CITY COUNCIL

MEETING AGENDA
February 18, 2016

, Marc D. Tall, Mayor James V. O’Toole, City Manager
Ronald J. Beauchamp, Mayor Pro-Temp Robert S. Richards, CMC City Clerk
Patricia A. Baribeau, Council Member Ralph B. K. Peterson, City Attorney

Ralph B. Blasier, Council Member
Michael R. Sattem, Council Member

City Council Chambers located at: City Hall — 410 Ludington Street — Room C101 — Escanaba M| 49829

The Council has adopted a policy to use a Consent Agenda, when appropriate. All items with an asterisk (*) are considered routine by the City Council and will be enacted by one motion. There will be no separate
discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the General Order of Business and considered in its normal sequence on the Agenda.

Regular Meeting
Thursday, February 18, 2016, at 7:00 p.m.

CALLTO ORDER

ROLL CALL ,

INVOCATION/PLEDGE OF ALLEGIANCE - Pastor Jason Janich of New Life Assembly of God Church
APPROVAL/CORRECTION(S) TO MINUTES - Regular Meeting — February 4, 2016

APPROVAL/ADJUSTMENTS TO THE AGENDA
CONFLICT OF INTEREST DECLARATION(S)
BRIEF PUBLIC COMMENT(S)

PUBLIC HEARING(S)

1, Public Hearing - Citizen Participation — 2016/17 Fiscal Year Budget Preparation.
Explanation:  Each year Council holds public hearings to facilitate input from its citizens for the City’s next
fiscal year budget. This is the second of five (5) scheduled public hearings.

NEW BUSINESS

1.. First Reading — Payment in Lieu of Taxes Ordinance No. 1166 — Excel Realty'Group Deal 24, LDHA LP.
Explanation: Mr. Peter Jobson, President of Excel Realty Group, Deal 24, LDHA LP is requesting the City Council
re-authorize a Payment in Lieu of Taxes Ordinance, which would allow him to seek funding from the State of
Michigan Tax Credit Program for the renovation and upgrading of property located at 223 Ludington Street and
216 1st Avenue South. Administration is recommending the City Council set March 3, 2016 as the second
reading, public hearing, and approval date.

2. Approval —~ Three Year Auditing Services Agreement — Controllers Office.
Explanation: Administration is seeking Council approval to retain the Rehmann Group of Traverse City,
Michigan, in an amount not to exceed $22,500 for mandated audit services through 2019. This item is included
in the current fiscal year budget.

3. Approval — Resolution to Terminate the City of Escanaba Economic Development Administration (EDA)
Revolving Loan Fund (RLF) — Treasurers Office.
Explanation: Administration is seeking Council approval of a resolution to voluntarily terminate the City EDA
RLF with the federal Economic Development Administration.

4, Approval — Electrical Distribution Replacement Poles — Electric Department.
Explanation: Administration is seeking Council approval to retain MJ Electric of Greenville, WI to provide labor
and equipment to install forty-five (45) new electrical distribution poles in an amount not to exceed $86,000.
This item is included in the current fiscal year budget.

5. Approval — North Substation Re-closer(s) Purchase — Electric Departmeni:.
Explanation: Administration is seeking Council approval to purchase four (4) substation re-closers from RESCO,
of Middleton, WI in an amount not to exceed $103,500. This item is included in the current fiscal year budget.




Agenda — February 18, 2016

6. Approval — ATC Project Commitment Agreement — Electric Department.
Explanation: Administration is seeking Council approval of a project commitment agreement between the City
of Escanaba and the American Transmission Company which commits both parties in the construction of the
new North substation to be located on City-owned property.

APPOINTMENTS .

BOARD, COMMISSION, AND COMMITTEE REPORTS
GENERAL PUBLIC COMMENT

ANNOUNCEMENTS

ADJOURNMENT

Respectfully Submitted

‘S\‘ c
~ 7 ﬁb‘%’\
James V. O’Toole
City Manager




OFFICIAL PROCEEDINGS
CITY COUNCIL
CITY OF ESCANABA, MICHIGAN
Regular Council Meeting
Thursday, February 4, 2016

The meeting was called to order by the Honorable Mayor Marc D. Tall at 7:00
p.m. in the Council Chambers of City Hall located at 410 Ludington Street.

Present: Mayor Marc D. Tall, Council Members, Patricia A. Baribeau, Ronald J.
Beauchamp, Ralph B. Blasier, and Michael R. Sattem.

Absent: None

Also Present: City Manager James V. O'Toole, City Department Heads, media, and
members of the public.

Pastor Chris Johnson of Christ the King Lutheran Church, gave the invocation
and led Council in the Pledge of Allegiance.

Blasier moved, Beauchamp seconded, CARRIED UNANIMOUSLY, to approve
Regular Meeting Minutes from January 21, 2016, and Special Meeting Minutes from
January 13, 2016, and January 27, 2016, as submitted.

ADJUSTMENTS TO THE AGENDA

Sattem moved, Baribeau seconded, CARRIED UNANIMOUSLY to approve the
City Council Agenda as submitted.

CONFLICT OF INTEREST DECLARATION — None

BRIEF PUBLIC COMMENT — None

PUBLIC HEARINGS - None

NEW BUSINESS

Approval - Aronson Island Beach House - Rental of Space.

Administration sought Council approval of a proposal submitted by MISH
Watersports, Wells, Michigan to operate their water sport rental business out of the
Aronson Island Beach House facility for the 2016 and 2017 summer season(s).

NB-1 Blasier moved, Sattem seconded, CARRIED UNANIMOUSLY, to approve of a
proposal submitted by MISH Watersports, Wells, Michigan to operate their water
sport rental business out of the Aronson Island Beach House facility for the 2016
and 2017 summer season(s).




City Council Minutes
February 4, 2016 — cont.

Approval — Service Contract — City Telephone Services.

Administration sought Council approval to retain TelNet Worldwide for continued
telephone line service in the City Hall/Library Complex through 2019 in an amount not to
exceed $19,000. This item was included in the current fiscal year budget.

NB-2 Beauchamp moved, Sattem seconded, to approve to retain TelNet Worldwide for
continued telephone line service in the City Hall/Library Complex through 2019 in
an amount not to exceed $19,000.

Upon a call of the roll, the vote was as follows:

Ayes: Beauchamp, Sattem, Blasier, Baribeau, Tall
Nays: None :

MOTION CARRIED.

APPOINTMENT(S) TO CITY BOARDS, COMMISSIONS, AND COMMITTEES

Mayor Tall, with Council consensus, made the following appointments to the
Recreation Advisory Board:

Valarie Norman, term ending June 1, 2019;
Karen Moore, term ending June 1, 2018.

BOARD, COMMISSION, AND COMMITTEE REPORTS

Council Members reviewed City Board and Commission meetings each attended
since the last City Council Meeting.

GENERAL PUBLIC COMMENT - None
ANNOUNCEMENTS - None

Hearing no further public comment, the Council adjourned at 7:06 p.m.
Respectfully submitted

Robert S. Richards, CMC Approved:
City Clerk Marc D. Tall, Mayor

S:\Clerk\WWP\2016 Minutes\cm02042016.docx
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James V. O’'Toole 410 Ludington Street

City Manager Escanaba, Michigan 49829
Phone (906)786-0240
MEMORANDUM February 10, 2016

TO: Escanaba City Council Members

COPY: Melissa Becotte, City Controller
Daina Norden, City Assessor
L
FROM: James V. O’Toole, City Manager

SUBJECT: Paymént in Lieu of Taxes Request — 223 Ludington Street

The Excel — Deal 24 LDHA LP is requesting the City of Escanaba re-authorize a Payment in Lieu
of Taxes Ordinance, which would allow them to seek funding for renovation and upgrading of
the building located at 223 Ludington Street and 126 1% Avenue South. '

According to the developer, the Michigan Economic Development Corporation is requiring
changes to the following sections of the Ordinance for the reasons stated:

e Section 26-63: The “existence of a mortgage loan requirement” is used when there is
direct MSHDA lending involved. Not the case here. This would be financed with 9% tax
credits.

e Section 26-67: The termination potential is not acceptable to MSHDA as they believe it
to be too subjective.

e Section 26-67: Duration: mortgage related language eliminated. Also, PILOT duration
linked to development’s service of low-mod income households under Section 42
program. Finances are underwritten for this purpose.

Under conditions as set forth in a revised Ordinance (Ordinance No. 1166), the City will receive
an annual service charge equal to four (4) percent of the difference between the annual shelter

rents actually collected and utilities.

Attached, please find the PILT — Property Tax Analysis spreadsheet.

Mission Statement:
Enhancing the enjoyment and livability of our community by providing quality municipal services o our citizens.




Excel-Deal 24 LDHA LP

3690 Orange Place #517
Beachwood, OH 44122 ‘
Office: 216.440-378-9610 | Fax: 216.378.9611

City Of Escanaba 2/4/16
410 Ludington St
Escanaba, M| 49829

To Whom It May Concern:
RE: Revised Pilot - Ludington

This letter is a request for the City of Escanaba to consider the revised pilot for the Ludington
redevelopment. Please place this matter on the City Council agenda.

i

Please do not hesitate to contact me if you have any questions.

Thank You
Excel-Deal 24 LDHA LP

3690 Orange Pl #517, Beachwood, OH 44122
BY: Excel-Deal 24 LLC, General Partner

Peter Jobson, Manager
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ORDINANCE NO. - --
AN ORDINANCE TO AMEND CHAPTER 26 - TAXATION
OF THE CODE OF ORDINANCES OF THE CITY OF ESCANABA
THE CITY OF ESCANABA ORDAINS:
CHAPTER |

Chapter 26 - Taxation of the Escanaba Code of Ordinances is hereby amended
by adding Division 5, House of Ludington Downtown Residence, to read as follows:

CHAPTER 26 - TAXATION

ARTICLE Ill, SERVICE CHARGE IN LIEU OF PROPERTY TAXES
FOR HOUSING DEVELOPMENT _

DIVISION 5, HOUSE OF LUDINGTON DOWNTOWN RESIDENCE

Sec. 26-60. Preamble.

It is acknowledged that it is a proper public purpose of the State of Michigan and
its political subdivisions to provide elderly/senior affordable. housing for its citizens of low
income and to encourage the development of such housing by providing for a service
charge in lieu of property taxes in accordance with the State Housing Development

" Authority Act of 1966 (1966 PA 346, as amended, MCLA Section 125.1401 et seq, MSA

Section 116.114(l) et seq.). The City is authorized by this Act to establish or change the
service charge to be paid in lieu of taxes by any or all classes of housing exempt from
taxation under this Act at any amount it chooses not to exceed the taxes that would be
paid but for this Act. It is further acknowledged that such elderly/senior housing for
persons of low income is a public necessity, and as the city will be benefitted and
improved by such housing, the encouragement of the same by providing certain real
estate tax exemption for such housing is a valid public purpose; further, that the
continuation of the provisions of this article for tax exemption and the service charge in
lieu of taxes during the period contemplated in this article are essential to the
determination of economic feasibility of housing developments which are constructed
and financed in reliance on such tax exemption. )

The City acknowledges that EXCEL-DEAL 24 LDHA LP has offered subject to
receipt of the allocation under the LIHTC Program by the Michigan State Housing
Development Authority to construct, own and operate an elderly/senior housing project
known as the House of Ludington Downtown Residence on certain property located at:




Land situated in the City of Escanaba, County of Delta, State of Michigan,
described as follows: Lots 8 thru 14 and the West 1/2 of Lot 7 of Block 4 of
the Original Plat

Consisting of up to 34 units and associated parking and grounds in the city to
serve as affordable elderly/senior housing, and that the sponsor has offered to pay the
City on account of this housing development an annual service charge for public service

in lieu of taxes.

Sec. 26-61. Definitions.

All terms not herein defined shall have the meanings given them in the State
Housing Development Authority Act of 1966, being Public Act of 1966, of the State of .
Michigan, as amended.

1.

Act means the State Housing Development Authority Act, being
Michigan Public Act of 1966, as amended.

Annual shelter rent means the total collections, including rental
subsidy, during an agreed annual period from all occupants of a
housing development representing rent or occupancy charges,
exclusive of charges for gas, electricity, heat, late fees, or other
utilities furnished to the occupants.

~ Authority means the Michigan State Housing Development

Authority.

Elderly/Senior housing means a household consisting of one (1)
single person who is fifty-five (55) years of age or older or a
household which at least one (1) member is 55 years of age and alll
other members are at least fifty (50) years of age.

Housing development means a development which contains a
significant element of housing for persons of low income and such
elements of other housing, commercial, recreational, industrial,
communal, and educational facilities as the authority determines
improve the quality of the development as it relates to housing for
persons of low income.

Low Income or Moderate Income Persons means families and
persons at or below 60% of the area median income adjusted for

family size.




7. ‘Federally-Aided Mortgage means a mortgage insured, purchased,
or held by the Secretary of the Departmént of Housing and Urban
Development (HUD) or United States Department of Agriculture —
Rural Development (USDA-RD); a mortgage receiving interest
credit reduction payments provided by the HUD or USDA-RD; a
Housing Development to which the Authority allocates low income
housing tax credits under Section 42b of the Act; or a mortgage
receiving special benefits under other federal law designated
specifically to develop low and moderate-income housing,
consistent with the Act.

8. Sponsor means person(s) or entities which have applied to the
authority for a mortgage loan or for an allocation under the Low
Income Housing Tax Credit Program to finance an elderly/senior
housing development.

9. Utilities mean fuel, water, sanitary sewer service and/or electrical
service which are paid by the elderly/senior housing development.

Section 26-62, Class of housing development.

It is determined that the class of housing development to which the tax
exemption shall apply and for which a service charge shall be paid in lieu of such taxes
shall be housing developments which are financed or assisted pursuant to the act. Itis
further determined that the elderly/senior development is of this class. :

Section 26-63. Establishment of annual service charge.

The housing development known as  the House of Ludington Downtown
Residence and the property on which it is constructed shall be exempt from all property
taxes as of or effective on the December 31% of the year the certified notification of
exemption was filed with the City Assessor prior to November 1%, The city
acknowledging that the sponsor and the authority have established the economic
feasibility of the elderly/senior housing development in reliance upon the enactment and
continuing effect of this article and the qualification of the housing development for the
exemption from all property taxes and a payment in lieu of taxes as established in this
article, and in consideration of the sponsor’s offer, subject to existence of a mortgage
loan and proper certificate of exemption filed, to own and operate the apartment
complex, agrees to accept payment of an annual service charge for public services in
lieu of all property taxes. The annual service charge shall be equal to four (4) percent of
the difference between the annual shelter rents actually collected and utilities.




Section 26-64. Limitation on the payment of the annual service charge.

Notwithstanding Section 26-63, the service charge to be paid each year in lieu of
taxes for the part of the housing development which is tax exempt and which is
occupied by other than low income elderly persons or families shall be equal to the full
amount of the taxes which shall be paid on that portion of the elderly/senior housing
development if the housing development were not tax exempt.

Section 26-65. Contractual effect of this article.

Notwithstanding the provisions of (Section 15(a)(5)) of the act to the contrary, a
contract between the city and the sponsor, with the authority as third party beneficiary
under the contract, to provide tax exemption and accept payments in lieu of taxes, as
previously described, is effectuated by enactment of this article.

2

Section 26-66. Payment of service charge.

The service charge in lieu of taxes as determined under the article shall be
payable in the same manner as general property taxes are payable to the city except
that the annual payment shall be paid on or before May 31 of each year.

Section 26-67. Duration.

This article shall remain in effect and shall not terminate so long as the authority
has any interest in the property; or the elderly/senior housing development remains
subject to income and rent restrictions pursuant to Section 42 of the Internal Revenue
Code of 1986, as amended. Notwithstanding the foregoing, this Ordinance shall
terminate if this Project ceases to serve low to moderate income elderly persons, or the
Sponsor does not acquire the Project and begin rehabilitationon or before November 1,
2018.

CHAPTER I
SAVINGS CLAUSE

If any section, subsection, sentence, clause or phrase of the within Ordinance is,
for any reason, held to be unconstitutional, such decision shall not affect the validity of
the remaining portions of this Ordinance. The City Council hereby declares that it would
have passed this Ordinance, section, subsection, sentence, clause, or phrase thereof,
irrespective of the fact that any one or more sections, subsections, sentences, clauses
or phrases be declared unconstitutional.




CHAPTER Iii
REPEALING CHAPTER

All ordinances or parts of ordinances in conflict with the provisions of this
Ordinance are hereby repealed.

CHAPTER IV
EFFECTIVE DATE

This Ordinance shall be in full force and effect ten (10) days after its passage and
publication.

APPROVED: APPROVED:
Ralph B.K. Peterson, City Attorney Marc D. Tall, Mayor
ATTEST:

Robert S. Richards, CMC/City Clerk

_ | hereby certify that the foregoing constitutes a true and complete copy of an
Ordinance duly adopted by the City Council of the City of E$canaba, County of Delta,
Michigan, at a Regular Meeting held on the ___ day of , 2016, and was
published in the Daily Press, a newspaper of general circulation in the City of Escanaba
on , and that said meeting was conducted and public notice of said
meeting was given pursuant to and in full compliance with the Open Meetings Act, being
Act 267, Public Acts of Michigan, 1976, and that the minutes of said meeting were kept
and will be or have been made available as required by said Act.

Robert S. Richards, CMC/City Clerk
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ORDINANCENO. 1164

AN ORDINANCE TO AMEND CHAPTER 26 -TAXATION
OF THE CODE OF ORDINANCES OF THE CITY OF ESCANABA
THE CITY OF ESCANABA ORDAINS:
CHAPTERI|

Chapter 26 - Taxation of the Escanaba Code of Ordinances is hereby amended by
adding Division 5, House of Ludington Downtown Residence, to read as follows:

CHAPTER 26 - TAXATION

ARTICLE ill, SERVICE CHARGE IN LIEU OF PROPERTY
TAXES FORHOUSING DEVELOPMENT

DIVISION 5, HOUSE OF LUDINGTON DOWNTOWN RESIDENCE

Sec. 26-60. Preamble.

Itis acknowledged that itis a proper public purpose of the State of Michigan and
its political subdivisions to provide elderly/senior affordable housing for its citizens of low
income and to encourage the development of such housing by providing for a service
charge in lieu of property taxes in accordance with the State Housing Development
Authority Act of 1966 (1966 PA 346, as amended, MCLA Section 125.1401 et seq, MSA
Section 116.114(1)etseq.). The City isauthorized bythisActto establish orchangethe
service charge to be paid inlieu of taxes by any or all classes of housing exempt from
taxation underthis Act at any amount it chooses notto exceed the taxes that would be
paid but for this Act. Itis further acknowledged that such eldery/senior housingfor
persons of low income is a public necessity, and as the city will be benefitted and
improved by such housing, the encouragement of the same by providing certain real
estate tax exemption for such housing is a valid public purpose; further, that the
continuation of the provisions of this article for tax exemption and the service charge in
lieu of taxes during the period contemplated in this article are essential to the
determination of economic feasibility of housing developments which are constructed
and financed in reliance on such tax exemption.

The City acknowledges that EXCEL-DEAL 24 LDHA LP has offered subject to
receipt of the allocation under the LIHTC Program by the Michigan State Housing
Development Authority to construct, own and operate an elderly/senior housing project
known as the House of Ludington Downtown Residence on certain property located at

Land situated in the City of Escanaba, County of Delta, State of
Michigan, described as follows: Lots 8 thru 14 and the West 1/2 of
Lot 7 of Block 4 of the OriginalPlat

Consisting of up to 34 units and associated parking and grounds in the city to
serve as affordable elderly/senior housing, and that the sponsor-has offered to pay the
City on account of this housing development an annual service charge for public service
in lieu of taxes.

Sec.26-61. Definitions.

All terms not herein defined shall have the meanings given them in the State
Housing Development Authority Act of 1966, being Public Act of 1966, of the State of
Michigan. as amended.

1. Act means the State Housing Development Authority Act, being '
Michigan Public Act of 1966, as amended.




Ordinance No. 1164-cont

2, Annual shelter rent means the total collections, including rental
subsidy, during an agreed annual period from all occupants of a
housing development representing rent or occupancy changes
exclusive of charges for gas, electricity, heat, late fees or other
utilities furnished to the occupants.

3. Authority means the Michigan State Housing Development
Authority.

4. Elderly/Senior housing means a household consisting of one
" single person who is fifty-five (55) years of age or older or a
household which at least one (1) member is 55 years of age and all

other members are at least fifty (50) years of age.

5. Housing development means a development which contains a
significant element of housing for persons of low income and such
elements of other housing, commercial, recreational, industrial,
communal, and educational facilities as the authority determines
improve the quality of the development as it relates to housing for
persons of low income.

8. Low Income or Moderate Income Persons means families and
persons at or below 60% of the area median income adjusted for
family size. ’ .

7. Federally-Aided Mortgage means a mortgage insured, purchased,
or held by the Secretary ofthe Department of Housing and Urban
Development (HUD) or United States Department of Agriculture -
Rural Development (USDA-RD); a mortgage receiving interest
credit reduction payments provided by the HUD or USDA-RD;a
Housing Developmentto which the Authority allocates lowincome
housing tax credits under Section 42b of the Act; or a mortgage
receiving special benefits under other federal law designated
specifically to develop low and moderate-income housing,
consistent with the Act.

8. Sponsor means person(s} or entities which have applied to the
authority for a mortgage loan or for an allocation under the Low
Income Housing Tax Credit Program to finance an elderly/senior
housing development. :

9. Utilities mean fuel, water, sanitary sewer service and/or electrical
service which are paid by the elderly/senior housing development.

Section 26-62, Class of housing development.

It is determined that the class of housing development to which the tax
exemption shall apply and for which a service charge shall be paid in lieu of such taxes
shall be housing developments which are financed or assisted pursuanttothe act. Itis
further determined that the elderly/senior development is of this class.

Section 26-63. Establishment of annual service charge.

The housing development known as the House of Ludington Downtown
Residence and the property on which it is constructed shall be exempt from all property
taxes as of or effective on .the December 313! of the year the certified notification of
exemption was filed with the City Assessor prior to November 1st. The city

acknowledging that the sponsor and the authority have established the economic

feasibility of the elderly/senior housing development in reliance upon the enactment and

continuing effect of this article and the qualification of the housing development for the

exemption from all property taxes and a payment in lieu of taxes as established in this
| and in consideration of the sponsor's offer, subject to existence-ef-a—rmortgage

S:\Clerl<IWP\Ordi \ord1164 house i .docx 2




Ordinance No. 1164 -cont.

lean and proper certificate of exemption filed, to own and operate the apartment
complex, agrees to accept payment of an annual service charge for public services in
lieu of all property taxes. The annual service charge shall be equal to four (4) percent of
the difference betweenthe annual shelter rents actually collected and utilities.

Section 26-64. Limitation on the payment of the annual service charge.

Notwithstanding Section 26-63, the service charge to be paid each year in lieu of
taxes for the part of the housing development which is tax exempt and which is
occupied by other than low income persons or families shall be equal to the full amount
of the taxes which shall be paid on that portion of the elderly/senior housing
development ifthe housing development were nottax exempt.

Notwithstanding Section 26-63, The service charge to be paid each year in lieu of
taxes for the part of the housing project that is tax exempt but which Is occupled by
other than low income persons or families shall be equal to the full amount of the taxes
which would be paid on that portion of the housing project if the housing project were
nottaxexempt.

Section 26-65. Contractual effect of this article.

Notwithstanding the provisions of (Section 15(a)(5)) of the act to the contrary,a
contract between the city. and the sponsor, with the authority as third party beneficiary
under the contract, to provide tax exemption and accept payments in lieu of taxes, as
previously described, is effectuated by enactment of this article.

Section 26-66. Payment of service charge.

The service charge in lieu of taxes as determined under the article shall be
payable in the same manner as general property taxes are payable to the City except
that the annual payment shall be paid on or before May 31 of each year.

Section 26-67. Duration.

ThlS artlcle shall remam in effect and shall not termmate so long as-the

g rain the authorlty has any

mterest in the property, or the elderly/semor housmg development remains subject to
income and rent restrictions pursuant to Section 42 of the internal Revenue Code of
1986, as emended Notthhstandlng the foregomg, this Ordlnance shall terminate if (i)

Bevelopment-Authoriy: (H)thls Prolect ceases to serve Iowto moderate income elderly

persons, or that the Sponsor does not acquire the Project and begin rehabilitation on

or before November 1, 2018. The-service-charge-inlieu-of- taxes-as-determined-under

this-Ordinanee;-shall-remain-in-effect-as-ong-as-the-Federally-aided-or-Authority-aided
4 S - five (35 i

CHAPTER 1]
SAVINGS CLAUSE

If any section, subsection, sentence, clause or phrase of the within Ordinance Is,
for any reason, held to be unconstitutional, such decision shall not affect the validity of
the remaining portions of this Ordinance. The City Council hereby declares that itwould
have passed this Ordinance, section, subsection, sentence, clause, or phrase thereof,
irrespective of the fact that any one or more sections, subsections, sentences, clauses
orphrases bedeclared unconstitutional.

CHAPTE il
REPEALING CHAPTER

AU ordinances or - parts of ordinances in conflict with the provisions of this
Ordinance are hereby repealed.

. S\Clerk\WP\Ordinancestord1164 houseof ludington.docx 3
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Ordinance No. 1164-cont

CHAPTER _ IV
EFFECTIVE DATE

This Ordinance shall be infullforce and effectten (10) days afterits passage and
publication.

APPROVED: APPROVED:
12%// CI R e /Z - %
Ralph B.K. Peterson, City Attomey farc
ATTEST:

Robert é %lcﬁar:s, Emgélty )Elerk

| hereby certify that the foregoing constitutes a true and complete copy of an
Ordinance duly adopted by the City Council of the City of Escanaba, County of Delta,
Michigan, at a Special Meeting held on the 24'n day of September, 2015, and was
published in the Dally Press, a newspaper of general circulation in the City of Escanaba
on September 30, 2015, and that said meeting was conducted and public notice of said
meeting was given pursuant to and infull compliance with the Open Meetings Act, being
Act 267, Public Acts of Michigan, 1976, and that the minutes of said meeting were kept
and will be or have been made available as required by said Act.

Robert S. Richards, CMC/City Clerk

S:\ClerkWP\Ordinancestord1164 houseof ludington.docx 4




OFFICIAL PROCEEDINGS
CITY COUNCIL
CITY OF ESCANABA, MICHIGAN
Special Council Meeting
Thursday, September 24, 2015

Pursuant to a meeting notice posted on September 18, 2015, the meeting was
called to order by the Honorable Mayor Marc D. Tall at 6:00 p.m. in the Council
Chambers of City Hall located at 410 Ludington Street.

Present: Mayor Marc D. Tall, Council Members, Patricia A. Béribeau, Ronald J.
Beauchamp, Ralph B. Blasier, and Michael R. Sattem.

Absent: Noﬁe
~ Also Present: City Manager James V. O'Toole, City Department Heads, media, and

members of the public.

APPROVAL OF AGENDA

Blasier moved, Sattem seconded, CARRIED UNANIMOUSLY to approve the
City Council Agenda as submitted.

CONFLICT OF INTEREST DECLARATION — Noﬁe

BRIEF PUBLIC COMMENT - None

PUBLIC HEARINGS

Second Reading — Payment in Lieu of Taxes Ordinance No. 1164 — Excel Realty
Group Deal 24, LDHA LP.

Mr. Peter Jobson, President of Excel Realty Group, Deal 24, LDHA LP requested
the City Council authorize a payment in-lieu of taxes Ordinance No. 1164 which would
allow them to seek funding from the State of Michigan Tax Credit Program for the
renovation and upgrading of property located at 223 Ludington Street and 216 1st
Avenue South. ,

City Manager stated the PILT was designed to provide an incentive for a
“developer to invest in a community by assisting in making the project financially
feasible. Under the terms and conditions of the proposed project at 223 Ludington
Street, approval of a PILT was needed in order for the Developer to apply for and
receive any funding consideration being applied for through the State or through the
Low Income Housing Tax Credit program. It was Manager O'Toole’s understanding that
without a PILT in place, the application for funding would not be Iooked upon favorably
by the various funding authorities.

Under the concept of the proposed PILT Ordinance and proposed Municipal
Services Agreement, the Developer, instead of paying a millage rate based on the




City Council Minutes
September 24, 2015 — cont.

property’s assessed value, would pay the City and the other taxing entities 4% of the
annual shelter rents actually collected. For the City, this is estimated to be $2,316.97.
This coupled with a Municipal Services fee of $1,708.16 would require the developer to
pay a total of $4,025.13 to the City of Escanaba for municipal services. This was equal
to what the City portion would be under the original tax bill without a Payment In Lieu of
Taxes Agreement. In simple terms, the City would be made financially whole under the
terms of the proposed PILT and Municipal Services Agreement. However, other taxing
entities would collectively lose approximately $3,600 annually in revenue. Additionally,
under the terms of the proposed Municipal Services Agreement, the Developer would
pay the City of Escanaba an annual increase of 3% as part of the Municipal Services
Agreement for the life of the PILT as-long as there is a federally-aided or MSHDA aided
mortgage with an outstanding balance, but no more than 35 years.

Inasmuch as this was a public hearing, Mayor Tall asked for comments from the
Council and audience relative to the setting of the Payment in Lieu of Taxes Ordinance
No. 1164, first from any taxing entities, City residents, and then from Non-City residents.

No comments where heard from other taxing Authorities.

Kevin Chown, who advised spent most of the time in California, and kept his
voting registration current in the City of Escanaba, felt the House of Ludington was a
historic monument and should be preserved. Mr. Chown understood the reality of the
proposed development, but he and others wished it could be developed historically to
attract business into the community, not just what was being proposed. If approved, the
proposed development would change other future development in the downtown.

Marquette Lawyer Steve Pence, who was presenting the Eisenbergs, advised the
property has been for sale quietly for years, but a buyer could not be found. They
believed the proposed development from Excel Realty Group Deal 24, LDHA LP, fits
the City Master Plan would preserve the building, and bring individuals to the
community. In the end, the proposed project was good for the community and
neighborhood.

City resident, Lisa Anderson, 218 Lake Shore Drive, stated there was always a
fear of change, but the proposed project would be good for the community. The
property was in need of rehabilitation, and you do not get buyers like this every day.
The project was a great opportunity for the City of Escanaba.

Héaring no further comment, Mayor Tall closed the Public Hearing.
PH-1 "By Council Member Beauchamp, seconded, by Council Member Blasier;

Resolved, That Ordinance No. 1164, an Ordinance to Amend Chapter 26 —
Taxation of the Code of Ordinance of the City of Escanaba, given
its second reading and public hearing at this meeting, be and it is
hereby adopted, and that it be published in accordance with the
requirements of State law and the City Charter.”

Upon a call of the roll, the vote was as follows:
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City Council Minutes
September 24, 2015 — cont.

"Ayes: Beauchamp, Blasier, Baribeau, Sattem, Tall
Nays: None

RESOLUTION DECLARED ADOPTED.
Herewith Ordinance No. 1164, adopted by title:

~ AN ORDINANCE TO AMEND CHAPTER 26 — TAXATION OF THE CODE OF
ORDINANCES OF THE CITY OF ESCANABA.

Full text in Ordinance Record “K.”

NEW BUSINESS

Approval — “Cured in Place” Sanitary Pipe Relining Project(s).

Administration sought Council approval of a contract with Visu-Sewer, Inc. of
Pewaukee, WI to furhish and install all labor and material to reline a portion of sanitary
pipe from the 23rd Avenue South Lift Station to Lakeshore Drive and a portion of
sanitary pipe on South 19th Street, 200 feet +/- north of 8th Avenue South to 10th
Avenue South in an amount not to exceed $104,025. These projects were budgeted
items in the current fiscal year budget.

. Water/WasteWater Supérmtendent Jeff Lampi briefly reviewed the proposal. The
proposed Asset Management program would determine the age of the pipe, and stated
repairs could last 50 years.

NB-1 Blasier moved, Sattem seconded, to approve of a contract with Visu-Sewer, Inc.
of Pewaukee, WI to furnish and install all labor and material to reline a portion of
sanitary pipe from the 23rd Avenue South Lift Station to Lakeshore Drive and a
portion of sanitary pipe on South 19th Street, 200 feet +/- north of 8th Avenue
South to 10th Avenue South in an amount not to exceed $104,025.

Upon a call of the roll, the vote was as follows:

Ayes: Blasier, Sattem, Beauchamp, Baribeau, Talll
Nays: None

MOTION CARRIED.

Approval — Centrex Contract Renewal — Telephone Services.

Administration sought Council approval of a one year contréot with AT&T Centrex
Service, Michigan, in an amount not to exceed $11,000 for continued telephone
services. '
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City Council Minutes
September 24, 2015 —cont.

City Controller Melissa Becotte briefly reviewed the contract.

NB-2 Sattem moved, Baribeau seconded, to approve of a one year contract with AT&T
Centrex Service, Michigan, in an amount not to exceed $11,000 for continued
telephone services.

Upon a call of the roll, the vote was as follows:

Ayes: Sattem, Baribeau, Beauchamp, Blaiser, Tall
Nays: None .

MOTION CARRIED.

GENERAL PUBLIC COMMENT — None
ANNOUNCEMENTS - None
Hearing no further public comment, the Council adjourned at 6:26 p.m.

Respectfully submitted

Robert S. Richards, CMC Approved:
City Clerk ' Marc D. Tall, Mayor
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Excel Deal 24 LDHA LP

3690 Orange Place, Suite 517 Beachwood, OH 44122
Ph. 216-378-9610 - Fax 216-378-9611

9-9-2015

City Council of Escanaba

Mr. Jim O’Toole, City Manager
410 Ludington Street
Escanaba, MI 49829

Dear Council,

Excel- Deal 24 LDHA LP hereby requests a Payment in Lieu of Taxes (PILOT)
Ordinance and Municipal Services Agreement for the House of Ludington re-
development. :

The reason for this request is that 1) it is necessary for the economic feasibility of the re-
development and 2) without the passage of such ordinances the re-development will not
. score competmvdy enough to obtain the tax credit.

From an economic standpoint, residents living in "tax credit” communities are provided
with a newly constructed or rehabilitated rental home and they pay less than the rental
rate typically charged in the area. This restricted income level of the property makes it
infeasible for a tax credit property to pay normal property taxes.

Therefore, the PILOT approach was developed and is used throughout the State of
Michigan for affordable housing ploperhes .

We appremate the Councﬂ s cons1del ation of our 1equest and look forward to the re- -
development of one of Michigan’s most historic buildings.

Sincerely,

Peten Yobson

Peter Jobson .
Excel-Deal 24 LLC
General Partner




'CITY OF ESCANABA
PILT Analysis - House of Ludington (Excel Realty)

Assumptions:

Includes one parcel
Annual Rent Receipts
MSA Amount reimburses 100% of City taxes and PTAF .

DC Central Dispatch
‘Bay De Noc CC Debt
Bay De Noc CC Operating
. Community Action Agency.
DATA
- ISD
EAPS Debt
EAPS Operating
DC Road Patrol
SET (State)
Delta County
City of Escanaba
Total Taxes

PTAF (City)
Totals

~ Municipal Services Agreement
Total Cost to PK Housing

Total Savings to PK Housing

2014 Taxes

$68.77
- 220.24
529.00
137.54
137.54
546.75
1,088.92
3,424.95

206.32

1,375.48
1,1563:60
3,897.19
12,795.20

127.94

$12,923.14

~ Tax revenue is from 2014 (Summer & Winter) Tax Bills

4% of Rents

Revenue - Loss
$40.89 (27.88)
136.29 - (92.95)
314.50 (214.50)
81.77 - (B5.77)
81.77 (65.77)
325.06 . (221.69)
647.39 - . (441.53)

2,036.21  (1,388.74)
122.66 ' (83.66)
817.75 (557.73)
685.78 = (467.72)

2.316.97 (1,580.22)

$7,607.04 (5,188.16)

0.00 (127.94)

$7,607.04 (5,316.10)

1,708.16 .1,708.16. . ..
$9.315.20

$3.607.94 $3.607.94




STATE BOUSING DEVELOPMENT AUTHORITY ACT OF 1966 (EXCERPT)
SRR Act 346 of 1966 ' ‘

12544152 Exemption of housing project from taxes; filing certified notlfication of exemption with

- local assessing authorlty; annual service charge; amount; duration of exemption; distribution -
of payments for public services; exceptions; payment of service charge equal to full amount of "
taxes; reduced housing: charges; “low income persons and families” defined;- rules;
reimbursement prohiblted, e ' . -
Sec, 15a. (1) If a housing project owned by a nonprofit housing corporation, consumer housing cooperative,

fimited dividend housing corporation, mobile hame park corporation, or mobile home. park association is. financed

!

Vo

with a federally-aided or authority-aided mortgage or advance or grant from the authority, then, except as provided
in this section, the housing project is exernpi from all ad valorem property taxes impgsed by this state or by any
political subdivision, public body, or taxing district in which the project is located. The owner of a housing project . -
eligible for the exemption shall file with the local assessing officer a notification of the exemption, which shall be
in an affidavit form as provided by the. authority. The completed affidavit form. first shall be submitted to. the
authority for certification by the authority that the project is eligible for the exemption. The owner then shall file the
centified notification of the exemption with the local assessing officer before November 1 of the year preceding the”
tax year in which the exemption is to begin. - S ' S
(2) The owner of 4 housing project exempt from taxation under this section shall pay to the municipality in which -

the project is Jocated an annual service charge for public services in lieu of all taxes. Subject to subsection (6), the.
- amount 1o be paid as a service charge in lieu of taxes shall be for new construction projects the greater of, and for - -

rehabilitation projects the lesser of, the tax'on the property on which the project is located for the tax year before the
date when construction or rehabilitation of the project was commenced or 10% of the annual shelter rents obtained

. from the project. A municipality, by ordinance, may establish or change, by any amount it chooses, the service

charge to be paid.in litu of taxes by ‘all or any class of housing projects exempt from taxation under this acl
However, the service charge shall not exceed the taxes thal would be paid but for this act. S
(3) The exemption from taxation granted by this section shall remain in effect for as long as the federally-aided
or authority-aided mortgage .or advance or grani from the authority is outstanding, but not more than 50 yedrs. The
municipality may establish by ordinance a different period of time for the exemption {o remain in effecl.
(4) Except as otherwise provided in this subsection, any payments for public services received by a municipality
in lieu of taxcs under this section shall be distributed by the municipality to the several units Jevying the general
property tax in the same proportion as prevailed with the general property tax in the previous calendar year. For

~~ payments‘in-lien of taxes collected -aflerjune 301994 he distribution to"the several units shall be made as il the. ™
mumber of mills levied for local school district operating purposes were equal to the number of mills levied. for

those purposes in 1993 minus the number of mills levied under the state education tax act, Act Ne. 331 of the -
Public Acts of 1993, being sections 211,901 10211.906 of the Michigan Compiled Laws, for the year for which-the
distribution is calculated. For tax years after:1993, the amotint of paymenis in lieu of taxes to be distributed to a

Jocal school district for operating purposes under this subsection shall not be distributed to the local school district”

" but-instead shall be paid 1o the state treasury and credited to the slate school aid fund cstablished by section 11 of
- article IX of the'state constitution of 1963, . ‘ : :

(5) Notwithstanding subsection (1), a municipality maj' provide by ordinance thal the tax exemplion established

- in subsection (1) shall not apply to all or any class of housing projects within its boundaries to which subsection (I}

applies. If the municipality makes- that provision, the tax exemption established in subseerion (1) shall not apply to
the class of housing projects designated in the ordinance. I the ordinance. s provides, the ordinance shall be’
effective with respect to housing projects for which an exemplion has already been granted on December 31 of the -
year in which the ordinance is adopted, but not before. A municipality that has adopted an ordinance described in
this subsection may repeal thal ordinance, and the repeal ‘shall become effeclive on Lhe date designated in the .
repealing ordinance, ’ S B
(6) Notwithstanding subsection (2), the service charge 1o be paid each year in liew of taxes for that part of o
housing project that is 1ax exempt under subsection (1) and thal is occupied by other than low income persons or -
families shall be equal 10 the full amount of the taxes thal would be paid on that portion of the project if the project -

Rendered 6/29/2004 10:56:05 AM : Page 1 . MCL Complete Through PA 158 of 2004 .
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were nol tax exempl. The benefits of any 1ax exemption granted under this section shall be allocated by the owner
of the housing project exclusively to low income persons or families in the form of reduced housing charges.
(7) For purposes of this section only, “low income persons and families” means, with respect to any housing
project that is tax exempl, persons and families ehglble 10 move into that project. For purpdses of this subsection,
the authority may promulgate rules to redefine low income persons or {amilies for each municipality on the basxs of

conditions existing in thal municipality.
(8) This state shall not rexmbursc any unit of govemmem for a tax exempuon granted 1o zmy housmg prOJecl_

under this section.
“Histary: Add. 1968, Aei 334, Imd. ET July 14, 1968;—Am. 1969, Act 109, lmd. EfT. July 24, 1969;,—Am. 1979, Acl 49, Imd. EfT. July7

© 1979,—Am. 1982, Act 534, Imd. EfT, Dee; 31, 1982;—Am. 1983, Act 217, \md. EfT. Nov. 16, 1983 —Am. 1994, Act 363, Imd. Ef(, Dec. 27

1994,

Compller's nate: Sccdon 2of Act No 363 of the Public Acts of 1994 prowdes

“The provisions of this amcndu(ory acl, providing (hul the cxemption- from laxes provided in scction 158 of this act bc hmucd to ad valorcm :
property taxes, arc curalive  expressing the ociginal intent of the Icgmldlurc that the cxcmpnon extends only to ad valarem property taxes and does

notapply-tothe-oth es-lovied-underMickigan-law.

v
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" CITY OF ESCANABA
PILT Analysis - House of Ludington (Excel Realty)

Assumptions: Tax revenue is from 2014 (Summer & Winter) Tax Bills
" Includes one parcel .
Annual Rent Receipts $190,176

MSA Amount reimburses 100% of City taxes and PTAF

_ 4% of Rents Loss %
2014 Taxes Revenue Loss
DC Central Dispatch ‘ $68.77 $40.89 (27.88)  -40.54%
Bay De Noc CC Debt 229.24 136.29 (92.95) - -40.55%
Bay De Noc CC Operating 529.00 . 314.50 (214.50) . -40.55% - -
Community Action Agency 137.54 . 81.77 (65.77)  -40.55%
DATA 137.54 81.77 (65.77)  -40.55%
ISD 546.75 325.06 (221.69)  -40.55%
EAPS Debt 1,088.92 647.39 (441.53).  -40.55%
EAPS Operating 3,424.95 2,036.21 (1,388. 74) -40.55%
DC Road Patrol 206.32 122.66 ) - -40.55%
SET (State) 1,375.48 817.75 )y -40.55%
Delta County - 1 153.50 68578 ) -40.55%
City of Escanaba ‘ o 30 . '
Total Taxes
PTAF (City)
Totals $12.923.14 $7,607.04
Municipal Services Agreement 1,708.16
Total Cost to Excel Realty $9.315.20
Total Savings to Excel Realty ' $3607.94 $3,607.94

= City share of original tax bill without PILOT
= Amount the City will receive in taxes

= Amount of Municipal Services Agreement
$0.00 = Loss to the City
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BITINER ENGINEERING, INC.

113 SOUTH 10th STREET

ESCANABA, MICHIGAN 49829

Phone: 806—-789-1511

Email: bitinerengineering@bittnerengineering.com
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DUMPSTER ENCLOSURE:. :
—ﬁ’é( 5'-0" X 6'-0" X 6'-0" HIGH DUMPSTER ENCLOSURE SHALL BE
CONSTRUCTED WITH TREATED 6X6 WOOD CORNER POSTS , TREATED
2X6 WOOD RAILS AND TREATED VERTICAL PLANKS. TREATED POSTS
i SHALL BE EMBEDDED IN CONCRETE TO A DEPTH OF 48". TREATED
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SHALL BE MOUNTED TO THE EXTERIOR SIDE OF THE TREATED RAILS.

SITE_LIGHTING:
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VEHICLE TRAVEL AREAS
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MEMORANDUM - - February 8th, 2016

TO: Jim O*Toole, City Manager
Robert Richards, City Clerk

FROM: Melissa Becotte ]/Wé

SUBJECT: Auditors

Last year (Fiscal Year 2014/15) represented the end of our contract with our auditors, Anderson, Tackman &
Company. Accordingly, we need to make provisions for this year’s audit. As this is considered a professional

service, auditing services are one of the exceptions to the bid requirement. However, it has been recommended
that I put the audit out for bid this year.

We received 4 responses to the RFP. Iused the attached scoring sheet to rate each of the proposals. I also had
the Assistant Controller score the proposals independently. Both score sheets are reflecting the same outcome.

I believe that Rehmann out of Traverse City is the best choice for the City of Escanaba at this time. They offer

‘many services to their clients in addition to doing audits. They will minimize the time spent on-site by sending
ateam of employees who specialize in governmental audits and by using a portal where we can upload some of
our reports so they can complete preliminary work at their office.

I've spoken to other local clients of Rehmann and they were happy with the process that is used and the
finished product. Both local clients have renewed their contracts.

+ It is my recommendation that the Council approve a three year audit agreement with Rehmann at the next
regularly scheduled City Council meeting (Thursday, February 18" ) ,

'Please contact me with any questions or concerns.

U:\WP\AUDITORS\201'52016Recommendation.&oc




AUDIT PROPOSAL RATING SYSTEM WORKSHEET

Purpose: This evaluation system is designed to accurately appraise potential selection of a vendor to provide audit services for the next 3 years. The evaluation and scoring rating system is
designed to provide a realistic assessment of the proposed vendors.

Name of Firm Avg. 3 Year Government | Hours on Site Local Additional Timeline of Additional Total Points
Price Audit (1-3) Knowledge | Fees Related to Job . Services (20 possible)
(1-4) - Experience and Audit (1-2) Available
13 Community 1-2) (1-3)
Presence
1-3)
Anderson Tackman ' 84,000 ,
. ! 2 / 2 A A 2 = { L{
Schneider Larche 29,233
] 2 3 N 2 2 H | G
22,500
Rehmann y Z 2 2 A 2 a = |
. 249,547 .
Gabridge 2 3 I i .2 i o= (%
Rating/Scoring System: ’ * PROPOSAL STRENGTHS AND WEAKNESSES (+ OR -):
Avg. 3 Year Price: Rating (1-4) 5T PR - - A owl o e :
4 — The proposed vendor has the lowest average price. + ’?‘o_ca'a', &'ma'wm Akotionshup, {5 e ‘ } Procesaco s st ""&
3 — The proposed vendor has the 3™ highest average price. - Njh.uﬂ“ o, t 2t
2~ The proposed vendor has a the 2™ highest average price. (5
1 - The proposed vendor has the highest average price. s t Qocod,, 2otieat- Localk fea
Government Audit Experience: Rating (1-3) - NoNng,
3 — The proposed project has shown many examples of similar type work. R toe . NeplE
2 — The proposed vendor has shown several examples of similar types work. p. o ¥ Ubesn Gcnbto la/ “o Kute ﬂAﬂM'}? e 5t audat pep, 'V\*’W“MM;)C“’f -
1 —The proposed vendor has shown few, if any, examples of similar types work. e, pheir i qdditional peavrces spbyets WU\.WZ v cteents,
Hours on Site: Rating (1-3) Jovrat-pass . ' . .
3 — The proposed vendor estimates 200-250 hours on site. puce, ‘}’bm/" AU LA |51 0vn sthan. scal Clienle
2 — The proposed vendor estimates 250-300 hours on site. . -n o Rocal
1 —The proposed vendor estimated more than 300 hours on site. : G + 7 .
Local Knowledge and Community Presence: Rating (1-3) ~ not-Locwl, add b nat fee por Ansle o dat
3 — There is a good understanding of the local area and local issues. A.team can identify basic facts and circumstances about the City based on first-hand experience. 3

2 — There is general understanding of the local area and local issues.

1~ There is little, if any, understanding of local area and local issues.

Additional Fees Related to Audit: Rating (1-2

2 — The proposed vendor has included all portions of the audit in their annual fee.

1 — The proposed vendor has additional fees associated with completing portions of the audit.

Timeline of Job: Rating (1-2) .

2 — The proposed vendar is able to follow the timeline as required in the RFP

1-- The proposed vendor cannot commit to the timeline as required in the RFP.

Additional Services Available: Rating (1-3) L
3 — The proposed vendor offers additional services free 6f clarge. ~ =~ 77777 T T T T TT o n T T n T I o
2 — The proposed vendor offers additional services for a fee.

1 — The proposed vendor does not offer any additional services.




AUDIT PROPOSAL RATING SYSTEM WORKSHEET

Purpose: This evaluation system is designed to accurately appraise potential selection of a vendor to provide audit services for the next 3 years. The evaluation and scoring rating system is
designed to provide a realistic assessment of the proposed vendors.

Name of Firm Avg. 3 Year Government | Hours on Site Local Additional Timeline of Additional Total Points
Price Audit 1-3) Knowledge | Fees Related to Job Services (20 possible)
-4 Experience and Audit 1-2) Available
(1-3) Community 1-2) 1-3)
. Presence
-(1-3)
Anderson Tackman | 3 / 32 4 A 2 /.
Schneider Larche -2 4
2 3 L I / A A It
Rehmann 4 3 ol g oL 7 y L 17
Gabridge 2, 3 3 / | oL / i3

Rating/Scoring System:

Avg. 3 Year Price: Rating (1-4)

4 — The proposed vendor has the lowest average price.

3 — The proposed vendor has the 3 highest average price.

2 - The proposed vendor has a the 2™ highest average price.

1 — The proposed vendor has the highest average price.

Government Audit Experience: Rating (1-3) :

3 — The proposed project has shown many examples of similar type work.

2 —The proposed vendor has shown several examples of similar types work.
1 —The proposed vendor has shown few, if any, examples of similar types work.
Hours on Site: Rating (1-3)

3 —The proposed vendor estimates 200-250 hours on site.

2 —The proposed vendor estimates 250-300 hours on site.

1 — The proposed vendor estimated more than 300 hours on site.

Local Knowledge and Community Presence: Rating (1-3)

3 — There is a good understanding of the local area and local issues. A team can identify basic facts and circumstances about the City based on first-hand experience.

2 — There is general understanding of the local area and local issues.

1 —There is little, if any, understanding of local area and local issues.

Additional Fees Related to Audit: Rating (1-2

2 —The proposed vendor has included all portions of the audit in their annual fee.

1 - The proposed vendor has additional fees associated with completing portions of the audit.

Timeline of Job: Rating (1-2)

" 2—The proposed vendor is able to follow the timeline as required in the RFP

1—The proposed vendor cannot commit to the timeline as required in the RFP.

Additional Services Available: Rating (1-3) L
3'—The proposed Vendor offers additional services fre¢ of chargs.” =~ T T T o ommr e T ey

2 —The proposed vendor offers additional services for a fee.

1 —The proposed vendor does not offer any additional services.

PROPOSAL STRENGTHS AND WEAKNESSES (+ OR -):
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MEMORANDUM 4 FEBRUARY 10, 2016
TO: JIM O’'TOOLE

FROM: BOB VALENTINE

RE: TERMINATION OF THE EDA RLF

I am asking that the Council consider a resolution to terminate the City’s EDA Revolving Loan Fund. As
we have discussed previously, the Federal Economic Development Administration (EDA) has advised
that our EDA RLF no longer meets the agency’s criteria for a continuing activity. Accordingly, they have
advised us that they intend to pursue a “Termination for Cause,” which is, in effect, a forced termination
of the fund.

The issues we face are 1.) We have an unacceptably high default rate. We have only two active loans,
Donalway and Michigan Meats, both of which are in default with little chance of recovery. Together, the
outstanding value of the loans is approximately $600,0000, which is more than 25% of the value of the
Fund. 2.) The Fund has also been underutilized, and has a cash balance exceeding $1.5 million. Various
Federal initiatives require that such idle funds be put to use in other programs.

EDA has offered us the option of a “Voluntary Termination,” in lieu of a forced termination of the Fund.
The Voluntary Termination has certain advantages, whereby we retain eligibility for future use of other
EDA programs and funds. If we are terminated for cause, we have a black mark, of sorts, against us, and
our ability to participate in other EDA programs will be restricted. For this reason, | am recommending
that opt for the Voluntary Termination.

The process to voluntarily terminate the Fund is relatively straight forward and requires only that the
Council pass a resolution to that effect. Once a resolution is passed, we are required to execute a
termination agreement, yet to be drafted, and return EDA’s portion of the funds to them. The City is
entitled to retain its local match of $166,750, along with the earnings, less loan losses, attributable to
that match. The final calculation has not yet been made, but | expect that we will retain approximately
$375,000 of the $1.5 million cash balance.

The Loan Administration Board supports termination of the EDA RLF, and at its January 21* meeting, the
Board took action recommending that the Council pursue termination of the RLF. '




A RESOLUTION
AUTHORIZING THE CITY MAYOR TO TAKE CERTAIN ACTIONS CONCERNING THE EDA TITLE IX
REVOLVING LOAN FUND GRANT NO. 06-19-02071

WHEREAS: In April 1989, the City of Escanaba received a grant, number 06-19-02071, in
the amount of $504,806 from the Economic Development Administration for the purpose of
establishing a Revolving Loan Fund (RLF) to promote business development, and

WHEREAS: The grant was 75% Federal Funds and 25% was local funds, and

WHEREAS: The City’s RLF is currently out of compliance with EDA guidelines, and

WHEREAS: The City Council voluntarily requests that the grant be terminated for
convenience, and

WHEREAS: the City Council voluntarily agrees to return 75% of the funds in the
Revolving Loan Fund bank accounts to the Economic Development Administration,

" NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL THAT:
The City Council hereby authorizes its Mayor to exécute and submit to EDA an offer to
Terminate Grant Agreement Number 06-19-02071 for Convenience, and

BE IT FURTHER RESOLVED THAT:

The City of Escanaba will voluntarily return 75% of the Revolving Loan Funds to the Economic

Development Administration as per the date of termination.

RESOLUTION DECLARED ADOPTED
| the undersigned, being duly qualified and acting City Clerk of the City of Escanaba, do
hereby certify that the foregoing constitutes a true and complete copy of a resolution adopted
by the Escanaba City Council at a regular Meeting held on Thursday, February 18, 2016, and
that said meeting was conducted, and public notice was given, pursuant to, and in full
compliance with, the Open Meetings Act, Act 267, Public Acts of Michigan, and that the

minutes of said meeting are, and have been, made available as required by said Act.

Robert S. Richards, CMC, City Clerk




LOAN ADMINISTRATION BOARD MEETING MINUTES
JANUARY 21, 2016

Pursuant to public notice, a scheduled meeting of the Escanaba Loan Administration
Board was held on Thursday, January 21, 2016, at 8:00 a.m. at City Hall, Room C102,
410 Ludington Street, Escanaba, MI.

Board Members Present: Boardmembers Roni Beaudoin, Holly Thomma, and Chris
Economos

Also Present: City Treasurer Robert Valentine, City Attorney Russ Hall, and Executive
Assistant Buffy Smith

Absent: Boardmember Jeanine Dagenais and Chairman Tim Kobasic
Vice - Chairperson Chris Economos called the meeting to order at 8;10 a.m.

Approval/Adjustments to the Agenda

None.

Approval of Minutes from February 2, 2015

A motion was made by‘Boardmember Beaudoin, seconded by Boardmember
Thomma, to accept the October 15, 2015 meeting minutes as submitted. Motion
was approved unanimously.

NEW BUSINESS

1. Quarterly Loan Review

Bob Valentine stated two (2) of the EDA loans, Michigan Meats and Donalway Golf, are
still an issue. Donalway Golf continues to pay $150 per week, Per Russ Hall, a
judgment has been taken against the guarantors in each of the two cases. Attorney Hall
agreed that he would perform a new debtor's exam on each of the guarantors to
determine if there have been any changes to the financial status of the parties.

Bob Valentine reviewed the only outstanding CDBG loan, the House of Ludington, and
reported that the borrower is paying as agreed.

Bob Valentine reviewed the UDGA portfolio and advised that the only questionable loan
is the Cashen/Wickert's Floral loan. Mr. Cashen stated in writing he will continue to send
$500 per month, he will provide Mr. Valentine a copy of the 2014 taxes, and he has
been in re-negotiations with some of his vendors and creditors to free up more funding
resources.

Bob Valentine stated the Lofts on Ludington continue to pay quarterly as agreed.

Bob Valentine stated the first Crispigna’s loan was paid off in October 2015 and the
second Crispigna’s loan is receiving payments as committed.




2, Attorney Review of Donalway and Michigan Meats Loans

City Attorney Russ Hall advised that judgments against the- guarantors for Donalway
Golf and Michigan Meats are in place. Michigan Meats sold their equipment and the
proceeds went to State Bank. The City has a second lien on the mortgage. A
foreclosure has not been pursued because proceeds would not be available.

3. Update on Fleet Maintenance
Bob Valentine stated the project for Fleet Maintenance has come to an end due to
environmental issues on their end.

4. Update on Status of EDA RLF Termination

Bob Valentine stated the EDA wants to terminate the EDA Revolving Loan fund due to
1) lack of utilization, and 2) a 100% default rate with the City. Bob Valentine
recommends a voluntary termination or the EDA will force the City to terminate the
program, causing the City to lose eligibility of participation in other EDA programs. Mr.
Valentine is pursuing, with City Council approval, a RLF fund more flexible with reduced
restrictions. A resolution will be going before City Council in February.

5. Write Off of EDA Balances

Bob Valentine stated the two (2) loan losses for Michigan Meats and Donalway Golf will
not be shown as a valid receivable on the City's books. Both loans should be written off.
This is his recommendation to the Board. The $150 weekly payments provided by
Donalway Golf would still be provided to the City into the RLF that has been seeded
with the City’s money.

A motion was made by Boardmember Thomma, seconded by Boardmember
Beaudoin, to write off the Michigan Meats and Donalway Golf loans. Motioned
approved unanimously.

A motion was made by Boardmember Beaudoin, seconded by Boardmember
Thomma, per Mr. Valentine’s recommendation, to recommend to City Council,
termination of the EDA RLF. Motion approved unanimously.

6. Update on Outreach Efforts

Bob Valentine advised that November 2015 letters were sent to commercial lenders
within the community seeking. financial partnerships to help strengthen and grow local
businesses.

7. ltems From the Board

None.

General Public Comment

None.

Announcements




None.

Adjournment

A motion was made by Boardmember Thomma, seconded by Boardmember
Beaudoin, to adjourn the meeting at 8:37 a.m. Motioned approved unanimously.

APPROVED:

TIM KOBASIC, CHAIRPESON BUFFY L. SMITH, RECORDER
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MEMORANDUM Fe 2R

To: Jim O’Toole
.From: Mike Furmanski
Date: 11FEBI16

Re: Pole Replacement Bid Recommendation

On January 26, 2016, the Electric Department received bids for labor and equipment to
replace 45 wooden poles. Bids were sent to 5 pole replacement contractors and 4 bids
were received. All 4 contractors that submitted bids are qualified to do this type of work.
The bids were as follows:

Bidder 45 poles

MJ Electric $86,000
Fox Power $93,545
Hooper $109,684.51
Energis $110,094.90
Hydaker-Wheatlake No Bid

I am recommending accepting the bid from MJ Electric of Greenville, W1 to replace 45
poles for $86,000. This is a budgeted item.




CITY OF ESCANABA
RECORD OF BIDS

DATE BIDS OPENED: 1/26/2018
DESGRIPTION OF ITEM: 2016 Distribution Pole Replacement Project

Fop Axaer @ IS0 ) B(File  [Cheek
Euergis 604H.90 @) _28F 0 (2] 2FF40 | H[1[lp — [Fand
Heooped 1098 ST 255 .70 255 .48 2736 Rerdl
WY Electaies Tl O () 220 () 20 Roenol

Llhen rwd\:

(®) RHHR

PRESENT: &W @!c cﬁ rbfs

Teshuo Krajroake
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12/23/2015

-Official Bidder’s Proposal

Date: l“Z%'ZO‘ (p

City of Escanaba
Escanaba, MI 49829

We, the undersigned, agree to furnish the City of Escanaba, Michigan, labor and machinery or equipment,
in accordance with the attached minimum specifications, which are part of this proposal, at the following
prices:

Lump Sum for defined project: S %%.OCD

If possible, please provide a sum of the individual unit prices fisted in Appendix A,

Hourly rates for Crews for additional work not defined In this proposal:

Zwan DWK
Digger/Derrick Truck and 2 J or. 3/ person Crew : $ 26D or 295
Bucket Truck and 2 _,Ar 3_/person Crew $§ LD o 25
Estimated Start Date: whon (KL‘ fo MAS

CERTIFIED CHECK, CASHIER’S CHECK, OR BIDDER'S BOND ENCLOSED IN THE AMOUNT OF:

s 165 bid bhend

{Must be included to qualify)

M. J. Electric, LLC
N2023 Greenville Drive
Greenville, WI 54942




12/23/2015

SUBMITTED BY
FIRM: M. Elechvree LLC
ADDRESS: N2022 Gresadile D

(reeavitlo W Sz,

oo \ocated in Troa Mouwdain, M1
NAME (PRINT): ;F&GHMW\@V\

SIGNED: | s

TITLE: (Pweral \/Vlam(cjaer :

M. J. Electric, LLC
N2023 Greenville Drive
Greenville, WI 54942

-10-




Appendix A: Pole Replacement Priority & Identification
Plcture ¥ Pole Tag & | Approximate locetion i7eA
1}2662 between 354" Ave So.and 10%811™ St 2060
31873 JAlley between $%26° Avs, So. and 5* &10% St 191D
4l1007  |Alley between 3°&6" Ave. So.and 14%815™ g, 1130
51920 6th Ave § & 17th St Intersection, SW corner s
6l1922 __ |Alloy between $5&6" Ave, So.and 178&18% 8t 2SS
711925 |6 Ava. $o. &18% 81, Intarsection, South 3=
8l1ss4  [AleyBetween 5°%6* Ave, Soand 19%820™ 81, 165
pligsr  [Alley between 6°&7® Ave. So.and Bay Street & 10% 5t 2020
14]1083 | Alley between 6*&7thAve, So.snd 13%814% 5t 1913
12(1685 | Alley botwesn 65&7thAve, So.and 1398148 5¢ 1545
13ft08s  [Aley between 6°&7thAve. So.and 13%214°% St {49p
10lis87 |Alloy between 6*&7ihAve, So.end 13%214% 5t 1935
1al1o84  |Alley betwean 6°&7ihAve, So.md 135214% 8 2080
1siz001 | Alley between 6%& 7" Ave. Soand 17%8:18™ Street Y20
1702012 |Alley batween 6547® Ave, So. and 19%2.20" Strest 1875
18[2018 | Alley botween 6°&7* Ave. So. and 19%&20" Sirest _ 221t
a9fz0a {7 Ave, So. between 21 Stand So, Lincoln Road 250
20[2032 _[Allsy between 7thk8th Ave. So, and Lake Shore Dré So. 10th St 1205
21[2087 Alley between 7h2A8ih Ave. So. and Laks Shoro Dré So. [0th 8 2.045
222042 [915 8th Ave, 5o, (sirestlipht) leSo
23(2157 Lake 8hore Dr between 8th&0th Ave, So. 14209
25(2048 _|Laks Shore Dr betwean 7thss 8th Ave. So. 130
24(2052 Laks Shore Dr between 7th&: 8th Ave, So \SPo
251(2068 | Alley briween 7* & 8 Ave, So. and 12% £13% 5t uig
25(2085 Alley b 7% & 8* Ave, So, and 12" &13% 5t W5
2702088 |ATley between 7% & 8" Ave, So.and 11% & 12* Street 145
28l2059 |Allsy between 7° & 8 Ave, So.and 11° & 12° Street 1580
8202067 |Alley betwssn 7% &8° Ave. S0. and 13% & 14 8t 1515
22.1|2081 between 728" Ave, So. And 14515 5t 50
aifanes  |ADsybetween7® &8% Ave. 80.and 13% & 14 51 220
30J2068 | Alloy between 7° &8" Ave, So. and 13% & 14 8¢ e
2002074 |Alley botween 7% $8° Ave, 8o, and 13% & 34 5t 1£%0
332083 | Alley betweon 7588 Ave. So. And 14°&15™ 8t 1830
342105 |Aley between 7°%8% Ave. So. and 188198 5t 1905
352108 between 7%88% Ave, So.and 16%8:20% st g5
352108 tﬁ between 728" Ave, So.and 10%£20" 5t 1940
38[2118  |Line rung along 8% Ave, 8o, Between 89, 20% St. & So. Linooln Road [5%0
$7[2130 1817 So. Lincoln Re (St.Anne's church property) line nuns slopg ezst side of property 2430
3ga|2143  |So. 10™ St. between 83&9% Ave. So. 1450
39{2159 o™ Ava. So.batween 12°&13% St. (mid-block) B
40[2160 9th Ave S & 13th St 65
412182 |Alley between So.13% &14° St. and 8 & 9® Ave, So. 254D
azl2168 9% Ave, So, Between 13% & 14™ 5t 550
4gi170 1018 S0, 14% 81, (nback) 205
salarz 9% Ave, So. & 14" 81, intorssction (N.W, comser) 2360

M. 1. Electric, LLC
N2023 Greenville Drive
' Greenville, WI 54942




M. J. ELECTRIC LLC
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City of Escanaba ~ January 25, 2016
410 Ludington Street
Escanaba, M| 49829

Attn: Robert Richards / Mike Furmanski
Re: Pole Replacements

Our proposal includes the following clarifications...

Access is assumed to all structures. We may need help w/ some customer’s outages.
Any necessary forestry work to be done by others. Or negotiated separately.
Taxes are not included.
Restoration to include only black dirt and seed. Sod, concrete, blacktop or fence
replacement is not included.
Riser transfers are assumed to reach. Splicing to be negotiated separately.
Material nseded after initial pickup will be delivered to site by others, A semi trailer will be
provided and staged near work. Poles will be picked up by MJ.
Any relocation of existing URD facilities negotiated separately. (Not risers)
Backfill with native soil included.
Standard traffic control included (signage). We plan on using a 3 man crew, any additional
resources needed for flagging or traffic, if necessary, would be at cost +15%. (lane closures,
i reroutes, flagging)
10. Work area must be open. Parking restrictions may apply.
11. Potholing/Hydro-excavation work, if necessary, would be hourly.
12, Snow removal by others.
13. Delays caused by others to be hourly (outages, etc)
14. City of Escanaba t¢ provide yard space for show up.
15. Only the poles (44) with supplied pictures are included in proposal, others negotiated
separate.
16. Communications are based off photos supplied. Will be billed actual $65/comm.
17. Rock excavation to be houtly if encountered.
18. Show up yard power to be supplied by Gity of Escanaba.

LoN oo PON-~

Any / all of our bid clarifications are open to discussion. We appreciate the opportunity to submit a
proposal and look forward to working with you again.

If you have any question or concems, feel free to call.

) M. J. Electric, LLC
Sincerely, N2023 Greenville Drive

% UWinan Greenville, WI 54942

- Jeff Ulman - General Manager 920-841-2655 cell




Appendix C: Insurance and Conditions:

Insurance Requirements

The Contractor shall furnish proof of insurance establishing minimum coverage as follows:

‘Wotkei’s Cornpensétion

Coverage A Statutory

Coverage B $100,000
Comprehenslive General Liability

Per occurrence $1,000,000

- General Aggregate $1,000,000

Products/completed operations

General Aggregate $1,000,000
Comprehensive Automobile. Liabliity:

Combined Single Limits $1,000,000

Except for the workers compensation coverage, the City of Escanaba shall be named “additional insured”
on all certificates, All policies affording coverage required in this section shall further be endorsed to
provide a ten (10'day notice to be defivered to the City before any coverage is either reduced or

cancelled.

The Contractor shall furnish Performance and Payment Bonds, each in an amaunt at least equal to the
contract price as securlty for the faithful petformarice and payment of all the Contractor’s obligations
under the contratt. These bonds shall remaln in effect at least until 6 months after the final payment.

where and to the extent permitied by applicable law, but only to the extent the loss in question
is caused by the negligent act ar omission of Contractor and only to the extent necessary to
provide Owner with coverage for the indemnity obligations expréssly assumed by Contractor
under this Coniract, it being the express Intent and understanding of the parties that the
insurance and Indemnity obiigations under this Contract are depandent upon one another and )
are not separats and distinct.

M. J. Blectric, LLC
N2023 Greenville Drive
Greenville, Wi 54942




12/23/2015

Official Bidder’s Proposal
Date: \ /Qﬁ/“_o

City of Escanaba
Escanaba, M| 49829

We, the undersigned, agree to furnish the City of Escanaba, Michigan, labor and machinery or equipment,
in accordance with the attached minimum specifications, which are part of this proposal, at the following

prices:

wel
Lump Sum for-defined project: $q 2) }‘3‘&5.

if possible, please provide a sum of the individual unit prices listed in Appendix A.

Hourly rates for Crews for additional work not defined n this proposal:

A}

: @0 /
Digger/Derrick Truck and Z)Zor 3__ person Crew ‘ $ '& SD . .h\".

- 0
Bucket Truck and 2{ or3__person Crew $ 9\2’(3 . \S

Estimated Start Date: 5‘ / F’_\_A L__D ‘ e

CERTIFIED CHECK, CASHIER'S CHECK, OR BIDDER’S BOND ENCLOSED IN THE AMOUNT OF:

9,24 B9

(Must be included to qualify)

Fo){ Bw&'f_ Twc,




Appendix A: Pole Replacement Priority & Identification
Picture Pole Tag it |Approximate lotation
slagez  |Alley between 324 Ave So.and 105&11% 5t | D &
3l1g78 __ |Alley between 5"%6® Ave. So. and 9% &10% 5t AR |5
al1607 __ {Alley between 5%26™ Ave. So.and 14215 t. IR | 4
sl1s20 _ l6th Ave § & 17¢h St Intersection, SW comer (V&5 .%:_5
gl1922 |Alley between 5°&6™ Ave. So.end 17°818" &t {8 -
7]1925 |6 Ave, So. &18" St., Intersection, South ECH TS
sl1s84 _ [Alley Between 5%8:6" Ave. So.and 19%&20" st. 223 5
ol1951  |Alley betweon 6%87™ Ave. So.and Bay Street & 10% St 2492 yd
14l1988 __ |Alley between 6%&7thAve. So.and 135814 St ‘ A3(0 | 5
12{2985 __ |Alley betwesn 6"&7thAve. So.and 13%&14% 5t 1488 #5
111086 F@tleybetweenﬁ‘h&’ﬁhme. Soand 13%814% & ABID | &
tol1oer __ |Alley between 6”& 7thAve. So.end 13%&14" 5t 230 | S
13/2083 | Alley between 6°&7thAve. So.and 13%814% 8 FENZ 1IN
15|2008 ___|Alley between 6"&7" Ave. So.and 17"%18" Stret as | A
17]2012 | Alley betweon 65&7® Ave. So. and 19"£20° Street R3O | S
18]2083 _ |Alley between 65&7" Ave, So. and 19%8:20% Street APIA | @
19]2030 |7 Ave. So, between 21 St.and So. Lincoln Road 124 | A
20{2082 Alley between 7th&8th Ave. So. and Lake Shore Dré& So. 10th St ! ki
21|2037 ___|Alley between 7th&8th Ave. So. and Laks Shore Dré& So. 10th St £8F&8 | 4~
_22{2082 915 Sth Ave, So. (streetlipht) o | A
232187 [Lake Shore Drbetween 5th&9th Ave. Se. fjgém =2
251208 |Lake Shore Drbetween 7fhi 8th Ave. So. DA, g;l
24]2052___|Lake Shore Dr between 7¢h& 8th Ave. So TR .
251]2088  |Alley betwoen 7™ & 8 Ave. So. and 12° &13% 5t 2A3/2 | .5
26]2068 | Alley between 7% & 8% Ave, So. and 12% &15% 8 BXE| K
a7l2065 _ |Alley between 7% & 8% Ave. Soand 11 & 12 Strect (BFEE &
28205 |Alley between 7° & 8® Ave. So.and 11° & 12% Strect BF8 | A
s2]2067 __|Alley between 7% &8® Ave. So. and 13% & 148t 2aid | g
32:alo08s  [Alloy between 7988 Ave., So. Aud 1478157 5t FEEB| (O
sif2009 |Alley between 7® 48" Ave. So. and 13" & 14 81, 2272 &
a0[2085___|Alley between 7% &E® Ave, So. and 13° & 148t KB | 3B
20l2071 [ Alley botwsen 7% &8" Ave. So. and 13% & 148t A3/0 | &
332088 |Alley between 7"&8"™ Ave. So, And 14"&15% 51 A%/ O | 5
3412108 |Alley between 7%8&8® Ave, So. and 182819 st BFB | <
35(2008___|Alley betweon 748" Ave, So.and 19%20% st 220 ;é
362108 |Alley between 7°%8™ Ave. So.and 19%%20° §t et | &
s8l218 _ (Lins rans along 8% Ave, So. Betwesngo. 20° 81, & S0. Lingoln Boad Z2Re | 4
37)2130 817 So. Lincoln Rd. (St.Anne’s church property) line runs slong east side ofgrope_rtxﬁ’gﬂc 'O
38412143 [So. 10% Bt, between 8585% Ave, So. G2 % |
aalz159 _ [9™ Ave, So.between 12%&13™ St, (mid-block) @_zg
402160 [9th Ave S & 13th §t (B, “
Atlaes __|Alley betwoen 80,13" &14™ St. and 8% 8 9® Ave. So. K272 | G
42)2168 __|9" Ave. So. Betwoon 13° & 14% st 2R6] 2 '
asizip  [918 So. 14% 5t (imback) R B ID S
aglzizz _ {9" Ave, So. & 14% St intersection (N.WV. comer) e G
f&mgg;

w‘f'

55 C: g

Zpan) Qe ed S s —




12/23/2015

SUBMITTED BY -
FIRM: \6&%@ AnC..

ADDRESS: 000 Supovior Avenae,
Glod stne, M| NGR3H

NAME (PRINT): D&r@( LA
SIGNED: W m

TITLE: ’—\;&S\ dent

-10-
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Sahiuafy 26% 2016

Joshua Kraniak
City of Escanaba
Electric Departrient.
1711 shietidan Rd
‘Escanaba, MI 49829

RE: Distribition Pole Replacerieht Projéct
Desr M. Krajilak

Thank you for the opportunity to submit a proposal for the.construetion of this project. Qurproposal is |
piased op the documents provided as well as 3 thoroigh site inspection, Complete uriit priting canbe
foundin the attached and completad Apperidisa, The éstifrated costs® ‘provided are contirigént. wn;h the
attached Bid Clatifications dogument:

Hooper hasthe.ability to start this:work on or after February 8% and.caft bieflexible with the projéct start
ates The. project daration woiuld b elefit wegks with a three man grew performing-all of the praposed

Hoofier has.ai experlenced wotkforcewith several years ofdistribution construction experience with
avallability to perfotri this-project, We lobk farwatd to featirig, with you to complete this project safeiy
dnd eost eff,,e_c_tw,e_,]y. It you shotild have.any questions in-response to‘ourproposal please dori’t hesitate.
tocaii{608-268-2162).

Very tridly yours,
Hoopgt Cotpokation

Brad St.Ger}naln
Project Manager

Enicl.

Bty Strory Pattnerstlps Shoa 1813~
Phona' (60j24p-0461 ' 2030 PennsylvanlaAvenue
Faxs (608)2497369 PO Box 7455« Mad[son,Wl537077455




12/23/2015

Official Bidder’s Proposal

pate; January 25,2016

City of Escanaba
Escanaba, M1 49829

We, the undersigned, agree to furnish the Cliy of Escanaba, Michigan, labor and machinery or equipment,
in accordance with the attached minimum specifications, which ate part of this proposal, at the following

_prices: . ‘

$_109,684.51

Lump Sum for defined project:

If possible, please provide o sum of the Individual unit prices listed in Appendix A
Hourly rates for Crews for additional work not defined in this proposak

Digger/Derrick Truck and 2__ or 8__ person Crew § _353.20

Bucket Truck and 2__ or 3__ person Crew $ 35548

Estimated Start Date: 2/8/2016

CERTIFIED CHECK, CASHIER'S CHECK, OR BIDDER’S BOND ENCLOSED IN THE AMOUNT OF:

$_10% of Bid Amount - see attached Bid Bond
{Must be included to qualify)

“Qw
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12/23/2015

SUBMITTED BY
FIRM:

ADDRESS:

NAME (PRINT):
SIGNED:

TITLE:

Hooper Corporation

2030 Pennsylvania Avenue

Madison, WI 53704

David P. Mﬂler

WU

Vice President -

-10-




2 Hooper

COERD ll.i‘l'ltt!l
City of Escanaba

Distribution Pole Replacement Project:
Bid Clarifications & Exclusions
Janunary 26", 2016

One mobilization and one demobilization have been included for the performance of work.

Electrical permits have been included for the proposed scope of work. It is understood that all other applicable permits

have been supplied by the owner.

Tree clearing, trimming, and brush removal is excluded from our pricing.

Pricing assumes owner obtains all necessary easements for the right-of-way and access to the right-of-way,

Although careful consideration will be made to protect landowner’s property, there has been no seeding, soit

stabilization, or hard surface restoration included in cur proposal.

Pricing assumes all construction materials are provided by the owner,

Transferring of risers when applicable includes performing splices and including new material up to three feet.

Distances installed in excess of three feet can be handled with the supplied hourly rates,

8. Pricing assumes that Hooper will be responsible for hauling the removed poles and pole tops to a dlsp osel location
determined by the Escanaba Electric Department. No other costs for disposal bave been included in our pricing,

9, Pricing excludes any on-site training or orientation processes needed to work on the premises.

10. Rock excavation has not been included in our base pricing,

11. Pricing excludes any additional work associated with wet holes. (i.e. culverts, corrugated pipe, other permanent -
castings, etc.)

12. Delays caused by other contractors on the construction premises will be billed using hourly rates.

13. No applicable taxes have been included in our proposal.

14, The unit prices provided in Appendix A are for informational putposes only. Should the scope of work change
significantly, Hooper reserves the right to modify its lump sum pricing,

15. For the purpose of this proposal it is understood that none of the pole replacementa are required to be placed in the
same hole. With this in mind, top cutting of poles was included in lieu of removing poles for all locations with existing
non electric utility equipment.

16. It is assumed the owner will provide an area for the crew to park trucks and stage ’rhe material. Preferably this site

would be near the original material location.

L.
2.

-

N vAw

Bullding Strong Parinerships Since 1913

Phone:  (608) 2490451 : ’ 2030 Pennsyivania Avemue

Fax:

{608) 2497360 P.0. Bax 7455 + Madison, W1 537077485




Appendix A: Pole Replacement Priority and Idnetification

Plcture'#|Pole’Tag |Apbroximate Location ~ "™ | - - ¢ s e ‘ Y <4 - Cost
1 1862 __|Alley between 3rd & 4th Ave S and 10th & 11th St b 2,138.07
3 1873 |Alley between 5th & 6th Ave S and 9th &10th St 2,636.98
4 1807 __[Alley bstween 5th & 6th Ave S and 14th &15th St 1,858.03
5 1920 _[6th Ave S & 17th St Intersaction SW Corner 2,138.11
8 1022 |Alley between &th & 6th Ave S and 17th &18th St 2,922.09
7 1925  [6th Ave S & 18th St Intersection South 3,135.00
8 1934 |Alley between 6th & 6th Ave S and 19th & 20th St b 2,351.88
g 1861  |Alley betwaen 6th & 7th Ave 8 and Bay Street & 10th St b 2,779.55
14 1983 |Alley between 6th & 7th Ave S and 13th & 14th St $ 1,853.00
12 1886 |Alley betwsen 6th & 7th Ave S and 13th & 14th St $  1,496.67
11 1988 _[Alley betwsen 6th & 7th Ave S and 13th & 14th St $ 2138.07
10 1987 _|Alley betweeh Bth & 7th Ave S and 13th & 14th St $ 2,850.79
13 1084 |Alley between Bth & 7th Ave S and 13th & 14th St $ 2,822.09
15 2001 |Alley between 8th & 7th Ave S and 17th & 18th St $ 1,710.49
17 . 2012 |Allsy between 6th & 7th Ave S and 18th & 20th St $ 2,351.88
18 . 2013 |Alley betwsen 6th & 7th Ave S and 19th & 20th St $ 2,850.80
19 2030 |7th Ave S between 21st St and 8 Lincoln Rd $ 3,135.90
20 |-_2032 |Alley between 7th & 8th Ave S and Lake Shore Dr & 8 10th St $_2,138.11
21 2037 _|Allay between 7th & 8th Ave S and Lake Shore Dr & S 10th St $ 240447
22 _2042 |915 Bth Ave So (strestlight) $ 3,135.90
23 2137 _|Lake Shore Dr batween 8th & 6th Ave 8 b 1,282.88
25 2048 |Lake Shore Dr between 7th & 8th Ave 8 5 1,425.41
24 2052 |Lake Shors Dr between 7th & 8th Ave 8§ 3 2,138.11
25-1 2064 |Alley between 7ih & 8th Ave S and 12th & 13th St b 2,708.28.]
28 2065 |Alley between 7th & 8th Ave S and 12th & 13th St b 3,207.15
27 2063 __{Alley between 7th & 8th Ave 8 and 11th & 12th St b 2,066.84
28 2059 |Alley betwaen 7th & 8th Ave S and 11th & 12th St 142541
32 2067  |Alley between 7th & 8th Ave S and 13th & 14th St 1,924.26
32-1_| 2081 |Alley betwsen 7th & 8th Ave S and 14th & 16th 8t 6,556.86
31 2089 |Alley between 7th & 8th Ave 8 and 13th & 14th St 3,135.87
30 2088 |Alley between 7th & 8th Ave S and 13th & 14th St §_ 3,064.60
28 2071 |Alley between 7th & 8th Ave S and 13th & 14th St $ 1,710.48
33 2083 |Alley between 7th & 8th Ave S and 14th & 15th St $ 2,209.36
34 2103 |Alley between 7th & 8th Ave S and 18th & 19th St $ 2,066.81
35 . 2108 |Alley bstween 7th & 8th Ave S and 19th & 20th St 1,924.26
36 2108 |Alley between 7th & 8th Ave S and 19th & 20th St 3,207.12
38 2118 |Line runs along 8th Ave S betwsen 8 20th St & 8 Lincoln Rd 1,282.86
- 37 2130 1817 S Lincoln Rd (St Anne's Church property) ling rung along east side of property $ 4,062.40
38-1 2143 S 10th St between Bth & Sth Ave 8 $ 142641
39 2159 |oth Ave S between 12th & 13th St {mid block) $ 2,280.66
40 2180 [9th Ave S &13th St § 2138.11
41 2162 [Alley between So 13th & 14th St and 8th & 9th Ave S $ 2708.25
42 2168 [8th Ave 8 between 13th & 14th St 3 1,710.48
43 2170|818 S 14ih St (In back) § 263696
44 2172 |9th Ave S & 14th St intersection (NW Corner) $ 2,351.92




12/23/2015

Official Bidder’s Proposal

Date: January 22, 2016

City of Escanaba
Escanaba, M1 49829

We, the undersigned, agree to furnish the City of Escanaba, Michigan, labor and machinery or equipment,
in accordance with the attachad minimum specifications, which are part of this proposal, at the following

prices:

Lump Sum for defined project: $110,094.90

If possible, please provide a sum of the individual unit prices listed in Appendix A,
Hourly rates for Crews for additional work not defined in this proposal:

Digger/Derrick Truck and 2X, or 3__ person Crew $ 227.70

§ 227.70

Bucket Truck and 2X. or 3__ person Crew

Estimated Start pate:  April 1, 2016

CERTIFIED CHECK, CASRHIER’S CHECK, OR BIDDER’S BOND ENCLOSED IN THE AMOUNT OF:

$ $10,836.89
{Must be included to qualify)




12/23/2015

SUBMITTED BY
FIRM: Energis High Voltage Resources, Inc,
ADDRESS: 1361 Glory Road

Green Bay, W1 54304
NAME (PRINT):
SIGNED:
TITLE: | Project Manager

-10-
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MEMORANDUM

To: Jim O’Toole
From: Mike Furmanski
Date: 11FEB16

Re: North Substation Reclosers Purchase

As we will be building our new North Substation this year, we need to order materials.
These materials include 4 reclosers. We have standardized our reclosers to be the G&W
Viper recloser. We have Vipers in the West Side Sub, the new plant sub, and 1 Viper out
on the distribution system. We have been very happy with the Vipers we have in service.
When we originally purchased reclosers to upgrade the West Side Sub, we did a sealed
bid and the Vipers were the lowest bid price. Since that original bid we have ordered
only Vipers. I would like to stay consistent from sub to sub and purchase more Vipers.

This is a sole source purchase. The other recloser manufacturers I am familiar with do
not allow external current transformers to be easily added like the Vipers do. To add
external current transformets to other manufacturers’ reclosers, we would need additional
racking. This additional racking would add costs and complexity. The external current
transformers are needed for the differential protection circuit.

I would like to seek Council approval to purchase 4 Vipers from RESCO of Middleton,
WI at a cost of $103,500. This is a budgeted item.




G&W Electric Company
305 W. Crossroads Pkwy
Bolingbrook, IL 60440 USA

: w : . Tel: 708.388.5010
Engineered to order, Built to last. Fax: 708.388.0755

www.gwelec.com

ISO 9001:2008 Certified
ISO 14001:2004 Certified

. Page 1 of 3

Customer: RESCO
Date: September 16, 2015
Validity: 30 Days
Quotation Number: SQ 25846A ,
Customer Reference: Escanaba

Iltem 1: G&W Electric Viper-S Solid Dielectric Recloser, Catalog No. VIP378ER-12S
Quantity: 1
Standard Features:

Three (3) epoxy insulated vacuum interrupter modules

One (1) three phase magnetic actuator operator, providing three phase operation

Manual trip and lockout handle with mechanical block, capable of physically blocking electronic and
manual operation

Contact position indicator

Three (3) 1000/500:1 current transformers, encapsulated within the solid dielectric insulation,
exclusively for use with the recloser control

Operation counter

Lifting provisions

Additional Features:

“L" style vacuum interrupter modules

Six (6) 15kV 800 Amp interfaces with screw-on silicone insulators.

Six (6) #2-500 Clamp style aerial lugs ‘

10 foot DC cable, with 6 Connector on Recloser end and hardwired into the junction box on the
other end.

Recloser heaters will be powered by customer supplied 120VAC

10 foot control cable, with 14 pin Connector on Recloser end and hardwired into the junction box on
the other end.

Three (3) External CT's mounted over the Horizontal Bushings CT Ratio 1200:5 / C400 rating. CT’s
to be hardwired into the External Junction box shorting blocks.

One (1) External Junction box mounted to the substation frame. All wires will be terminated in the
Junction box. Customer will be responsible for making entrances into the junction box and bring
wires to the control house.

Galvanized steel substation adaptor frame, with recloser mounting positions of 45 degree mounting.
Interrupter requires 125 VDC, to be supplied by user

One (1) C664 Cable USB programming cable

One (1) PM351S-02 Control Manual




e SEL-0351S7XHD3E1422 Control with the following features:

[Category o ,Sewz ,ctlon' o i S

an‘\;aroﬂ T Standard plus Power Blements, Voltage Sag/Swell/Interruptlon S
gChassis and Mounting Honzontal Rack Mount } - |
rUser In;erface B ,:;?ingzrg plus Indoor SafeLock Trip/Close Pushbuttons and Configurable Labels 5
;‘Power Supply  48/125 Vdcor125 Vac ‘

';Commumcatmns Interface

(2)10/100Base-T, EIA-485

'iSecondary Input Current ;1 Amp Phase 1 Amp Neutral
e Eﬁut Voltage v e
I/O Board SR :Addmonal 12 Standard Outputs 8 Inputs

Commumca‘nons Protocols

Standard plus IEC 6 1850

Note: The SEL requires 125VDC control power, to be provided via connectlon to a user supplied source.

Ratings:
Maximum design voltage 15kV
Impulse level (BIL) 110kV
Continuous and load break current 800 Amp ;
Interrupting Rating RMS (kA) 12.5kA
Making Current, RMS, asym, KA ' 20kA
Peak, asym (kA) 32kA
Short Circuit Current, kA sym, 3 second 12.25kA

Operating Temperature Range: Temperature range, -40°C to +65°C (-40°F to 150°F)

Standards:

Ratings per IEEE C37.60-2003 and IEC 62271-111

Price: $ 25,875.00/ea

Exceptions/Clarifications:

° Recloser will be factory tested using a G&W house control. The 3518 above will be factory

tested at SEL.

Customer will be using G&W's internal CT's for overcurrent protection.
Customer will be using external CT's with a customer supplied relay.
Recloser will not include voltage sensing or deadline operation.

Commercial Terrhs and Conditions

Submittal drawings (if required):
If required, submittal drawings will be issued for approval 4 weeks after receipt of order.

Lead time for shipment:

8-11

weeks after receipt of order and release to production.




Shipping Terms: FOB-Factory, Bolingbrook, IL USA
Freight: Prepaid and Allowed on a standard closed top trailer.
Payment: Net 30 days; Payment terms are subject to G&W Finance Department approval.

Warranty and all other terms and conditions are as per SM-F-1 Rev 5
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MEMORANDUM | February 11, 2016
TO: Jim O’Toole, City Manager

INFO: Electrical Advisory Committee, City Council

FROM: Michael Furmanski, Electrical Superintendent

SUBIJ: North Substation Project Commitment Agreement

We have made a request to the American Transmission Company (ATC) to build a new
substation to be located in the SW corner of the old compost site. ATC has approved our
request to build the substation. The next step in the process is signing a Project
Commitment Agreement (PCA). The PCA commits both parties to building the
substation. If either party stops the project, they are obligated to reimburse the other
party for out of pocket expenses. I would like to seek Council approval on the PCA at
the Feb 18™ Council meeting.




PCA #: 2016-1
PROJECT COMMITMENT AGREEMENT

This PROJECT COMMITMENT AGREEMENT (PCA) between, City of Escanaba a

Michigan public utility (Local Distribution Company or LDC) and American Transmission
Company LLC, a Wisconsin limited liability company, and ATC Management Inc. (collectively,
ATC) for a project known as 69 kV Escanaba 2 — Tap to New Escanaba North SS (D-T) is
effective on the latest date signed by the authorized representatives of each party. ATC and the
LDC each may be referred to as a “Party” or collectively as the “Parties.”

ARTICLE |
BACKGROUND AND PURPOSE

ATC is a public utility and transmission company under the laws of the State of Wisconsin and
owns, operates, and maintains an electric transmission system and provides transmission
service, including the interconnection of substations owned by others. ATC operates its
transmission system under provisions of the open access transmission and energy markets
tariff (TEMT) of the Midcontinent Independent Transmission System Operator, Inc. (MISO).

The LDC owns, operates, and maintains an electric distribution system that does or will provide
power to end-use customers in part via an interconnection to ATC'’s transmission system.

As the project requestor, LDC wishes to initiate a project that requires additions and/or
modifications to the other Party’s system or facilities. The two Parties will collaborate in the
design, construction and performance of the services necessary for the construction of the
affected facilities.

The purpose of this PCA is (1) to identify the initial conceptual design and configuration of the
affected facilities and designations of the common facilities; (2) to establish a commitment by
both Parties to make a good faith effort to meet the project in-service date set forth in Exhibit A
hereto; and (3) to set forth the obligation for both Parties to consult with each other before
terminating this Agreement.

ARTICLE I
SCOPE AND SCHEDULE

The work provided for under this PCA shall commence and be completed according to the
scope and schedule attached as Exhibit A to this PCA.

The Parties shall jointly coordinate scope and schedule adjustments as necessary and mutually
agreeable. After this PCA has been executed, any Party’s request to change the in-service date
of the project and the other Party’s subsequent answer must be made in accordance with Article
IV. This PCA will be amended and signed for changes to the in-service date of 90 days or more
or other minor changes. A revised PCA superseding and replacing this PCA will be signed for
any substantial changes in project scope

01/26/16 PCA 2016-1 City of Escanaba Escanaba North Substation Load Interconnection Page 1
PCA template version dated 5/27/15

The PCA is maintained by ATC. Any hard copy reproductions should be verified against ATC's on-line system for current revisions.




PCA#: 2016-1

ARTICLE Ill
TERMS OF AGREEMENT

The work to be performed under this PCA will be performed in accordance with the terms and
conditions set forth in the Interconnection Agreement between the Parties, except to the extent
superseding terms and conditions are included in this PCA.

The Parties may, by written agreement, cancel or suspend the project with each Party being
responsible for its own incurred costs up to the date of cancellation or suspension without any
invoicing of costs between the Parties.

Amounts to be reimbursed: In the event a Party unilaterally terminates or cancels this PCA with
such cancellation resulting in a reimbursement obligation to the non-terminating Party for costs
incurred, the non- terminating Party will use reasonable efforts to mitigate those amounts to be
reimbursed by the terminating Party.

Any dispute that may arise between the Parties during the project development and
interconnection process regarding schedule, scope, cost or any other matter, including a
request for reimbursement of costs by one Party resulting from the other Party’s unilateral
cancellation or delay of the project, by more than 90 days, shall be subject to the Dispute
Resolution procedures of the interconnection Agreement.

This PCA incorporates by reference and shall be governed by the terms and conditions of the
ATC business practices noted in Exhibit C. In the event of any inconsistency or confiict
between this PCA and an ATC business practice, the PCA shall govern solely with respect to
the services provided or contemplated hereunder.

ARTICLE IV
NOTICES

All notices required hereunder shall be given in writing and addressed or delivered to the
representative(s) specified below. Notices shall be deemed received (i) upon delivery, when
personally delivered or sent via overnight courier; (ii) upon receipt, when sent via certified mail,
return receipt requested; or (jii) upon receipt confirmation from the receiving party when sent via
email.

Notices to the LDC:
City of Escanaba
Attn: Mike Furmanski
1711 Sheridan Road
Escanaba, Ml 49829

Notices to ATC:

American Transmission Company
Attn: Kaylin Schueler

P.O. Box 47

W234 N2000 Ridgeview Pky. Court
Waukesha, WI 53188-1022

01/26/16 PCA 2016-1 City of Escanaba Escanaba North Substation Load Interconnection Page 2
PCA template version dated 5/27/15

The PCA is maintained by ATC. Any hard copy reproductions should be verified against ATC’s on-line systemn for current revisions.




PCA#: 2016-1

THIS AGREEMENT IS ENTERED INTO BY THE DULY AUTHORIZED REPRESENTATIVES
OF THE PARTIES WHOSE SIGNATURES ARE SET FORTH BELOW.

AMERICAN TRANSMISSION COMPANY LLC
By its Corporate Manager, ATC Management Inc.

By:  Mark Davis
Title: EVP Construction
Date:

CITY OF ESCANABA

By: Mike Furmanski
Title: Electrical Superintendent
Date:

01/26/16 PCA 2016-1 City of Escanaba Escanaba North Substation Load Interconnection Page 3
PCA template version dated 5/27/15

The PCA is maintained by ATC. Any hard copy reproductions should be verified against ATC's on-line system for current revisions.




PCA #: 2016-1

Exhibit A — Preliminary Project Scope and Schedule
Project Title: Escanaba 2 — Tap to New Escanaba North SS
ATC Contact Person: Dorn Siegler Phone: 906-779-7913  Email: dsiegler@atcllc.cdm

LDC Contact Person: Mike Furmanski Phone: 906-786-0061 Email:
mfurmanski@escanaba.org

Project Location (including substation name, if applicable): Escanaba North $$
In-Service Date: 1/1/2017 Voltage: 69 kV
(

- ATC PROJECT DETAILS
Regulatory Approvals Required: None

Permits Required: TBD
Public Outreach Plan: None

Scope of Work Resultant from Requestor’s Project: The following work will be completed to
support the City of Escanaba installation of a new Escanaba North Substation: '

1) Install approximately 300 yards of conductor
2) Install SCADA controlled MOD GOAB Switch

The project scope is subject to change during the planning/design phase of the project.

Budgetary Estimate and Schedule: .

. Activity Est. Start Date Est. Cost
Engineering 3/1/16 $106,477
Other Costs 3/116 $162,298
Equipment procurement 4/1/16 $128,415
Construction 10/1/16 $403,110
Contingency ' 3/1/16 $160,686
Total - $960,986.00
01/26/16 PCA 2016-1 City of Escanaba Escanaba North Substation Load Interconnection Page 4

PCA template version dated 6/27/15

The PCA is maintained by ATC. Any hard copy reproductions should be verified against ATC's on-fine system for current revisions,




PCA #: 2016-1

LDC PROJECT DETAILS
Regulatory Approvals Required: None
Permits Required: TBD
Public Outreach Plan: None

Scope of Work Resultant from Requestor’s Project: Construct new substation on city-owned
property includes 69kV deadend structure/disconnect switch, 28MVA power transformer w/LTC,
69kV GCB, 12kV bus breaker, four (4) feeder bays, underground feeder exits, control building,
relay panels and metering.

Budgetary Estimate and Schedule:

Activity Est. Start Date Est. Cost
Engineering 8/15 280,000
Procurement , 8/15 1,000,000
Construction 4/16 1,500,000
Total - - $2,780,000.00
01/26/16 PCA 2016-1 City of Escanaba Escanaba North Substation Load Interconnection Page§

PCA template version dated 5/27/15

The PCA is maintained by ATC. Any hard copy reproductions should be verified against ATC's on-line system for current revisions.




PCA # 2016-1

Exhibit B — Project Attachments

Please find attached:
Exhibit B1 — One-Line Diagram

Exhibit B2 — Project Schedule
Exhibit B3 — Best Value Planning Report,

] Exhibit B4 — Miscellaneous Attachments,

01/26/16 PCA 2016-1 City of Escanaba Escanaba North Substation Load Interconnection Page 6

PCA template version dated 5/27/15

The PCA is maintained by ATC. Any hard copy reproductions should be verified against ATG's on-line system for current revisions.




Exhibit B1 — One-Line Diagram

PCA #: 2016-1

Escanaba North

INSERVICEDATE:  111M7
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- 1
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ESCANABAL {4.45)

01/26/16 PCA 2016-1 City of Escanaba Escanaba North Substation Load Interconnection

Chandler Intersecton of 207
Avenue North and
North 19" Road
[0 i [
~ ¢} sscnmamsze‘;\ l h ESCANABAT {150} ,.\_;. a ESDAMAZA® -8 sexs - @ | |
N N ____Ac,
__l____iTg ___I»___/gg_ S Escanaba
= mw - Escanaba !
ESCANABA NORTH ESCANABA ‘TEMPORARY'
WEST‘;FS,'DE SUBSTATION

@ATC!D install new 69 KV GOAB (with SCADA
controfied MODs and foad break capabilly) and
approximately 300 yands of conductor to new
customer owned substation. New 69 kV section

@ The “temporary” interconnection will remain
permanently with no addionial moditications
required.

of line will be rated at a mmimum capacity of
390/390 amps SN/SE, 3907390 amps FN/FE,
390/390 amps WNJWE and 390/390 amps SpN?
SpE existing rating of West Side Tap lo

Escanaba.

PCA template version dated 5/27/15
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PCA#: 2016-1

Exhibit B2 - Project Schedule(s)

Escanaba North Project Schedule

o Start Engineering = 3/15/16
o Material Order = 4/1/16
o Construction Start = 10/116
o Construction Finish = 1117
01/26/16 PCA 2016-1 City of Escanaba Escanaba North Substatioﬁ Load Interconnection Page 8

PCA template version dated 5/27/15
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PCA #: 2016-1

Exhibit B3 — Best Value Planning Report

Excanaba Nonth Draft BY$ Scoping Docime o

AMERICAN TRANSMISSION COMPANY
THE ENERGY ACCESS COMPANY

Escanaba North
BV Praject Scoping Document
ATC Pianning Zone: 2
Prepared By:

Matthew Waldron
Transmission Plenning Engincer, ATC
Reviewed By:

HBeather Andrew
Inerconnection Specialist, ATC
Mike Furmanski

City of Escanaba

December 16, 2015

American Transmission Campany - Page Eold 1XMyIS

01/26/16 PCA 2016-1 City of Escanaba Escanaba North Substation Load Interconnection

PCA template version dated 5/27/15
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PCA#: 2016-1

Bxcanghe Nogth Deaft BY Y Scoping Dooument

The City of Escanaba (Yiscanabat notified ATC in August of 2015, via e Load nterconnection Reyuast
Form {LIRF 40350 sAppendix 1) For a pew subsiation, Tiscanaba North, betwoen the Wiest Stde Tap and
Excanaba Temporary Substations to reliably serve the load in the Escansby area  The in-service daie
requested by Hiranaba is 1452017,

Escanaha system peak demand is appoimately 30MVYA. Histerically Hscanabe opersied on & thres
distribution transformer sy stem supported by dispaichable generalion (which is no Jonger the case). ‘West
Side Substation bay one distribolion rensfocmer and Becanuba Sleam Substation served two distribution
transformers and the penerstion. A temporary substation (Temporary Snbsiationt with one distritution
tramstormer was insialled to serve load after g recent Toss of the Escansba genzralion and Escanaba Seam
Substation. Curently, it Temporary Subsiation is Ipsi, there is no distribution bridging available and
distribution Joad sheddinpg would be required until repairs se made.

Eseansha West Side Substation is served by a 1.5 mike madial 49 kY trensmission bine from Delta Substation
with installed substation mansfoemer capacity of BLAMVA, including distritation feeders and new bus
voltage regulztors {2015), Temposary Substation is also served ¥ia a radizl 69 kY iransmission line from
Plelta Substaticn with 2 nuamal open point hetween West Side Tempagary Substation,

Escanabe caniot expand the Temporary Substation sile 4o a two-transformer configuration due 13 space
constraints. and distribution faeder voltage drop comcerns which manifest when the West Side Subsistion is
owt-of-service. However, ihe tacilities inststlad in the Temporary Subststion are useful in the Escanaha
distribution system and tan be wtilized parmanently if sunother permenent transfermer is installed on lh:

SYSE.

Thax vequest 1or an Escanaba North Substation provides 2 site-diverse contipuwation Testoring the threa-
ransformer systzm concept incloding West Side, Temnporary (1o be named Northshoce Substation) and the
naw Monh Substation.  This new configuration will sccommodaie n-1 distribulion contingency planning
providing Fulf service to all enslomers (including projecied foad growth). Loss of any single franstormer
substation results in no amserved Joad booe switching is compiete. )

This configuration minimizes the investment roquested of ATC, as it only requires radial service to each
substation and altows FEscanuba o use the invested facililies st Tempotary Subsiation. Futune plans may
includn & potential second power iransformer at the West Side Substation dur ko space available and the
polantial of rewinding the faikd Escanaba Steam T2 a5 & low cosl option to minimize distituiivn syslam
reconlipuzation {or matsenance of the axisting equipment af the West Side Substation. An sdditional Load
Interconnaction Request Foomn will be subrnitted Tor this.addition when the schadule drives it.

T accommodat. this new Escanata Nieth Substation ATC will install new 69 kY GOAB {with SCADA
contrdled MODs and tvad break capability) and approx imaieTy 300 yards of condintor to new customer

ownad subistation, e shown in Figure 1, ATC has alse deenmined that no additional work is mnmred Lo

for the Temporary Substation inlerconneativn o remain permanently.

Ko power flow anslysic was compleled bocause dhere s no new load on the transmission sysem, rather
existing load sleady servied from Hscansbs | and Hscanabe 3 wil be shifted to the new Eseunzba North
Substation. Therefore, the 10-Year Assessment [TYA) analysis will cover al NERC TPEAFAC-O02
complisne requiremeaty for this inerconnection. This peokect i nod conlingent on any identilsed TYA
P,

This BYP assessmenl recomenends construction of & new [Fscanaba North dnlerconnection and take
NRCERSAIY measumes o make Temporary Substation facilities permanent. The sequosted in service dat
required by Fscanaba 3% 11717 With o tola] ATC capiwl cost of $960.986, Future work 35 planned foc

ANCLcan Transmiszion Company Pape 2f & ‘ EVHEI01S
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Exhibit B4 — Miscellaneous Attachments

This page intentionally left blank.
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Exhibit C — Applicable ATC Business Practices
Project Title: Escanaba North

As checked below, the terms of the following ATC Business Practices! shall apply to the project
defined in Exhibit A, with the additional qualifications noted here. Any noted costs assigned from
one party to the other will be subject to possible tax liability implications associated with making
this contribution in aid of construction (CIAC). ATC's Business Practices are available for
review on ATC's Internet website: http://www.atclic.com/CR bp.shtmi

[C] None of the listed ATC Business Practices Apply
[] Asset Acquisition

The subject project of this PCA is related to an associated asset acquisition from
[Enter Transferring Entity Name] under terms defined by a separate Asset Purchase
Agreement.

[[] ATC/LDC Shared Fiber Agreements (forms to be exchanged per Fiber Business Practice)
A. Choose is requesting to use Choose fiber.
[] Capacitor Bank Installations on Distribution Systems for Transmission Benefit

[Enter ATC or LDC] shall be responsible for the [$7?, lease or pUrchase/install?]
costs associated with the distribution capacitor bank installation described in Exhibit A.

Will a switching and/or operating agreement be required? [_] Yes [[|No Describe:
[Enter description]
[] Coordination of Balancing Authority Metering Boundary Modifications

A. Affected Balancing Authorities (BA): [First BA Name] and [Second BA
Name] |

B. Entity responsible for ATC BA metering work costs: [Entity Name]

C. ATC scope of work specifically for BA boundary metering purposes; [BA metering
scope]

D. Estimated ATC engineering & construction cost for BA metering scope of work:
[Cost]

E. Applicable income tax as of the date of this agreement @ [% Tax rate]: [$
Tax]

F. 2Estimated BA metering cost (F =D + E): [$ Cost]
Elective Load Interconnection Facilities
A. Requested Interconnection Facilities Scope of Work: Tap Esc 2 line for new Escanaba

North SS
B. Estimated Requested Interconnection Facilities Cost: $960,986
C. Standard Interconnection Facilities Scope of Work: [Enter hypothetical scope per
ATC standards]
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D. Estimated Standard Interconnection Facilitiés Cost: [$ Cost]
E. Requested - Standard Interconnection Facilities Cost (E = B — D). [$ Cost]
F. /[';?plicable Tax Gross-Up Rate as of the date of this agreement @ [% rate]:
G. 2Estimated Elective Interconnection Facilities Cost (G = E + F): [$Cost]
[] Elective Undergrounding
A. Scope of facilities for Elective Undergrounding: [Enter scope]
B. Estimated ATC engineering & construction cost for Elective Undergrounding: [$
Cost]
C. ,[;;])plicable Tax Gross-Up Rate as of the date of this agreement @ [% rate]:
D. 2Estimated Elective Undergrounding cost (D = B + C): [$ Cost]

[ | Electrical Underbuild and Attachment to ATC Transmission Facilities (A Request for
Pole Attachment must also be completed for any new or modified attachments to existing
ATC transmission facilities.)

A.

B.
C.

D.

E.

Will a new or revised Attachment Agreement between ATC and the LDC be necessary?
Choose

Scope of make-ready or incremental under- or overbuild work: [Enter scopé]

Estimated Choose ATC engineering & construction cost for electrical underbuild and
attachment work: [$ Cost]

Applicable Tax Gross-Up Rate as of the date of this agreement @ [% rate]:
(3]

2Estimated total cost from Choose to Choose for electrical underbuild and attachment
work (E = C + D) [$ Total cost]

[] Joint Use Substations - Common Facilities — Cost Responsibility for Inprovements,
Modifications, Maintenance, etc.

A

moow

Common Facilities Owner:

Common Facilities Improvements initiator:

Scope of new or improved Common Facilities:

Scope of Common Facilities Improvements Assignable to the initiator:

3Common Facilities Owner’s estimated cost of Common Facilities Improvements
Assignable to the initiator: [$ Cost]

[] Line Relocation Cost Allocation (Check this box only if relocation of transmission facilities
is a component of a larger project as described in Exhibit A. A separate Transmission
Facility Relocation Agreement may still be required in addition to this PCA.)

Scope of facilities to be relocated:
[ ] Substation “Make Ready” Cost Reimbursement

A

Make Ready work initiator:
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B. Scope of Make Ready Work:

C. Estimated engineering & construction Make Ready Costs: [$ Cost]

D. Applicable Tax Gross-Up Rate as of the date of this agreement @ [% rate]:
[$ Cost]

E. 2Estimated total cost of Make Ready work (E = C + D): [$ Cost]

[] Voltage Conversion — Cost Allocation

[_] Load Bridging for Transmission Related Work - Cost Responsibility for Temporary
Load Bridging Plan.

A. Who Initiated The Project Work That Requires The Temporary Load Bridging Plan?:

B. Scope of Work for Temporary Load Bridging Plan:

C. Estimated cost of Temporary Load Bridging Plan assignable to the initiator: [$
Costi]

[] Substation Soil Groundwater Management Practice — Cost Responsibility for
Environmental Work Associated With Managing Excavated Soils and Groundwater
Generated From Substation Construction and Maintenance Activities.

A. Work Location:
B. Who Initiated The Substation Work That Requires The Environmental Work:
C. Who Owns the Substation?

] ATC Owned Substation — Environmental Work is to follow the ATC Substation Soil
Groundwater Management Practice ENV WM 04 (Please refer to ATC environmentai
project manager for the latest version of this document).

[] LDC Owned Substation - Environmental Work is to follow the LDC Substation Soil
Groundwater Management Plan. (Please refer to the LDC environmental contact for
guidance.)

Scope of Environmental Work associated with this project (Limited to Sampling &
Disposal Cost):

ATC Environmental Scope of Work:
LDC Environmental Scope of Work:

Estimated cost of Environmental Work assignable to the initiator: [$ Cost]
Estimated Cost of ATC Environmental Work: [$ Enter Cost]
Estimated Cost of LDC Environmental Work: [$ Enter Cost]

1Versions of Business Practices in effect at the time this PCA is executed shall apply. Copies of archived
Business Practices are available upon request to ATC'’s Interconnection Administrator.

2 Any payment transaction 2 $ 250,000 between ATC and an affiliate must be reported to the PSCW.
3Tax Gross-Up Rate is not applicable to payment between affiliates for Common Facilities work.
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