OFFICIAL PROCEEDINGS
: CITY COUNCIL
ELECTRICAL ADVISORY COMMITTEE
CITY OF ESCANABA, MICHIGAN
Special Joint Meeting
Wednesday, May 9, 2012

Pursuit to a meeting notice posted May 4, 2012, the meeting was called to order by
the Mayor Leo J. Evans at 6:00 p.m. in the Council Chambers of City Hall located at 410
Ludington Street. '

Present: Mayor Leo J. Evans, Council Members, Walter A. “Pete” Baker, Patricia A.
Baribeau, and Brady L. Nelson.

Absent: Council Member Ronald J. Beauchamp

Nelson moved, Baker seconded, CARRIED UNANIMOUSLY, to excuse
Council Member Beauchamp. ‘

Present: Electrical Advisory Committee Members: Chairperson Tim Wilson, John
Anthony, Larry Arkens, Ann Bissell, Glendon Brown, and Don Racicot.

Absent: Two vacancies
Also Present:City Manager James V. O'Toole, Electric Superintendent Mike Furmanski, City
: Controller Mike Dewar, City Attorney Ralph B.K. Peterson, PSE
Representatives Tom Butz, and Joe Aliperto, Geosyntec representatives,
members of the public, and Media.

Baker moved, Nelson seconded, CARRIED UNANIMOUSLY, to approve the agenda
as submitted. .

UNFINISHED BUSINESS - None

CONFLICT OF INTEREST - None

PUBLIC HEARING - None

NEW BUSINESS

Update - Electric Department —Distribution Operations

Electrical Superintendent Mike Furmanski discussed current departmental activities
and operations. The following was reviewed:

Marquette General Project;
Stephenson Avenue Project;
Tree Trimming;

Staffing update.
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Update— Operation and Maintenance of Power Plant — Pro Energy Services, Inc.

Jerry Pirkola, Pro Energy Services, Inc. updated the City Council, Electrical Advisory
Committee and Citizens of Escanaba on the status of the operation and maintenance of the
power plant. The following was reviewed:

Unit No. 1 ran in April;

Estimate of coal remaining on Gladstone Dock;

Maintenance outage work;

Mr. Pirkola advised that he put in his resignation with Pro Energy. Mr. Pirkola stated
he had accepted employment with another firm. He thanked the City Council and
Electrical Advisory Committee members for his time at the Escanaba Power Plant.

Discussion — Environmental Update

Administration provided an update on the Due Care plan being developed by
Geosyntec for the plant site. : -

Briefly Reviewed Due Care Plan with Council and Committee Members;
Meetings with Michigan Department of Environmental Quality (MDEQ) and Green
Energies; :

¢ No action was required;

e Plan was on file for future use per.requirements of the MDEQ.

Discussion— Plant Sale Update.

Administration provided an update on the plant sale negotiations with Escanaba
Green Energy.

¢ Both sides have been meeting with remaining issues;

e Between today’s date and Monday, May 14, 2012, Attorneys will FERQ
e Both sides were progressing forward towards an anticipated sale;

Discuséion — Electric Rate Study.

Administration and Power System Engineering Officials Tom Butz and Joe Aliperto
presented the results of the Cost of Service Study and the recommended Electric Rates.

(See Attachment — A)

After further review and discussion, Brown moved Wilson seconded, CARRIED
UNANIMOUISLY, recommend the Escanaba-City Council implement new electric rates as
proposed by City Administration, and to incorporate power plant cost adjustment factor to
adjust ongoing cost of the power plant if the plant sale does not take place.

2
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Based on a recommendation from the Electrical Advisory Committee, Nelson moved,
Baribeau seconded, to implement the electrical rates as recommend by City Administration
with the power plant cost adjustment factor.

Upon a call of the roll, the vote was as follows:

Ayes: Nelson, Baribeau, Baker, Evans
Nays: None

MOTION CARRIED.

Discussion — Plant Salvage/Scrap value and Demolition costs.

Administration reviewed and discussed the recently completed salvage/scrap value
and demo cost estimate report completed by Golder Associates. The results, were
$1,800,000 to scrap the Escanaba Power Plant, and $2,600,000 to demolish the Power
Plant.

Approval — Environmental Remediatidn of Settling Ponds

Administration reviewed, and sought Council approval to hire Geosyntec Consuitants
to design, bid, and oversee the removal of arsenic contaminated soils at the bottom of the
settling ponds on the power plant property.

Brown moved, Arkens seconded, to recommend the Escanaba Council authorize
hiring Geosyntec Consultants to design, bid, and oversee the removal of arsenic
contaminated soils at the bottom of the settling ponds on the City Power Plant property.

Based on an Electrical Advisory Committee recommendation, Nelson moved, Baker

“seconded, to hire Geosyntec Consultants, at a cost of $14,500, to design, bid, and oversee
the removal of arsenic contaminated soils at the bottom of the settling ponds on the power

plant property.

Upon a call of the roll, the vote was as follows:

Ayes: Nelson, Baker, Baribeau, Evans
Nays: None
MOTION CARRIED

GENERAL PUBLIC COMMENT - None
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‘COUNCIL/COMMITTEE, STAFF REPORTS

Electrical Advisory Committee Board Member Raciot suggested a better breakdown
of charges on future electrical bills.

City Council and Electrical Advisory Committee Members thanked Mr. Pirkola for his
service to the City of Escanaba.

ADJOURNMENT

Hearing no further public comment, or further reports from the Electrical Advisory
Committee or Council, the meeting adjourned at 7:58 p.m.

Respectfully submitted, '

Robert S. Richards, CMC Approved:
City Clerk ' Leo J. Evans, Mayor
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