
$76,807.50 |
$80,000.00 ety kR
$226,550.50 '$220,491.00 . $38,424.00 . . TFL .
$225.364 - : v
$178.764
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