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Meeting Agenda
Wednesday, June 10, 2015

CALL TO ORDER

ROLL CALL

APPROVAL/ADJUSTMENTS TO THE AGENDA
CONFLICT OF INTEREST DECLARATION
UNFINISHED BUSINESS

1. Discussion — Senate Bill 282 and House Bill 4575 — Michigan Electric Infrastructure Act.
Explanation: Council will discuss Senate Bill 282 and House Bill 4575, bills which are designed to
regulate the siting and construction of certain transmission lines; to prescribe powers and duties of certain
state and local entities and officials; to create a board; to prescribe the board’s powers and duties; and to
provide for certain fees.

NEW BUSINESS

1. Update - Electric Department —General Operations.
Explanation: Electrical Superintendent Mike Furmanski will update the City Council, Electrical Advisory
Committee and Citizens of Escanaba on the current departmental activities.

2. Update — Shutdown of Power Plant — Pro Energy Services, Inc.
Explanation: Pro Energy Services, Inc.will update the City Council, Electrical Advisory Committee and |

Citizens of Escanaba on the status of the power plant shut down.

3. Approval — Professional Services — Combustion Turbine Inspection.
Explanation: Administration is seeking Council approval to hire Energis High Voltage Resources of Green
Bay, WI to conduct an evaluation of the combustion turbine which was damaged on February 2, 2015 as
part of the substation malfunction. The purpose of the evaluation is to obtain a cost estimate to repair.




Agenda - June 10, 2015

4. Approval — Fire Rated Clothing Purchase.
Explanation: Administration is seeking Council approval to purchase fire rated clothing for departmental
linemen from Aramark Uniform Services of Salem, NJ in an amount not to exceed $16,000. This purchase
is not included in the current fiscal year budget but is being mandated by State law.

S. Approval — Professional Services — Power Plant Security
Explanation: Administration is seeking Council approval to enter into a professional services agreement
with Delta Force P.I. of Escanaba, MI in an amount not to exceed $36,000 for security services at the
Power Plant property between June 15, 2015 and December 31, 2015. This service is not included in the
current fiscal year budget.

6. Discussion — Wholesale Power Purchase.
Explanation: Administration will update the Council on the City’s existing wholesale power purchase
contract and talk about future wholesale power rates.

7. Update — Power Plant Sale.
Explanation: The administration will update the City Council, Electrical Advisory Committee and the
Citizens of Escanaba regarding the sale of the plant.

GENERAL PUBLIC COMMENT
COMMISSION/STAFF COMMENT AND ANNOUNCEMENTS
ADJOURNMENT

The City of Escanaba will provide all necessary, reasonable aids and services, such as signers for the hearing
impaired and audiotapes of printed materials being considered at the meeting to individuals with disabilities at the
meeting/hearing upon five days notice to the City of Escanaba. Individuals with disabilities requiring auxiliary
aids or services should contact the City of Escanaba by writing or calling City Hall at (906) 786-9402.

Respectfully Submitted,

\'/

Neo éf‘?‘/é——’
James V. O’Toole

City Manager




A Resolution M’Fé , #

In Opposition to 10
Senate Bill 282 and House Bill 4575

WHEREAS, Michigan lawmakers are proposing to form a review board for the purpose of evaluating the
benefits of building electrical transmission facilities seeking to increase the transmission capacity
between the Lower Peninsula and the Upper Peninsula of Michigan; and

/%‘cost of transmission facilities that

;‘,ﬁhe Lower Peninsula and the Upper
_’elon principals ; and

WHEREAS, Legislation proposes that Michigan consumers pay f%
are intended to reduce the congestion of moving power betwéer
Peninsula of Michigan, without regard for cost causation angg

WHEREAS, The U.P. Energy Shortfall is a result of @éclon r%t ements in the U.P. The current

WHEREAS, Current legislation disregards that man
currently supplied with reliable, low cost power fro
have been made across state lines. &h,
electrical rates by consumers not beneﬁé‘%

owledge the potential for increased
additions.

%zl 5%

the pro;ected%congestlon and loss savings of an

consi tions in transmission planning studies and all
mt%ﬁe transmission planning process.

.board are very complex, which will require technological expertise.
ertise to conduct these studies on their own, thus consultants or
nism described for who pays for these costs; and

BE IT RESOLVED: That thef{(%' f Escanaba, City Council, stands in opposition to Senate Bill 282 and
House Bill 4575, bills attemptlng to regulate the siting and construction of certain electric transmission
lines; to prescribe powers and duties of certain state and local entities and officials; to create a board; to
prescribe the board’s powers and duties; and to provide certain fees for Michigan’s long term electrical
energy needs; and




THEREFORE BE IT RESOLVED, that a copy of this resolution be sent to all elected State Officials from the
Upper Peninsula, to all members of the Senate and House Subcommittee’s on Energy, all Upper
Peninsula media outlets, and Governor Rick Snyder.

Avyes:

Nays:




OFFICIAL PROCEEDINGS
CITY COUNCIL
CITY OF ESCANABA, MICHIGAN
Work Session Meeting
Monday, May 11, 2015

Pursuit to a special meeting notice posted April 28, 2015, the meeting was called
to order by the Honorable Mayor Marc D. Tall at 12:13 p.m. in the Council Chambers of
City Hall located at 410 Ludington Street.

Present: Mayor Marc D. Tall, Council Members, Patricia A. Baribeau, Ralph B.
Blasier, Ronald J. Beauchamp, and Michael R. Sattem.

Absent:  None

Also Present; City Manager James V. O'Toole, City Department Heads, media, and
members of the public.

ADJUSTMENTS TO THE AGENDA

Beauchamp moved, Sattem seconded, CARRIED UNANIMOUSLY, to approve
the City Council Agenda as submitted.

CONFLICT OF INTEREST DECLARATION — None

NEW BUSINESS

Discussion — Senate Bill 282 — Siting and Construction of Electric Transmission
Lines — Senator Tom Casperson.

Senator Tom Casperson was present to discuss the intent and concept of Senate
Bill 282, which was a bill to regulate the siting and construction of certain electric
transmission lines; to prescribe powers and duties of certain state and local entities and
officials; to create a board; to prescribe the board’s powers and duties; and to provide
certain fees for Michigan’s long term electrical energy needs. During discussion, the
following discussed topics included:

e Issue came to light during Upper Peninsula electrical rate discussions between
Cliffs Natural Resources and Wisconsin-based energy company WE Energies,
owner of the Presque Isle Power Plant;

» The Upper Peninsula rate issue was resolved when Cliffs Natural Resources
agreed to purchase most of their power from Presque Isle Power Plant through
2020;

» The Upper Peninsula relies on Wisconsin Power, who govern the rates, which
may not be a good idea. The bill addresses the Upper Peninsula’s reliance of
Wisconsin Power for transmission. Mr. Casperson suggested Michigan was
better off with a Michigan solution; ,

» Senator Casperson advised talks with Michigan Lower Peninsula power
providers have been positive, and stated costs would be spread out throughout




City Council Minutes
May 11, 2015 — cont.
the State; _

« It was suggested there were many unknowns about SB 282, especially the
financial impacts to the residents of Escanaba;

« City Administration questioned the benefit of eliminating ATC and WE Energies,
and joining another zone short on capacity. City Administration suggested
Wisconsin would be looking out for their best interest, not the Upper Peninsula;

. Costs would be a long term solution and needed to be discussed with a panel if
SB 282 was approved,;

« Discussed the MISO modeling that determined costs and who could bid on the
project;

« Discussed EPA’s decision to shut down coal fired power plants, lower and upper
Michigan plants;

o Discussed technical difficulties and proposed new sites;

« Discussed the realistic talk of providing power to the Upper Peninsula from lower
power companies;

o City still needed further discussions on purchase of power for the future, and
asked if the City would be able to opt out of SB 282.

GENERAL PUBLIC COMMENT

City resident Glendon Brown, and City Electrical Advisory Committee member,
stated the City’s current electrical energy provider was Nextra. He wanted Senator
Casperson to remember that the large megawatt electrical plant in Gaylord was a
peaking unit plant, and Appleton Wisconsin anticipated to be adding a large full cycling
power plant. Mr. Brown concluded by saying the City of Escanaba was well served by
American Transmission Company (ATC), and ATC was currently constructing the last
component of electrical transmission into central Upper Peninsula.

ANNOUNCEMENTS

Mayor Tall proclaimed May 15-16, 2015, American Association of University
Women (AAUW) Above the Bridge Days, and further acknowledged the Escanaba, Iron
Mountain-Kingsford and Marquette AAUW members for all the work they are doing in
the Upper Peninsula of Michigan for improving the lives of women and girls.

Hearing no further public comment, the Council adjourned at 12:58 p.m.

Respectfully submitted,

Robert S. Richards, CMC Approved:
City Clerk Marc D. Tall, Mayor

S\ClerkWVP\2015 Minutes\cm05112015 work session.docx




DRAFT 1
SUBSTITUTE FOR

SENATE BILL NO. 282

A bill to regulate the siting and construction of certain
electric transmission lines; to prescribe powers and duties of
certain state and local entities and officiéls; to create a board;
to prescribe the board's powers and duties; and to provide for
certain fees.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 1. This act shall be known and may be cited as the
"Michigan electric infrastructure act".

Sec. 2. As used in this act: X

(a) "Board" means the Michigan electric infrastructure board

created in section 3.

(b) "Commission" means the Michigan public service commission

5014724715 (s-1) Draft 1 | KHS
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created in section 1 of 1939 PA 3, MCL 460.1.

(c) "Construction" means any substantial action constituting
placement or erection of the foundations, trenches, facilities,
equipment, or structures supporting a transmission line including,
but not limited to, the conductors, wires, or other equipment
attached to the structures. Construction does not include
preconstruction activity or the addition of circuits to an existing
transmission line.

(d) "Electric utility" means a person, partnership,
corporation, association, or other legal entity whose transmission
or distribution of electricity the commi;sion regulates under 1909
PA 106, MCL 460.551 to 460.559, or 1939 PA 3, MCL 460.1 to 460.11.
Electric utility does not include an independent transmission
company.

(e) "Good cause" means an event or circumstance, whether or
not foreseeable, not caused by a qualified developer that prevents
the qualified developer from complying with an obligation under
this act. Good cause does not include a strike or other labor
unrest that affects only the qualified developer, an increase in
prices or other change in general economic conditions, or a change
in. law or regulatiomns.

(f) "Independent transmission company" means that term as
defined in section 2 of the electric transmission line
certification act, 1995 PA 30, MCL 460.562.

(g) "Municipality"” means a city, township, or village.

(h) "Notice to construct" means a notice issued by the board

granting an entity the sole right to construct a transmission line

§ hEGISLATIVE
RRVICE
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until the notice to construct expires.

(1) "Preconstruction activity" means that term as defined in
section 2 of the electric transmission line certification act, 1995
PA 30, MCL 460.562.

(§) "Qualified developer" means an entity that demonstrates
all of the following:

(i) A commitment to support and advocate for the
implementation of 1 resource adequacy zone that includes both the
Upper and Lower Peninsulas of this state.

(ii) That the entity has owned and operated a transmission
line in this state within the Midcontinent Independent System
Operator footprint for at least 5 years.

(7ii) That the entity has been registered with the North
American Electric Reliability Corporation as a transmission owner,
transmission operator, and transmission planner for the 5 years
before a proposal is submitted under section 5.

(7v) That the entity has complied with the North American
Electric Reliability Corporation registration requirements and
regional entity reliability standards for the 5 years befbre a
proposal is submitted under section 5.

(k) "Resource adequacy zone" means a geographic area, defined
by a regional transmission organization, for which there must be
access to sufficient total generation capacity, both internal and
importable into the zone, to serve load in accordance with the
regional transmission organization's requirements.

(I) "Route" means real property or other infrastructure on or

across which a transmission line is constructed or proposed to be

KHS
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constructed.

(m) "Transmission line" means all structures, equipment, and
real property necessary to transfer electricity at system bulk
supply voltage of 100 kilovolts or more.

(n) "Utility corridor" means the geographic area necessary to
accommodate the construction and operation of 1 or more electric
transmission or distribution lines.

Sec. 3. (1) The Michigan electric infrastructure board is
created within the department of licensing and regulatory affairs.
The board shall consist of 7 members, appointed by the governor as
follows:

(a) One individual to serve as chairperson of the board.

(b) One individual representing the department of
environmental quality.

(c) One individual representing the department of natural
resources.

(d) One individual representing the Michigan economic
development corporation.

(e} One individual representing the technical staff of the
commission.

(f) One resident of the Upper Peninsula.

(g) One resident of the Lower Peninsula.

(2) The members initially appointed under subsection (1) shall
be appointed within 30 days after the effective date of this act.

(3) The board shall exercise its powers, duties, and decision-
making authority independently of the commission or any agency.

(4) The board shall consider the following goals in exercising

3 AEGISLATIVE
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its powers, duties, and decision-making authority under this act:

(a) Providing adequate resources to electric consumers in this
state through the construction of transmission infrastructure that
will reduce congestion and energy prices in this state.

(b) Providing for additional transmission capacity in this
state.

(c) Providing reliable and efficient operation of the
integrated electrical transmission system in this state.

(d) Supporting this state's energy policy goals.

Sec. 5. (1) Within 30 days of the initial appointment of the
board under section 3, the board shall publish a list of counties
within this state that include transmission facilities with
transmission constraints that limit the transfer of electricity
within this state that would prevent the state from becoming a
single electricity resource adequacy zone within the Midcontinent
Independent System Operator footprint in this state.

(2) Within 150 days after the board publishes the list under
subsection (1), the board shall submit a report to the legislature
and the governor regarding the overall expected cost-benefit of
construction of a transmission line, including actions that could
be taken to increase the benefits or decrease the cost of that
transmission line. The board shall consider nonquantifiable
benefits to this state in its report. The report shall include a
recommendation of whether to proceed with the process described in
subsection (3).

(3) Within 60 days after the board submits a report under

subsection (2), the board shall decide whether to proceed in a

KHS
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request‘for proposals process for the new transmission line. If the
board determines to proceed with a request for proposals process,
the board shall request interested entities to submit proposals
identifying any proposed transmission line necessary to do any of
the following:

(a) Provide additional transmission capacity to the geographic
areas of this state that includé the counties identified in
subsecfion (1), reduce congestion, constraints, and losses on the
electrical system in this state, and reduce the overall cost of
delivered energy in this state. -

(b) Ensure the deliverability of generation resources both
internal and external to this state to loads throughout this state
for purposes of resource adequacy.

(c) Facilitate generation resource diversification.

(d) Increase the electrical connectivity between the Upper and
Lower Peninsulas of this state beyond the capability provided by
the 2 circuits connecting the Upper and Lower Peninsulas of this
state éxisting on the effective date of this act by adding
additional circuitry beyond the normal power carrying capacity of
these circuits to enable the formation of 1 resource adequacy zone
within the Midcontinent Independent System Operator footprint in
this state.

(4) Any proposals submitted under subsection (2) must include
all of the following:

(a) A preliminary cost estimate for the identified
transmission line.

(b) An analysis of the estimated cost impact to retail

5014%4'15 (S-1) Draft 1 KHS
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ratepayers if the cost of the transmission line were allocated to
all retail electric customers located in the Midcontinent
Independent System Operator footprint in this state.

(c) Any benefits associated with the transmission line.

(d) A statement from the entity submitting the proposal that
indicates why that entity is a qualified developer.

(5) After receiving a proposal under subsection (2), the board
shall determine whether an interested entity is a quélified
developer. In determining whether to recommend construction of the
proposed transmission line, the board shall consider whether the
entity has demonstrated all of the following:

(a) A commitment to support and advocate for the

implementation of a resource adequacy .zone that includes both the

' Upper and Lower Peninsulas of this state.

(b) Managerial expertise and capability.

(c) Technicél and engineering qualifications and experience in
the design, coﬁstruction, operation, and maintenance of
transmission lines.

(d) Financial strength and capability, as demonstrated by all
of the following:

(i) That the entity has an investment grade credit rating from
a nationally recognized statistical rating organization.

(if) That the entity has access to capital markets.

(i7i) That the entity has the ability to cover losses
resulting from damage to or failure of any part of the facilities
of the transmission line in the normal course of business or

financial strategy and experience to facilitate timely replacements

EGISLATIVE
CRVICE
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8
or rebuilds as a result of catastrophic destruction or natural
aging.

(e) Transmission planning éxpertise and capability, as
demonstrated by all of the following:

(7) That the ehtity has qualified engineers responsible for
planning functions.

(ii) The entity's prior experience in multiple regional
transmission organization planning processes.

(iii) The entity's experience in planning transmission lines
with a voltage level of at least 138 kilovolts.

(iv) The entity's experience in complying with transmission
planning criteria and guidelines, including those relevant to
interconnection with existing facilities.

(v) The entity's experience in addressing public concerns
regarding transmission lines.

(f) Construction expertise and capabilify, as demonstratedvby
all of the following:

(i) The entitY's history of successful construction of
transmission lines at voltage levels of at least 138 kilovolts.

(ii) The entity's ability to meet a schedule for the
development and completion of the transmission line consistent with
the identified date by which the project is recommended.

(iiif) The entity's demonstrated ability to construct projects
in accordance with project budgets.

(iv) The entity's experience in acquiring rights-of-way to
facilitate approval and construction of transmission lines.

(v) The entity's land acquisition experience.

S014%24'15 (S-1) Draft 1 KHS
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(vi) The entity's permitting and siting experience.

(vii) Whether the entity has a sufficiently sized skilled
workforce.

(viii) The entity's established supply chain and vendor
relationships.

(g) Operations and maintenance capability, as demonstrated by
all of the following:

(i) The entity's performance on benchmarking studies in the
areas of reliability, storm response, and safety.

(ii) Whether the entity has been registered with the North
American Electric Reliabilipy Corporation as a transmission owner,
transmission operator, and transmission planner for the 5 years
before a proposal is submitted under subsection (2).

(iii) The entity's compliance with the North American Electric
Reliability Corporation registration requirements and regional
entity reliability standards for the 5 years before a proposal is
submitted under subsection (2).

(iv) Ownership training, certification, and operations center
experience.

(v) Operation of diverse equipment types, including poles,
conduits, insulators, and transformers.

(vi) Sufficiently sized skilled workforce.

(vii) Sufficient capabilities and competencies to perform
operations, maintenance, testing, inspection, repair, and
replacement tasks including outage response, switching, emergency
repairs, preventative or predictive maintenance, management of

spare equipment, real-time operations monitoring and control

KHS
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capabilities, and major facility replacements or rebuilds.

(viii) Capability to maintain real-time reliability of the
electric transmission system, ensuring comparable and
nondiscriminatory transmission access and necessary services,
minimizing system congestion, and further addressing real or
potential transmission constraints.

(ix) Intention to construct, own, operate, and maintain an
electric transmission facility fhat is under consideration by an
applicable regional transmission organization.

(x) Established supply chain and vendor relationships.

(h) Exemplary corporate citizenship, as demonstrated by all of
the following:

(i) Community outreach.

(i) Communication and information-sharing during all phases
of transmission line development, construction, and operation.

(iif) Civic contributions to regional, state, and local
communities.

(iv) Whether the transmission entity operates under polibies
that promote positive performance designed to satisfy the
electricity requirements of customers.

(v) A dedicated customer service department.

(6) Within 120 days after receiving a proposal from a
qualified developer under subsection (2), the board shall issue a
letter to the qualified developer either rejecting the
qualifications or recommendations of the qualified developer in
full, requesting that the qualified developer provide more

information, or recommending the construction of the proposed

ICE
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transmission line. The board shall not recommend construction of
the proposed transmission line if the proposal materially and
negatively alters the cost-benefit assumptions in the board's
report issued under subsection (2). If the board requests more
information under this subsection, the board shall, within 45 days
of receiving that information from a qualified developer, either
reject the recommendations or recommend construction of the
proposed transmission line. If the board issues a letter
recommending construction of a proposed transmission line, the
qualified developer receiving the letter shall, within 30 days
after the board issues the letter, submit an expression of interest
in constructing the transmission line identified by the board. If
the qualified developer does not submit an expression of interest

within 30 days after the board issues a letter under this

‘subsection, the board may issue a new request for submission of

proposals under subsection (2). Within 7 days after a qualified
developer has submitted an expression of interest, the board shall
issue the qualified developer that submitted the expression of
interest a notice to comnstruct.

(7) The board may take any actions necessary and appropriate
to support a transmission line for which a notice to construct has
been issued, including coordination with the Midcontinent
Independent System Operator, supporting any out-of—cycle review
request, execution of any contracts or agreements, and preparation,
submission, and support for filings related to that project before
the Federal Energy Regulatory Commission or any other regulatory

body.

3 REGISLATIVE
SERVICE

53
S014%4115 (S-1) Draft 1 KHS




W W 9 U WN R

o
H o

12
13
14
15
16
17
i8
19
20
21
22
23
24
25
26
27

12

(8) The board shall initially give priority to proposals for a
transmission line that accomplishes the purpose stated in
subsection (2) (d).

(9) A document submitted to the board under this section is
not subject to disclosure under the freedom of information act,
1976 PA 442, MCL 15.231 to 15.246. The business that the board may
perform shall be conducted at a public meeting of the board held in
compliance with the open meetings act, 1976 PA 267, MCL 15.261 to
15.275.

Sec. 6. (1) Within 60 days after receiving a notice to
construct under section 5, a qualified developer shall submit any
necessary documents to the Midcontinent Independent System Operator
or other applicable regional transmission organization for any
required review and approval.

(2) Within 120 days after obtaining any required reviews and
approvals from the Midcontinent Independent System Operator or
other applicable regional transmission organization, the gqualified
developer shall apply to the commission for an expedited siting
certificate under this act. If a gualified developer does not appiy
to the commission within 120 days after obtaining any required
reviews and approvals from the applicable regional transmission
organization, the commission shall revoke the notice to construct
and the board may solicit expressions of interest for the
transmission line project under section 5. The commission may waive
the 120-day time limit if it determines the qualified developer had
good cause for failing to apply to the commission for an expedited

siting certificate within 120 days.
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(3) A qualified developer shall include all of the following
in an application for an expedited siting certificate:

(a) Evidence that thevapplicant obtained a notice to construct
for the transmission line under section 5.

(b) The planned date to begin construction of the proposed
transmission line.

(c) A detailed description, route, and expected configuration
and use of the proposed transmission line.

(d) Information indicating that the proposed transmission line
will comply with all applicable state and federal environmental
standards, laws, and rules.

(e) A description and evaluation of 1 or more alternate
transmission line routes for the proposed transmission line, and a
statement of why the proposed route was selected.

(f) If a zoning ordinance prohibits or regulates the location
or development of any portion of the proposed route, a description
of the location and manner in which the zoning ordinance prohibits
or regulates the location or construction of the proposed route.

(g) Other information reasonably required by commission rules.

(4) After applying for an expedited siting certificate, an
applicant shall give public notice in the manner and form the
commission prescribes of an opportunity to participate in a
contested case under subsection (5) regarding the application.
Notice shall be published in a newspaper of general circulation in
the municipalities through which the proposed transmission line
project would run within 14 days after an application is submitted

to the commission under subsection (2). The notice shall be sent to

AEGISLATIVE
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each affected municipality and each affected landowner on whose
property a portion of the proposed transmission line will be
constructed. The notice shall be written in plain, nontechnical,
and easily understood terms and contain a title that includes the
name of the applicant and the words "Notice of Intent to Construct
a Transmission Line".

(5) The commission shall conduét a proceeding on an
application for an expedited siting certificate as a contested case
under the administrative procedures act of 1969, 1969 PA 306, MCL
24.201 to 24.328. Upon receiving an application for a certificate,
the commission shall grant each affected municipality and each
affected landowner full intervener status as of right in commission
proceedings concerning the proposed transmission line.

(6) The commission shall grant an expedited siting certificate
under this act if the commission determines that all of the
following requirements are met:

(a) The applicant has received a notice to construct for the
proposed transmission line under section 5.

(b) The proposed transmission line does not represent an
unreasonable threat to the public convenience, health, and safety.

(c) The proposed or alternate route to be authorized by the
expedited siting certificate is feasible and reasonable.

(7) If the commission grants an expedited siting certificate
for a transmission line under this act, the certificate takes
precedence over a conflicting local ordinance, law, rule,
regulation, policy, or practice that prohibits or regulates the

location or construction of the transmission line. A zoning

S014%4715 (S-1) Draft 1 KHS
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ordinance or limitation imposed after a qualified developer applied
for an expedited citing certificate does not limit or impair the
transmission line's construction, operation, or maintenance.

(8) In an eminent domain or other related proceeding arising
out of or related to a transmission line for which an expedited
siting certificate is issued under this act, an expedited siting
certificate issued under this act is conclusive and‘binding as to
the public convenience and necessity for that transmission line and
the transmission line's compatibility with the public health and
safety or any zoning or land use requirements in effect when the
application was filed.

(9) The commission shall grant or deny an expedited siting
certificate within 180 days afte£ receiving an application under
this section.

Sec. 8. If a transmission line constructed under this act is
located within an existing utility corridor owned by an electric
utility or independent transmission company other than the
gualified developer constructing the transmission line, in addition
to any fees or payments related to acquiring the rights to use the
utility corridor, the qualified developer constructing the
transmission line under this act shall make a l-time payment to the
electric utility or independent transmission company owning that
corridor. The payment shall be equal to 50% of the tax assessed to
the electric utility or independent transmission company in the
prior tax year under the general property tax act, 1893 PA 206, MCL
211.1 to 211.155, for the utility corridor in which the

transmission line constructed under this act is located.
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Sec. 9. (1) The costs of a transmission line for which a
notice to construct is issued under this act shall be allocated to
all retail electric customers located in the Midcontinent
Independent System Operator footprint within this state.

(2) The revenue requirement for a transmission line for which
a notice to construct is issued shall be calculated pursuant to the
open access transmission, energy and operating reserve markets
tariff administered by the Midcontinent Independent System
Operator.

(3) The board shall cooperate with the recipient of the notice
to construct, thg commission, and the Midcontinent Independent
System Operator in making any filings necessary to implement the
cost allocation established in this section.

Sec. 10. The commission shall issue a report to the governor
and the legislature on or before the first Monday of March of each
year. The report shall include all of the following:

(a) A summary of the impact of this act.

(b) A list of any transmission lines constructed or approved
under this act during the previous year.

Sec. 11. Except for a transmission line for which another
entity holds a valid notice to construct that has not expired under
this act, this act does not prohibit an entity from constructing a
transmission line without obtaining an expedited siting
certificate.

Sec. 12. (1) A commission order relating to any matter
provided for under this act is subject to review as provided in

section 26 of 1909 PA 300, MCL 462.26.
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(2) In administering this act, the commission has only those

powers and duties granted to it under this act.

Sec. 13. This act does not confer the power of eminent domain.

Enacting section 1. This act takes effect 90 days after the

date it is enacted into law.
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HOUSE BILL No. 4575

May 12, 2015, Introduced by Reps. Cole, Chatfield, Lucido, Glenn, Kivela, LaFontaine,
Webber, Barrett, Inman, Potvin, McBroom, Rendon, Johnson, Pettalia, Crawford, Hovey-
Wright, Brunner, LaVoy, Plawecki, Byrd, Moss, Santana, Victory, Lane, Derek Miller,
Garrett, Nesbitt, Franz, Bumstead, Jacobsen, Brett Roberts, Outman, Sheppard, Hughes,
Maturen and Kosowski and referred to the Committee on Energy Policy.

A bill to regulate the siting and construction of certain
electric transmission lines; to prescribe powers and duties of
certain state and local entities and officials; to create a board;
to prescribe the board's powers and duties; and to provide for
certain fees.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 1. This act shall be known and may be cited as the
"Michigan electric infrastructure act".

Sec. 2. As used in this act:

(a) "Board" means the Michigan electric infrastructure board
created in section 3.

(b) "Commission" means the Michigan public service commission

created in section 1 of 1939 PA 3, MCL 460.1.
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(¢) "Construction” meanguany substantial action constituting
placement or erection of the foundations, trenches, facilities,
equipment, or structures supporting a transmission line including,
but not limited to, the conductors, wires, or other equipment
attached to the structures. Construction does not include
preconstruction activity or the addition of circuits to an existing
transmission line.

(d) "Electric utility" means a person, partnership,
corporation, association, or other legal entity whose transmission
or distribution of electricity the commission regulates under 1909
PA 106, MCL 460.551 to 460.559, or 1939 PA 3, MCL 460.1 to 460.11.
Electric utility does not include an independent transmission
company . |

(e) "Good cause" means an event or circumstance, whether or
not foreseeable, not caused by a qualified developer that prevents
the qualified developer from complying with an obligation‘under
thig act. Good cause does not include a strike or other labor
unrest that affects only the qﬁalified developer, an increase in
prices or other change in general economic conditioms, or a chahge
in law or regulatiomns.

(f) "Independent transmission company" means that term as
defined in section 2 of the electric transmission line
certification act, 1995 PA 30, MCL 460.562.

(g) "Municipality" means a city, township, or village.

(h) "Notice to construct" means a notice issued by the board
granting an entity the sole right to construct a transmission line

until the notice to construct expires.
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(1) "Preconstruction activity" means that term as defined in
section 2 of the electric transmission line certification act, 1995
PA 30, MCL 460.562.

(7) '"Qualified developer" means either of the following:

(i) An independent transmission company that commits to
support and advocate for the implementation of 1 resource adequacy
zone that includes both the Upper and Lower Peninsulas of this
state.

(i) An entity that the board determines meets all of the
criteria stated in section 5(4).

(k) "Resource adequacy zone' means a geographic area, defined
by a regional transmission organization, for which there must be
access to sufficient total generation capacity, both internal and
importable into the zone, to serve load in accordance with the
regional transmission organization's requirements.

(I) "Route" means real property or other infrastructure on or
across which a transmission line is constructed or proposed to be
constructed.

(m) "Transmission line" means all structures, equipment, and
real property necessary to transfer electricity at system bulk
supply voltage of 100 kilovolts or more.

(n) "Utility corridor" means the geographic area necessary to
accommodate the construction and operation of 1 or more electric
transmission or distribution lines.

Sec. 3. (1) The Michigan electric infrastructure board is
created within the department of licensing and regulatory affairs.

The board shall consist of 7 members, appointed by the governor as

01424 '15 KHS




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27

follows:

(a) One individual representing the department of
environmental quality.

(b) One individual representing the department of natural
resources.

(¢) One individual representing the state energy office.

- (d) One individual representing the Michigan economic
development corporation.

(e) One individual representing the technical staff of the
commission.

(f) One resgident of the Upper Peninsula.

(g) One resident of the Lower Peninsula.

(2) The members initially appointed under subsection (1) shall
be appointed within 30 days after the effective date‘of this act.

(3) The board shall exercise its powers, duties, and decision-
making authority independently of the commission.

(4) The board shall ensure that adequate resources will be
able to reach electric consumers in this state through the
construction of transmission infrastructure that will reduce
congestion and energy prices in this state, provide for additional
transmission capacity in this state, ensure reliable and efficient
operation of the integrated electrical transmission system in this
state, and support this state's energy policy goals.

Sec. 5. (1) Within 30 days of the initial appointment of the
board under section 3, the board shall publish a list of counties
within this state that contain transmission facilities on which

constraints have caused congestion in the 5 years preceding the
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publication of that list, leading to increased electricity prices.
(2) Within 60 days after the board publishes the list under
aubsection (1), the board shall request interested entities to
submit proposals identifyiﬁg any proposed transmission line
necessary to do any of the following:

(a) Provide additional transmission capacity to the geographic
areas of this state that include the counties identified in
subsection (1), reduce congestion, constraints, and losses on the
electrical system in this state, and reduce the overall cost of
delivered energy in this state.

(b) Ensure the deliverability of generation resources both
internal and external to this state to loads throughout this state
for purposes of resource adequacy.

(¢) Facilitate generation resource diversification.

(d) Increase the electrical connectivity between the Upper and
Lower Peninsulas of this state beyond the capability provided by
the 2 circuits connecting the Upper and Lower Peninsulas of this
state existing on the effective date of this act by adding
additional circuitry beyond the normal power carrying capacity of
these circuits to enable the formation of 1 resource adequacy zone
within the Midcontinent Independent System Operator footprint in
this state.

(3) Any proposals submitted under subsection (2) must include
all of the following:

(a) A preliminary cost estimate for the identified
transmission line.

(b) An analysis of the estimated cost impact to retail
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ratepayers if the cost of the transmission line weré allocated to
all retail electric customers located in the Midcontinent
Independent System Operator footﬁrint in this state.

(c¢) Any benefits associated with the transmission line.

(d) A statement from the entity submitting the proposal that
indicates why that entity is a gqualified developer.

(4) After receiving a proposal under subsection (2), the board
shall determine whether an interested entity is a qualified
developer. To be considered a gqualified developer, an entity must
be an independent transmission company or must demonstrate all of
the fpllowing:

(a) A commitment to support and advocate for the
implementation of a resource adequacy zone that includes both the
Upper and Lower Peninsulas of this state.

(b) Managerial expertise and capability, as demonstrated by
all of the following: .

(i) A history of singular corporate focus on transmissioﬁ.

(ii) The continuous operation of a networked transmission
system in this state during the 5 years before a proposal is
submitted under subsection (2).

(iii) A governance structure or control of the entity that is
independent of the users of the transmission facilities, and that
no member of the entity's board of directors has an affiliation
with a user of the transmission facilities or with an affiliate of
a user during the member's tenure on the board, that would unduly
affect the entity's performance. As used in this subparagraph,

"user" means any entity or affiliate of that entity that buys or

-
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sells electricity in the entity's region or in a neighboring
region.

(iv) Technical and engineering qualifications and experience
in the design, construction, operation, and maintenance of
transmission lines.

(¢) Financial strength and capability, as demonstrated by all
of the following:

(/) That securities of that entity have been issued through an
initial public offering.

(ii) That the entity has securities traded on at least 1 stock
exchange or in the over-the-counter market.

(iii) That the entity has a registration statement on file
with the federal Securities and Exchange Commission.

(jv) That the entity has an investment grade credit rating
from a nationally recognized statistical rating organization.

(v) That the entity has access to capital markets.

(vi) That the entity has the ability to cover losses resulting
from démage to or failure of any part of the facilities of the
transmission line in the normal course of business or financial
strategy and experience to facilitate timely replacements or
rebuilds as a result of catastrophic destruction or natural aging.

(d) Transmission planning expertise and capability, as
demonstrated by all of the following:

(i) That the entity has gualified engineers responsible for
planning functions.

(i/) The entity's prior experience in multiple regional

transmission organization planning processes.
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(iii) The entity's experience in planning transmission lines
with a voltage level of at least 300 kilovolts.

(iv) The entity's experience in complying with transmission

R O R

planning criteria and guidelines, including those relevant to
5 interconnection with existing facilities.
6 (v) The entity's experience in addressing public concerns
7 regarding transmission lines.
8 (e) Construction expertise and capability, as demonstrated by
9 all of the following:
10 (i) Thée entity's history of successful construction of
11 transmission lines at voltage levels of at least 300 kilovolts.
12 (ii) The entity's ability to meet a schedule for the
13 development and completion of the transmission line consistent with
14 the identified date by which the project is needed.
5 (iii) The entity's demonstrated ability to construct projects
16 in accordance with project budgets.
17 (7v) The entity's experience in acquiring rights-of-way to

18 facilitate approval and construction of transmission lines.

19 (v) The entity's land acquisition experience.
20 (vi) The entity's permitting and siting experience.
21 (vii) Whether the entity has a sufficiently sized skilled

22 workforce.

23 (viii) The entity's established supply chain and vendor

24 relationships.

25 (f) Operations and maintenance capability, as demonstrated by

26 all of the following:

27 (i) The entity's performance on benchmarking studies in the
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areas of reliability, storm response, and safety.

(ii) Whether the entity has been registered with the North
American Electric Reliability Corporation as a transmission owner,
transmission operator, and transmission planner foxr the 5 years
before a proposal is submitted under subsection (2).

(iii) The entity's compliance with the North American Electric
Reliability Corporation registration requirements and regional
entity reliability standards for the 5 years before a proposal is
submitted under subsection (2).

(jv) Ownership training, certification, and operations center
experience.

(v) Operation of diverse equipment types, including poles,
conduits, insulators, and transformers.

(i) Sufficiently sized skilled workforce.

(vii) Sufficient capabilities and competencies to perform
operations, maintenance, testing, inspec;ion, repalir, and
replacement tasks including outage response, switching, emergency
repairs, preventative or predictive maintenance, management of
spare equipment, real-time operations monitoring and control
capabilities, and major facility replacements or rebuilds.

(viii) Capability to maintain real-time reliability of the
electric transmission system, ensuring comparable and
nondiscriminatory transmission access and necessary services,
minimizing system congestion, and further addressing real or
potential transmission comnstraints.

(ix) Intention to comnstruct, own, operate, and maintain an

electric transmission facility that is under consideration by an
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applicable regional transmission organization.

(x) Established supply chain and vendor relationships.

(g) Exemplary corporate citiienship, as demonstrated by all of
the following:

(i) Community outreach.

(ii) Communication and information-sharing during all phases
of transmission line development, construction, and operation.

(7ii) Civic contributions to regional, state, and local
communities.

(iv) Whether the transmission entity operates under policies
that promote positive performance designed to satisfy the
electricity requirements of customers.

(v) A dedicated customer service department.

(5) Within 120 days after receiving a proposal from a
qualified developer under subsection (2), the board shall issue a
letter to the qualified developer either rejecting the
qualifications or recommendations of the gqualified developer in
full, requesting that the gqualified developer provide more
information, or recommending the construction of the proposed
transmission line. If the board requests more information under
this subsection, the board shall, within 45 days of receiving that
information from a qualified developer, either reject the
recommendations or recommend construction of the proposed
transmission line. If the board issues a letter recommending
construction of a proposed transmission line, the gualified
developer receiving the letter shall, within 30 days after the

board issues the letter, submit an expression of interest in
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constructing the transmission line identified by the board. If the
qualified developer does not submit an expression of interest
within 30 days after the board issues a letter under this
subsection, the board may issue a new request for submission of
proposals under subsection (2). Within 7 days after a qualified
developer has submitted an expression of interest, the board shall
issue the qualified developer that submitted the expression of
interest a notice to construct.

(6) The board may take any actions necessary and appropriate
to support a transmission line for which a notice to construct has
been issued, includipg coordination with the Midcontinent
Independent éystem Operator, supporting any out-of-cycle review
request, execution of any contracts or agreements, and preparation,
submission, and support for filings related to that project before
the Federal Energy Regulatory Commission or any other regulatory
body. .

(7) The board shall initially give priority to proposals for a
transmission line that accomplishes the purpose stated in
subsection (2) (d).

(8) A document submitted to the board under this section is
not subject to disclosure under the freedom of information act,
1976 PA 442, MCL 15.231 to 15.246. The business that the board may
perform shall be conducted at a public meeting of the board held in
compliance with the open meetings act, 1976 PA 267, MCL 15.261 to
15.275.

Sec. 6. (1) Within 60 days after receilving a notice to

construct under section 5, a qualified developer shall submit any
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necessary documents to the Midcontinent Independent System Operator
or other applicable regional transmission organization for any

required review and approval.

(2) Within 120 days after obtaining any required reviews and
approvals from the Midcontinent Independent System Operator or
other applicable regional transmission organization, the qualified
developer shall apply to the commission for an expedited giting
certificate under this act. If a gqualified developer does not apply
to the commission within 120 days after obtaining any required
reviews and approvals from the applicable regional transmission
organization, the commission shall revoke the notice to construct
and the board may solicit expressions of interest for the
transmission line project under section 5. The commission may waive
the 120-day time limit if it determines the qualified developer had
good cause for failing to apply to the commission for an expedited
siting certificate within 120 days.

(3) A qualified developer shall include all of the following
in an application for an expedited siting certifiéate:

(a) Evidence that the applicant obtained a notice to construct
for the transmission line under section 5.

(b) The planned date to begin comstruction of the proposed
transmission line.

(¢) A detailed description, route, and expected configuration
and use of the proposed transmission line.

(d) Information- indicating that the proposed transmission line
will comply with all applicable state and federal environmental

standards, laws, and rules.
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(e) A description and evaluation of 1 or more alternate
transmission line routes for the proposed transmission line, and a
statement of why the proposed route was selected.

(f) If a zoning ordinance prohibits or regulates the location
or development of any portion of the proposed route, a description
of the location and manner in which the zoning ordinance prohibits
or regulates the location or construction of the proposed route.

(g) Other information reasonably required by coﬁmission_rules.

(4) After applying for an expedited siting certificate, an
applicant shall give public notice in the manner and form the
commission prescribes of an opportunity to participate in a
contested case under subsection (5) regarding the application.
Notice shall be published in a newspaper of general circulation in
the municipalities through which the proposed transmission line
project would run within 14 days after an application is submitted
to the commission under subsection (2). The notice shall be sent to
each affected municipality and each affected landowner on whose
property a portion of the proposed transmission line will be
constructed. The notice shall be written in plain, nontechnical,
and easily understood terms and contain a title that includes the
name of the applicant and the words "Notice of Intent to Construct
a Transmission Line™.

(5) The commission shall conduct a proceeding on an
application for an expedited siting certificate as a contested case
under the administrative procedures act of 1969, 1969 PA 306, MCL
24.201 to 24.328. Upon receiving an application for a certificate,

the commission shall grant each affected municipality and each
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affectea landowner full intervener status as of right in commission
proceedings concerning the proposed transmission line.

(6) The commission shall grant an expedited siting certificate
under this act if the commission determines that all of the
following requirements are met:

(a) The applicant has received a notice to construct for the
proposed transmission line under section 5.

(b) The proposed transmission line does not represent an
unreasonable threat to the public convenience, health, and safeti;

(c¢) The proposed or alternate route to be authorized by the
expedited siting certificate is feasible and reasonable.

(7) If the commission grants an expedited siting certificate
for a transmission line under this act, the certificate takes
precedence over a conflicting local ordinance, law, rule,
regulation, policy, or practice that prohibits or regulates the
location or construction of the transmission line. A zoning
ordinance or limitation imposed after a qualified developer applied
for an expedited citing certificate does not limit or impair the
transmission line's conmstruction, operation, or maintenance.

(8) In an eminent domain or other related proceeding arising
out of or related to a transmission line for which an expedited
siting certificate is issued under this act, an expedited siting
certificate issued under this act is conclusive and binding as to
the public convenience and necessity for that transmission line and
the transmission line's compatibility with the public health and
safety or any zoning or land use requirements in effect when the

application was filed.

01424'15 KHS




10
11
12
13
14
15
16
17

18

19

20
21
22
23
24
25
26
27

15

(9) The commission shall grant or deny an expedited siting
certificate within 180 days after receiving an application under
this section.

Sec. 8. If a transmission line constructed under this act is
located within an existing utility corridor owned by an electric
utility or independent transmission company other than the
qualified developer constructing the transmission line, in addition
to any fees or payments related to acquiring the rights to use the
utility corridor, the qualified developer constructing the
transmission line under this act shall make a l-time payment to the
electric utility or independent transmission company owning that
corridor. The payment shall be egual to 50% of the tax assessed to
the electric utility or independent transmission company in the
prior tax year under the general property tax act, 1893 PA 206, MCL
211.1 to 211.155, for the utility corridor in which the
transmission line constructed under this act is located.

Sec. 9. (1) The costs of a transmission line for which a
notice to construct is issued under this act shall be allocated to
all retail electric customers located in the Midcontinent
Independent System Operator footprint within this state.

(2) The revenue requirement for a transmission line for which '
a notice to comstruct is issued shall be calculated pursuant to the
open access transmission, energy énd operating reserve markets
tariff administered by the Midcontinent Independent System
Operator.

(3) The board shall cooperate with the recipient of the notice

to construct, the commission, and the Midcontinent Independent
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System Operator in making any filings necessary to implement the
cost allocation established in this section.

Sec. 10. The commission shall issue a report to the governor
and the legislature on or before the first Monday of March of each
year. The report shall include all of the following:

(a) A summary of the impact of this act.

(b) A list of any transmission lines constructed or approved
under this act during the previous year.

Sec. 11. Except for a transmission line for which another
entity holds a valid notice to construct that has not expired under
this act, this act does not prohibit an entity from constructing a
transmission line without obtaining an expedited siting
certificate.

Sec. 12. (1) A commission order relating to any matter
provided for under this act is subject to review as provided in
gection 26 of 1909 PA 300, MCL 462.26.

(2) In administering this act, the commission has only those
powers and duties granted to it under this act.

Sec. 13. This act does not confer the power of eminent domain.

Enacting section 1. This act takes effect 90 days after the

date it is enacted into law.
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Wright, Brunner, LaVoy, Plawecki, Byrd, Moss, Santana, Victory, Lane, Derek Miller,
Garrett, Nesbitt, Franz, Bumstead, Jacobsen, Brett Roberts, Outman, Sheppard, Hughes,
Maturen and Kosowski and referred to the Committee on Energy Policy.

A bill to regulate the siting and construction of certain
electric transmission lines; to prescribe powers and duties of
certain state and local entities and officials; to create a board;
to prescribe the board's powers and duties; and to provide for
certain fees.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 1. This act shall be known and may be cited as the
"Michigan electric infrastructure act".

Sec. 2. As used in this act:

(a) "Board" means the Michigan electric infrastructure board
created in section 3.

(b) "Commission" means the Michigan public service commission

created in section 1 of 1939 PA 3, MCL 460.1.
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(c¢) "Construction" means any substantial action constituting
placement or erection of the‘foundations, trenches, facilities,
equipment, or structures supporting a transmission line including,
but not limited to, the conductors, wires, or other equipment
attached to the structures. Construction does not include
preconstruction activity or the addition of circuits to an existing
transmission line.

(d) "Electric utility" means a person, partnership,
corporation, association, or other legal entity whose transmission
or distribution of electricity the commission regulates under 1909
PA 106, MCL 460.551 to 460.559, or 1939 PA 3, MCL 460.1 to 460.11.
Electric utility does not include an independent transmission
company.

(e) "Good cause" means an event or circumstance, whether or
not foreseeable, not caused by a qualified developer that prevents
the qualified developer from complying with an obligation under
this act. Good cause does not include a strike or other labor
unrest that affects only the qualified developer, an increase in
prices or other change in general economic conditions, or a change
in law or regulations.

(£) "Independent transmission company" means that term as
defined in section 2 of the electric transmission line
certification act, 1995 PA 30, MCL 460.562.

(g) "Municipality" means a city, township, or village.

(h) "Notice to construct" means a notice issued by the board
granting an entity the sole right to construct a transmission line

until the notice to construct expires.
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(i) "Preconstruction activity" means that term as defined in
section 2 of the electric transmission line certification act, 1995
PA 30, MCL 460.562.

(§) "Qualified developer" means either of the following:

(i) An independent transmission company that commits to
support and advocate for the implementation of 1 resource adequacy
zone that includes both the Upper and Lower Peninsulas of this
state.

(i) An entity thét the board determines meets all of the
criteria stated in section 5(4).

(k) "Resource adequacy zone" means a geographic area, defined
by a regional transmission organization, for which there must be
access to sufficient total generation capacity, both internal and
importable into the zone, to serve load in accordance with the
regional transmission organization's requirements.

(I) "Route" means real property or other infrastructure on or
across which a transmission line is constructed or proposed to be
constructed.

(m) "Transmission line" means all structures, equipment, and
real property necessary to transfer electricity at system bulk
supply voltage of 100 kilovolts or more.

(n) "Utility corridor" means the geographic area necessary to
accommodate the construction and operation of 1 or more electric
transmission or distribution lines.

Sec. 3. (1) The Michigan electric infrastructure board is
created within the department of licensing and regulatory affairs.

The board shall consist of 7 members, appointed by the governor as
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follows:

(a) One individual representing the department of
environmental quality.

(b) One individual representing the department of natural
resources.

(¢) One individual representing the state energy office.

(d) One individual representing the Michigan economic
development corporatiomn.

(e) One individual representing the technical staff of the
commission.

(f) One resident of the Upper Peninsula.

(g) One resident of the Lower Peninsula.

(2) The members initially appointed under subsection (1) shall
be appointed within 30 days after the effective date of this act.

(3) The board shall exercise its powers, duties, and decision-
making authority independently of the commission.

(4) The board shall ensure that adequate resources will be
able to reach electric consumers in this state through the
construction of transmission infrastructure that will reduce
congestion and energy prices in this state, provide for additional
transmission capacity in this state, ensure reliable and efficient
operation of the integrated electrical transmission system in this
state, and support this state's energy policy goals.

Sec. 5. (1) Within 30 days of the initial appointment of the
board undexr sectiop 3, the board shall publish a list of counties
within this state that contain transmission facilities on which

constraints have caused congestion in the 5 years preceding the
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publication of that list, leading to increased electricity prices.
(2) Within 60 days after the board publishes the list under
subsection (1), the board shall request interested entities to
submit proposals identifying any proposed transmission line
necessary to do any of the following:

(a) Provide additional transmission capacity to the geographic
areas of this state that include the counties identified in
subsection (1), reduce congestion, constraints, and losses on the
electrical system in this state, and reduce the overall cost of
delivered energy in this state.

(b) Ensure the deliverability of'geperation resources both
internal and external to this state to loads throughout this state
for purposes of resource adequacy.

(¢) Facilitate generation resource diversification.

(d) Increase the electrical connectivity between the Upper and
Lower Peninsulas of this state beyond the capability provided by
the 2 circuits connecting the Upper and Lower Peﬁinsulas of this
state existing on the effective date of this act by adding
additional circuitry beyond the normal power carrying capacity of
these circuits to enable the formation of 1 resource adequacy zone
within the Midcontinent Independent System Operator footprint in
this state.

(3) Any proposals submitted under subsection (2) must include
all of the following:

(a) A preliminary cost estimate for the identified

transmission line.

(b) An analysis of the estimated cost impact to retail
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ratepayers if the cost of the transmission line were allocated to
all retail electric customers located in the Midcontinent
Independent System Operatoxr footprint in this state.

(c) Any benefits associated with the transmission line.

(d) A statement from the entity submitting the proposal that
indicates why that entity is a qualified developer.

(4) After receiving a proposal under subsection (2), the board
cshall determine whether an interested entity is a gualified
developer. To be considered a qualified developer, an entity must
be an independent transmission company or must demonstrate all of
the following:

(a) A commitment to support and advocate for the
implementation of a resource adequacy zone that includes both the
Upper and Lower Peninsulas of this state.

(b) Managerial expertise and capability, as demonstrated by
all of the following:

(i) A history of singular corporate focus on transmissiomn.

(ii) The continuous operation of a networked transmission
system in this state during the 5 years before a proposal is
submitted under subsection (2).

(iii) A governance structure or control of the entity that is
independent of the users of the transmission facilities, and that
no member of the entity's board of directors has an affiliation
with a user of the transmission facilities or with an affiliate of
a user during the member's tenure on the board, that would unduly
affect the entity's performance. As used in this subparagraph,

nyser" means any entity or affiliate of that entity that buys or
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sells electricity in the entity's region or in a neighboring
region.

(iv) Technical and engineering qualifications and experience
in the design, construction, operation, and maintenance of
transmission lines.

(c) Financial strength and capability, as demonstrated by all
of the following:

(i) That securities of that entity have been issued through an
initial public offering.

(ii) That the entity has securities traded on at least 1 stock
exchange or in the over-the-counter market.

(iii) That the entity has a registration statement on file
with the federal Securities and Exchange Commission.

(7v) That the entity has an investment grade credit rating
from a nationally recognized statistical rating organization.

(v) That the entity has access to capital markets.

(vi) That the entity has the ability to cover losses resultiﬁg
from damage to or failure of any part of the facilities of the

transmission line in the normal course of business or financial

strategy and experience to facilitate timely replacements or

rebuilds as a result of catastrophic destruction or mnatural aging.

(d) Transmission planning expertise and capability, as
demonstrated by all of the following:

(i) That the entity has qualified engineers responsible for
planning functions.

(ii) The eﬁtity's prior experience in multiple regional

transmission organization planning processes.
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(ifi) The entity's experience in planning transmission lines
with a voltage level of at least 300 kilovélts.

(iv) The entity's experience in complying with transmission
planning criteria and guidelines, including those relevant to
interconnection with existing facilities.

(v) The entity's experience in addressing public concerns
regarding transmission lines.

(e) Construction expertise and capability, as demonstrated by
all of the following:

(i) The entity's history of successful construction of
transmission lines at voltage levels of at least 300 kilovolts.

(if) The entity's ability to meet a schedule for the
development and completion of the transmission line consistent with
the identified date by which the project is needed.

(iii) The entity's demonstrated ability to construct projects
in accordance with project budgets.

(iv) The entity's experience in acquiring rights-of-way to
facilitate approval and construction of transmission lines. -

(v} The entity's.land acquisition experience. -

(vi) The entity's permitting and siting experience.

(vii) Whether the entity has a sufficiently sized skilled
workforce.

(viii) The entity's established supply chain and vendor
relationships.

(f) Operations and maintenance capability, as demonstrated by
all of the following:

(i) The entity's performance on benchmarking studies in the
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areas of reliability, storm response, and safety.

(ii) Whether the entity has been registered with the North
American Electric Reliability Corporation as a transmission owner,
transmission operator, and transmission planner for the 5 years
before a proposal is submitted under subsection (2).

(iii) The entity's compliance with the North American Electric
Reliability Corporation registration requirements and regional
entity reliability standards for the 5 years before a proposal is
submitted under subsection (2).

(7v) Ownership training, certification, and operations center
experience.

(v) Operation of diverse equipment types, including poles,
conduits, insulators, and transformers.

(vi) Sufficiently sized skilled workforce.

(vii) Sufficient capabilities and competencies to perform
operations, maintenance, testing, inspection, repair, and
replacement tasks including outage response, switching, emergency
repairs, preventative or predictive maintemance, management of
spare equipment, real-time operations monitoring and control
capabilities, and major facility replacements or rebuilds.

(viii) Capability to maintain real-time reliability of the
electric transmission system, ensuring comparable and
nondiscriminatory transmission access and necessary services,
minimizing system congestion, and further addressing real or
potential transmission constraints.

(ix) Intention to comstruct, own, operate, and maintain an

electric transmission facility that is under consideration by an
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applicable regional transmission organization.

(x) Established supply chain and vendor relationships.

(g) Exemplary corporate citizenship, as demonstrated by all of
the following:

(i) Community outreach.

(1i) Communication and information-sharing during all phases
of transmission line development, construction, and operation.

({ii) Civic contributions to regional, state, and local
communities.

(7v) Whether the transmission entity operates under policies
tha£ promote positive performance degigned to satisfy the
electricity requirements of customers.

(v) A dedicated customer service department.

(5) Within 120 days after receiving a proposal from a
qualified developer under subsection (2), the board shall issue a
letter to the qualified developer either rejecting the
qualifications or recommendations of the qualified developer in
full, requesting that the qualified developer provide more
information, or recommending the construction of the proposed
transmisgsion line. If the board requests more information under
this subsection, the board shall, within 45 days of receiving that
information from a qualified developer, either reject the
recommendations or recommend construction of the proposed
transmission line. If the board issues a letter recommending

construction of a proposed transmission line, the gualified

developer receiving the letter shall, within 30 days after the

board issues the letter, submit an expression of interest in
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constructing the transmission line identified by the board. If the
qualified developer does not submit an expression of interest
within 30 days after the board issues a letter under this
subsection, the board may issue a new request for submission of
proposals under subsection (2). Within 7 days after a qualified
developer has submitted an expression of interest, the board shall
igsue the qualified developer that submitted the expression of
interest a notice to construct.

' (6) The board may take any actions necessary and appropriate
to support a transmission line for which a notice to construct has
been issued, including coordination with the Midcontinent
Independent System Operator, supporting any out-of-cycle review
request, execution of any contracts or agreements, and preparation,
submission, and support for filings related to that project before
the' ' Federal Energy Regulatory Commission or any other regulatory
body.

(7) The board shall initially give priority to proposals for a
transmission line that accomplishes the purpose stated in
subsection (2) (d).

(8) A document submitted to the board under this section is
not subject to disclosure under the freedom of information act,
1976 PA 442, MCL 15.231 to 15.246. The business that the board may
perform shall be conducted at a public meeting of the board held in
compliance with the open meetings act, 1976 PA 267, MCL 15.261 to
15.275.

Sec. 6. (1) Within 60 days after receiving a notice to

construct under section 5, a gualified developer shall submit any
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necessary documents to the Midcontinent Independent System Operator
or other applicable regional transmission organization for any
required review and approval.

(2) Within 120 days after obtaining any required reviews and
approvals from the Midcontinent Independent System Operator or
other applicable regional transmission organization, the qualified
developer shali apply to the commission for an expedited siting
certificate under this act. If a qualified developer does not apply
to the commigsion within 120 days after obtaining any required
reviews and approvals from the applicable regional transmission
organization, the commission shall revoke the notice to construct
and the board may solicit expressions of interest for the
transmission line project under section 5. The commission may waive
the 120-day time limit if it determines the qualified developer had
good cause for failing to apply to the commission for an expedited
siting certificate within 120 days.

(3) A qualified developer shall include all of the following
in an application for an expedited siting certificate:

(a) Evidence that the applicant obtained a notice to comstruct
for the transmission line under section 5.

(b) The planned date to begin construction of the proposed
transmission line.

(¢) A detailed description, route, and expected configuration
and use of the proposed transmission line.

(d) Information indicating that the proposed transmission line
will comply with all applicable state and federal environmental

standards, laws, and rules.
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(e) A description and evaluation of 1 or more alternate
transmission line routes for the proposed transmission line, and a
statement of why the proposed route was selected.

(f) If a zoning ordinance prohibits or regulates the location
or development of any portion of the proposed route, a description
of the location and manner in which the ioning ordinance prohibits
or regulates the location or construction of the proposed route.

(g) Other information reasonably required by commission rules.

(4) After applying for an expedited siting certificate, an
applicant shall give public notice in the manner and form the
commission prescribes of an opportunity to participate in a
contested case under subsection (5) regarding the application.
Notice shall be published in a newspaper of general circulation in
the municipalities through which the proposed transmission line
project would run within 14 days after an application is submitted
to the commission under subsection (2). The notice shall be sent to
each affected municipality and each affected landowner on whose
property a portion of the proposed transmiésion line will be
constructed. The notice shall be written in plain, nontechnical,
and easily understood terms and contain a title that includes the
name of the applicant and the words "Notice of Intent to Construct
a Transmission Line".
| (5) The commission shall conduct a proceeding on an
application for an expedited siting certificate as a contested case
under the administrative procedures act of 1969, 1969 PA 306, MCL
24.201 to 24.328. Upon receiving an application for a certificate,

the commission shall grant each affected municipality and each
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affected landowner full intervener status as of right in commission
proceedings concerning the proposed transmission line.

(6) The commission shall grant an expedited siting certificate
under this act if the commission determines that all of the
following requirements are met:

(a) The applicant has recei&ed a notice to construct for the
proposed transmission line under section 5.

(b) The proposed transmission line does not represent an
unreasonable threat to the public convenience, health, and safety.

(c) The proposed or alternate route to be authorized by the
expedited siting certificate is feasible and reasonable.

(7) If the commission grants an expedited siting certificate
for a transmigsion line under this act, the certificate takes
precedence over a conflicting local ordinance, law, rule,
regulation, policy, or practice that prohibits or regulates the
location or construction of the transmission line. A zoning
ordinance or limitation imposed after a gqualified developer applied
for an expedited citing certificate does not limit or impair the
transmission line's constructiomn, operation, or maintenance.

(8) In an eminent domain or other related proceeding arising
out of or related to a transmission line for which an expedited
siting certificate is issued under this act, an expedited siting
certificate issued under this act is conclusive and binding as to
the public convenience and necessity for that transmission line and
the transmission line's compatibility with the public health and
safety or any zoning or land use requirements in effect when the

application was filed.
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(9) The commission shall grant or deny an expedited siting
certificate within 180 days after receiving an application under

this section.

Sec. 8. If a transmission line constructed under this act is
located within an existing utility corridor owned by an electric
utility or independent transmission company other than the
qualified developer constructing the transmission line, in addition
to any fees or payments related to acquiring the rights to use the
utility corridor, the qualified developer constructing the
transmission line under this act shall make a 1-time payment to the
electric utility or independent transmission company owning that
corridor. The payment shall be equal to 50% of the tax assessed to
the electric utility or independent transmission company in the
prior tax year under the general property tax act, 1893 PA 206, MCL
211.1 to 211.155, for the utility corridor in which the
transmission line constructed under this act is located.

Sec. 9. (1) The costs of a transmission line for which a
notice to construct is issued under this act shall be allocated to
all retail electric customers locgted in the Midcontinent
Independent System Operator footprint within this state.

(2) The revenue requirement for a transmission line for which
a notice to comstruct is issued shall be calculated pursuant to the
open access transmission, energy and operating reserve markets
tariff administered by the Midcontinent Independent System
Operator.

(3) The board shall cooperate with the recipient of the notice

to construct, the commission, and the Midcontinent Independent
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System Operator in making any filings necessary to implement the
cost allocation established in this section.

Sec. 10. The commission shall issue a report to the governor
and the legislature on or before the first Monday of March of each
year. The report shall include all of the following:

(a) A summary of the impact of this acﬁ.

(b) A list of any transmission lines constructed or approved
under this act during the previous year.

Sec. 11. Except for a transmission line for which another
entity holds a valid notice to comstruct that has not expired under
this act, this act does not prohibit an entity from constructing a
transmission line without obtaining an expedited siting
certificate.

Sec. 12. (1) A commission order relating to any matter
provided for under this act is subject to review as provided in
section 26 of 1909 PA 300, MCL 462.26. |

(2) In administering this act, the commission has only those
powers and duties granted to it under this act.

Sec. 13. This act does not confer the power of eminent domain.

Enacting section 1. This act takes effect 90 days after the

date it is enacted into law.
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MEMORANDUM June 5, 2015

To: . James V. O’Toole, City Manager
Escanaba City Council
Electrical Advisory Committee

From: Mike Furmanski, Electrical Superintendent
SUBJ: CT inspection

We have been in discussions with our insurance carrier since the substation event of
February 2, 2015. In an effort to determine what it would cost to repair the combustion
turbine, they have agreed to have a consultant inspect and test the unit to estimate repair
costs. I contacted Energis High Voltage Resources of Green Bay, WI for a proposal,
which is attached.
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" 1361 Glory Road
m : Green Bay, W| 54304
SR Office 920 632 7929

Fax 920 632 7928

®
energis 24Hr Emergency 800 928 6960

www.energisinc.com

HIGH VOLTAGE RESOURCES, INC®

June 4, 2015

Mike Furmanski
Escanaba Electric Utility
1711 Sheridan Road
Escanaba, Ml 49829

RE: 104708 EEU EscGenStation Repair Cost Evaluation (rev01)

Dear Mike,

We are pleased to offer you the following time and materials estimate for repair cost evaluation at
the Escanaba Generation Station in Escanaba, MI.

Scope of Services

Energis to travel to Escanaba, Ml to perform the following services:
e Provide an evaluation of the cost to repair the combustion turbine generation plant for the
City of Escanaba’s insurance company which would include:
o A summary of the issues.
» Includes an engineer on-site for four (4) days of investigation and
possibly running a non-loaded performance test.
» Includes an additional technician for two (2) days for miscellaneous
switchgear testing.
» Includes the use of a battery charger and battery bank in the event these
are needed.
o A summary of the cost to resolve the issues.
» Includes one (1) day for the engineer to perform an evaluation of
findings, obtaining pricing for replacement parts, and creating a written
document.

Assumptions:
¢ Escanaba Electric Utility will provide additional labor support, if requested.
¢ Delays outside of Energis’ control will be billed at time and materials rates.

Estimate: $ 17,943.00

If you have any questions, please feel free to call me on my cell number below.

Sincerely,

ke Bebw-thpedire

Project Manager
Energis High Voltage Resources, Inc.
715-584-2501 (Cell)
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Terms & Conditions

1. Acceptance and Governing Provisions. No Proposal shall be binding upon Seller until accepted in writing by an authorized representative of Buyer. Seller's
performance of its obligations under this Proposal is conditioned upon Buyer's acceptance of the terms and conditions set forth herein (the “Terms”) and Buyer's
agresment to be bound by and comply with the Terms. These Terms, the terms on the face of this document and all referenced attachments constitute the entire
agreement between Buyer and Seller, and no amendment or modification shall be binding on Seller uniess signed by an officer of Seller. The failure of Seller to
object to provisions contained in any purchase order, proposal or other document of Buyer shall not be construed as a waiver by Seller of the Terms or an
acceptance of any such provisions. Any conflicting or additional terms or conditions set forth by Buyer in a purchase order, proposal or other document are not
binding upon Seller, and Seller hereby expressly objects thereto.

2. Disclaimer. EXCEPT AS EXPRESSLY SET FORTH HEREIN, SELLER MAKES NO WARRANTY OF ANY KIND WHATSOEVER, AND SELLER
EXPRESSLY DISCLAIMS ANY WARRANTIES IMPLIED BY LAW, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTY OF MERCHANTABILITY OR
FITNESS FOR A PARTICULAR PURPOSE.

3. Delivery and Delay. Unless otherwise agreed to in writing signed by Seller: (a) any goods ordered by Buyer shall be delivered F.O.B. point of shipment,
with delivery to the initial carrier constituting delivery to Buyer; (b) itle to the goods and risk of damage or loss shall pass to Buyer upon dslivery to the initial
carrier; (c) transportation costs shall be paid by Buyer; and (d) Buyer shall have sole responsibility for filing any claims with any carrier for delay, loss or damage.
Dates of delivery or performance of services are estimates only and are based on timely receipt from Buyer of all information required by Seller to provide the
goods or services. Seller shall not be liable for any delay beyond its reasonable control or caused by accident, bad weather, embargo, act of Buyer or third parties,
labor disputes, transportation shortages, national emergency, riots, non-delivery of suppliers, dslays of carriers or delivery agents, inability to obtain labor,
materials or manufacturing facilities, acts of God or government restrictions, prohibitions or requirements. In the event of any such delay, Seller's time period for
delivery of goods or performance of services shall be extended accordingly. REGARDLESS OF THE CAUSE, SELLER SHALL HAVE NO LIABILITY FOR
PENALTIES OF ANY NATURE AS A RESULT OF A DELAY. During any period of shortage due to the stated or similar causes, Seller may prorate its supply of
goods and services among its internal demand and its customers in whatever manner it chooses.

4. Limitation of Liability. Seller shall not be liable under any theory of relief, including, without limitation, breach of warranty, breach of contract, tort (including
negligence), strict liability, or otherwise, arising out of or related to this Proposatl or Seller’s acts or omissiens, for: (a) incidental, special or consequential damages
of any nature, including, without limitation, loss of profits, damage to property or loss of use; or (b) any damage or loss in excess of the purchase price actually
paid by Buyer. Any action by Buyer must be commenced within one (1) year after the cause of action has accrued.

5. Changes and Substitutions. Any changes requested by Buyer are not effective unless accepted in writing by an authorized representative of Seller. Any
changes accepted by Seller which affect the specifications or scope of work of this Proposal shall entitle Seller, as appropriate, to an adjustment to the price,
delivery or performance schedule or other terms affected by such change. Seller may furnish suitable substitutes for goods unobtainable due to regulations of
governmental authorities or unavailability of materials from suppliers. Details of design, construction and services in this Proposal are approximate and subject to
revision by Seller. If changes in performance of services or in matetials, design, layout or arrangement of goods are desired or required by conditions of which
Seller was unaware or which were unforeseen by Seller, the price is subject to revision.

6. Prices and Payment. Unless other terms have been expressly stated by Seller in writing, Seller’s prices: () are F.O.B. point of shipment; (b) do notinclude
customs duties or any domestic or foreign sales, use, excise or simllar taxes under existing or future laws (with Buyer to be charged for same, unless Buyer has
provided Seller with an appropriate tax exemption certificate); (c) are valid for thirty (30) days from the proposal date; and (d) do not include costs for installation of
goods. Al quoted prices are subject to correction for clerical errors. Unless otherwise noted on the face hereof, the payment terms shall be net thirty (30) days
from the date of invoice. Pro-rata payments shall become due with partial shipments of goods or partial delivery of services. Seller shall charge one and one-half
percent (1 1/2%) per month (or such lower percentage as required by applicable law) of the unpaid invoice balance, commencing thirty (30) days following the
invoice date. Any delay in delivery or performance of an installiment shall not relieve Buyer of its obligation to accept and make payment for remaining
installments. If Buyer is notified by Seller

that the goods are ready for shipment and there is an unreasonable delay in shipment for reasons beyond Seller’s control {including Buyer’s failure to provide
shipping instructions), the date of completion shall be treated as the date of shipment for payment purposes, and completed goods shall be held at Buyer’s risk of
loss or damage, with Buyer paying all storage and insurance expenses. Seller may, at its option, decline to deliver goods or provide services, except for cash, or
stop goods in transit whenever, for any reason, if Seller doubts Buyer's financial responsibility or stability.

7. SAFETY. BUYER SHALL TAKE ALL NECESSARY PRECAUTIONS, AT ALL TIMES, FOR THE HEALTH AND SAFETY OF SELLER'S PERSONNEL AT
BUYER’S SITE. THESE INCLUDE, BUT ARE NOT LIMITED TO: PROVIDING TO SELLER FOR REVIEW, AND INSTRUCTING SELLER'S PERSONNEL
REGARDING, BUYER'S SAFETY PRACTICES; PROPER AND SAFE HANDLING OF, AND PROTECTION OF SELLER'S PERSONNEL FROM EXPOSURE TO
HAZARDOUS MATERIALS; ENERGIZATION AND DE-ENERGIZATION OF ALL POWER SYSTEMS (ELECTRICAL, MECHANICAL AND HYDRAULIC) USING
SAFE AND EFFECTIVE LOCK-OUT/TAG-OUT PROCEDURES; AND CONDUCTING PERIODIC SAFETY MEETINGS. SELLER MAY, FROM TIME TO TIME,
CONDUCT SAFETY AUDITS TO ENSURE THE EXISTENGE OF A SAFE SITE AND WORKING CONDITIONS AND MAKE RECOMMENDATIONS TO BUYER
CONCERNING THEM. WHETHER OR NOT SELLER CONDUCTS SAFETY AUDITS OR MAKES RECOMMENDATIONS, BUYER WILL REMAIN
RESPONSIBLE FOR PROVIDING A WORK ENVIRONMENT THAT IS SAFE AND THAT COMPLIES WITH ALL APPLICABLE LEGAL REQUIREMENTS.
BUYER WILL MAKE ITS LOCAL MEDICAL FACILITIES AND RESOURCES AVAILABLE TO SELLER PERSONNEL WHO NEED MEDICAL ATTENTION, FOR
THE DURATION OF THEIR NEEDS. IF, N SELLER'S OPINION, THE SAFE EXECUTION OF THIS PROPOSAL AT BUYER'S SITE IS, OR COULD BE,
IMPERILED BY SECURITY CONCERNS, LOCAL CONDITIONS, WAR (DECLARED OR UNDECLARED), ARMED CONFLICT OR THREATENED CONFLICT,
CIVIL UNREST, TERRORIST ACTS OR THREATS, THREAT TO SAFETY OR WELL-BEING OF BUYER'S SITE OR PERSONNEL OR SELLER'S PERSONS
OR INTERESTS, THE PRESENCE OF OR THREAT OF EXPOSURE TO HAZARDOUS MATERIALS, OR UNSAFE WORKING CONDITIONS, . SELLER MAY, IN
ADDITION TO OTHER RIGHTS OR REMEDIES AVAILABLE TO IT, EVACUATE SOME OR ALL OF ITS PERSONNEL FROM THE SITE, SUSPEND
PERFORMANCE OF ALL OR ANY PART OF THIS PROPOSAL AND/OR TRANSFER SUCH PERFORMANCE AND SUPERVISE IT AT A LOCATION SOLELY
DETERMINED BY SELLER. BUYER SHALL ASSIST IN ANY EVACUATION. ANY DELAY THAT RESULTS SHALL BE CONSIDERED EXCUSABLE. BEFORE
ISSUING ITS PURCHASE ORDER, BUYER SHALL ADVISE SELLER IN WRITING OF ALL APPLICABLE SITE-SPECIFIC RULES, REGULATIONS, SAFETY
CODES AND LAWS THAT APPLY TO THE GOODS AND SERVICES TO BE PROVIDED BY SELLER. {F BUYER REQUIRES OR PERMITS SELLER'S
PERSONNEL TO OPERATE BUYER'S EQUIPMENT AT BUYER'S SITE, BUYER SHALL INDEMNIFY AND SAVE SELLER, ITS EMPLOYEES AND AGENTS,
HARMLESS FROM EXPENSE AND LIABILITY (INCLUDING REASONABLE ATTORNEYS' FEES) INCURRED BY OR IMPOSED UPON SELLER, ITS
EMPLOYEES AND AGENTS, BASED UPON EXPOSURE TO HAZARDOUS MATERIALS, INJURY TO PERSONS (INCLUDING DEATH) OR DAMAGE TO
PROPERTY RESULTING FROM OPERATION OF EQUIPMENT AT BUYER'S SITE BY SELLER PERSONNEL.

8. Inspection and Acceptance. Inspection of goods and services at Seller's facility by Buyer, or Buyer's representatives, will be permitted insofar as such
inspection does not interfere with Seller's obligations herein and provided that complete written details of such inspection are submitted to Seller ten (10) days in
advance. The goods and services shall be deemed accepted, and any claim of Buyer against Seller with respect to this Proposal shall be waived and not
enforceable, unless: (i) Buyer has promptly inspected the goods and services, and written notice from Buyer of any defect has been received by Seller within forty-
eight (48) hours of rejection of any goods or services inspected at Seller's facility or, if no facility inspection has taken place within thirty (30) days following any
delivery of goods or performance of services; and (i) Seller has been given by Buyer reasonable advance notice and authorization to attend any tests designed to
demonstrate that goods or services are defective, and the test conditions are mutually agreed to by Buyer and Seller. Goods may not be returned without
obtaining written authorization and shipping instructions from an authorized representative of Seller.

9. Termination and Suspension. Seller shall have the right to suspend or cancel this Proposal (or any portion thereof) immediately for cause if: (a) Buyer
becomes insolvent, makes an assignment for the benefit of its creditors, has a receiver or trustee appointed for the benefit of its creditors or files for protection from
creditors under any bankruptcy or insolvency laws; (b) there is an excusable delay lasting longer than one hundred twenty (120) days; (c) any representation or
warranty made by Buyer herein or in any document or certificate furnished by Buyer in connection herewith proves to be incorrect in any material respect; or

(d) Buyer fails to comply with any terms herein, including, but not limited to, failure to make any payment when due or to fulfill any payment conditions. If this

Proposal-(orany portion-thereofy is-cancelled-for-any reason-other than-those-set forth-above;Buyer-shall-pay-Seller-for-all-goods-provided-or-ordered-on-behalf-of:

Buyer, and services performed before the effective date of termination, plus a cancellation charge equal to the higher of (i) twenty-five percent (25%) of the
Foori-’) purchase price set forth in this Proposal or (ii) any loss of Seller, including, without limitation, engineering costs, reconditioning costs,
Bwia

energis
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labor, materials and Seller’s profit margin, The following shall apply when determining the amount due from Buyer for services performed before the date of
termination: (i) for services performed under time and material pricing, Buyer shall pay for all hours performed at Seller's then-current standard time and material
rates and (ii) for services performed under a firm fixed price, Buyer shall pay (a) the applicable price for all milestones achieved and (b) for any milestone not yet
achieved, all hours performed In connection with the unachieved milestone(s) at Seller's then-current standard time and material rates. Buyer shall pay any
reasonable expenses incurred by Seller in connection with a cancellation, Including expenses for repossession, fee collection, demobilization/remobilization or
costs of storage upon submission of Seller's invoice(s).

10. Indemnification. Buyer shall defend, hold harmless, and indemnify Seller and its officers, members, directors, employees, agents and representatives from
and against all damages, claims, liabilities and expenses (including attomeys’ fees) arising out of or resulting in any way from (a) any breach of Buyer's obligations
under this Proposal and {b) any other act or omission of Buyer, related to this Proposal. This provision shall survive the termination of this Proposal and/or the
completion of Seller’s obligations hereunder.

11.  Insurance. Buyer shall obtain, maintain and pay for such insurance as may be required by Seller or by law and comprehensive general liability insurance
protecting Seller against claims for bodily injury or death or for damage to property occurring in connection with the performance of Seller’s obligations under this
Proposal, with limits in amounts as required by Seller. Buyer agrees to furnish Seller a copy of its insurance certificate prior to Seller providing its services or the
goods in connection with this Proposal and Buyer agrees that said insurance policy will not be canceiled before final completion of the services or delivery of the
goods provided under this Proposal, Buyer shall purchase and maintain insurance that will protect Buyer from claims arising out of Seller’s obligations under this
Proposal, whether the obligations are performed by Seller, or any of Seller’s consultants, subcontractors or anyone directly or indirectly employed by any of them,
or by anyone for whose acts any of them may be liable. Any and all insurance policies to be obtained hereunder shall name Seller as an additional Insured
thereunder and shall not be cancelled without prior written consent to Seller. The Seller and Buyer waive all rights against each other for damages caused by
perils to the extent covered by the proceeds of any insurance policy, except such rights as they may have to the insurance proceeds.

12. Miscellaneous. The contract resulting from the acceptance of this Proposal shall be interpreted in accordance with the laws of the State of Wisconsin. Both
parties imevocably submit to the exclusive jurisdiction of the Circuit Court of Brown County, Wisconsin, for any action or proceeding relating to this Proposal. No
waiver of any of the provisions contained in this Proposal shall be valid unless made in writing and executed by Seller. Failure of Seller to insist upon strict
performance of the terms of this Proposal shall not constitute a waiver of any of the provisions of this Proposal or waiver of any other default. This Proposal
contains the entire understanding between the parties related to the transactions contemplated herein and supersedes all prior or contemporaneous agresments
or understandings. No modification, amendment, discharge or change of this Proposal shall be valid unless set forth in writing and signed by both parties. This
Proposal shall not be construed against one party in favor of the other by reason of draftsmanship. This Proposal is not assignable by Buyer.

13. Waste Materials. If the service to be performed by Seller under this Proposal in any way concern waste materials of Buyer, then Buyer grants Seller the
authority to enter into any agreement Seller deems necessary with Seller's contractors or subcontractors with respect to such waste materials. Furthermore, Buyer
represents and warrants that Buyer is under no legal restraint which would prohibit the transfer of possession of such waste materials from Buyer to Seller's
contractors or subcontractors and Buyer shall, upon request of Seller, execute any and all documentation necessary to effectuate such transfer of possession. If
Seller requests that work areas located at Buyer’s facilities or premises be secured, Buyer shall cooperate with Seller in securing such work areas and in
preventing anyone other than Seller, Seller’s contractars or subcontractors, and their respective personnel from entering the designated work areas. Buyer
represents and warrants that it has delivered to Seller all information Buyer has regarding the waste materials and the surface and subsurface conditions in the
vicinity of the premises where Seller is to perform its services and if Buyer receives information that the waste materials present, or may present, a hazard or risk
to persons or the environment, Buyer shall promptly report and deliver such information to Seller.”

i d
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MEMORANDUM

To: Jim O’Toole
From: Mike Furmanski
Date: 05JUN15

Re: FR Clothing Recommendation

On May 21, 2015, the Electric Department issued bids for Flame Resistant (FR) clothing.
FR clothing will be required by MIOSHA this summer for people working in close
proximity to energized electric equipment. Bids were sent to ten (10) vendors, and five
(5) bids were received.

We did not specify manufacturers or catalog numbers in our bids, rather, we specified
that the clothes must have minimum ratings. All 5 bidders that responded bid clothing
that met the minimum specifications. 4 of the bidders submitted clothing made by
Carhartt, the other bidder submitted their own line of clothing. While there may be some
minor changes made to which style or model of certain items upon purchase, the bids as
submitted showed Carhartt FR clothing costing approximately $21,000, with the Aramark
supplied FR clothing costing approximately $16,000. I am recommending we purchase
FR clothes from Aramark for a not-to-exceed total of $16,000.




Lowest Lowest
CARHARTT CARHARTT VENDORS INDURA INDURA VENDOR Cost Cost
SOLID COLOR CAT# |DESCRIPTION BSE GETZ'S | RESCO [ NU-WAY CAT # DESCRIPTION ARAMARK QTY| Carhartt Indura
PANTS| FRB13 |FR Denim Dungaree $58.67 $51.75 5025 {FR work pants 33.00( 63 $2,079.00
FRB13 |FR Denim Dungaree Big + Tall $64.00 5025 |FR work pants, Big + Tall $38.00
FRB100 |FR Denim Jean $52.00
FRB100 |FR Denim Jean Big + Tall . $57.33
FRB159 [FR Canvas work pant 56.50 63] $3.559.50
FRB159 |FR Canvas work pant Big + Tall 62.50
T-SHIRTS| 100234 |FR Force T-shirt 40.00 $45.33 $40.00 5566 |FR T-shirt $39.00| 63| $2,520.00 $2,457.00
| 100234 _[FR Force T-shirt Big + Tall 45.75 $52.00 5566 |FR T-shirt, Big + Tall 44.00
WORK SHIRTS| FRS003 _|FR Twill Shirt 45.50 $51.33 $45.30 5064 |FR Work Shirt $29.00) 63| $2,866.50 $1,827.00
i | FRS003 |FR Twill Shirt Big + Tall 50.00 $56.67 5064 |FR Work Shirt, Big + Tall $34.00
BRIGHT W/REFLECT
| PANTS
LONG SLEEVE T-SHIRT|{ FRKO003 |FR Hi-Vis Long Sleeve T Shirt 86.67 $76.50
| FR H-Vis Long T-Shirt Big + Tall 96.00
WORK SHIRTS
OUTERWEAR
HEAVY JACKET| 101618 |FR Duck Coat, lined $151.75] _$172.00 5139 |FR Winter Parka $150.00] 11| $1,669.25 $1,650.00
101618 |FR Duck Coat, lined Big + Tall $170.50] $193.33 5139 |FR Winter Parka, Big + Tall $175.00
101621 |FR Duck Active Jac, lined $169.33
101621 |FR Duck Active Jac, lined Big + Tall $192.00
INSULATED BIBS| 101633 |FR Midweight bib, lined $169.33 11] $1,862.63
101633 [FR Midweight bib, lined Big + Tall $192.00
101626 |FR Heavyweight bib, lined $175.00] $198.67 5132 |FR Winter Bibs 175.00f 11 $1,925.00
101626 [FR Heavyweight bib, lined Big + Tall $192.00 $217.33 5132 |FR Winter Bibs, Big + Tall p205.00
HOODED SWEATSHIRT| FRKO006 |FR Heavyweight pullover $97.65 $97.65 5644 |FR pullover 5100.00f 20| $1,953.00 $2,000.00
FRK006 |FR Heavyweight pullover Big + Tall 109.50 5644 |FR pullover, Big + Tall $110.00
LIGHT JACKET| 101624 |FR Midweight canvas jacket 135.25 5134 |FR Work Jacket $70.00] 11} $1,487.75 $770.00
101624 |FR Midweight canvas jacket Big + Tall 152.95 5134 |FR Work Jacket, Big + Tall 80.00
RAIN JACKET| 100447 |FR Rain jacket 247.00] $280.00| $247.05 5147 |FR Rain Jacket $125.00] 11| $2,717.00 $1,375.00
100447 |FR Rain jacket, Big + Tall 270.75] $306.67 5147 |FR Rain Jacket, Big + Tall $135.00
RAIN PANTS| 100445 |FR Rainwear bib 176.00( $200.00| $176.50 5148 |FR Rain bibs $80.00] 11| $1,936.00 $880.00
100445 |FR Rainwear bib Big + Tall 195.00f $220.00 5148 |FR Rain bibs, Big + Tall $90.00
$20,571.63| $14,963.00
SHIPPING 5.00%
TOTAL $20,571.63| $15,711.15




BIDDER’S PROPOSAL

DATE: May 27, 2015

City of Escanaba w
Escanaba, MI 49829

We, the undersigned, agree to furnish the City of Escanabé, Michigan, FR Clothing in
accordance with the attached minimum specifications, which are part of this proposal, at
the following price:

FR Clothing bid, solid colors: Pants $ 23.00
T-shirts $_ D200
Work shirts §__2A..00
FR Clothing bid, bright reflectorized colors: Pants $
‘ T-shirts $
Work shirts  §
Outerwear FR clothing bid: Heavy jacket $ 150.00
Insulated bibs $ \135.00
Hooded sweatshirt $__ 100 .00
Light jacket $__10.00
Rain jacket $ 1500
Rain pants $ OO0
DELIVERY DATE:
FOB: CITY OF ESCANABA
!
SUBMITTED BY: ARAMARK Uniform Services, a division of- }
FIRM: A AT T & G A e
ADDRESS: 855 Cleveland Drive

N\ Selem, VA 24153

AY

PRINTED NAME: Dean Scalia

BY:

TITLE: Director of Business Planning

PHONE/FAX: 540-389-9664/818-973-3793




City of Escanaba
{
Style # Product Description
5025 UltraSoft® Flame-Resistant Wark Pants
5025 UltraSoft® Flame-Reslislant Work Pants
5566 UltraSoft® Flame-Resistant T-shirt
5566 UltraSoft® Flame-Resistant T-shirt
5064 Indura® Ultra Sofi® Flame-Resistant Shirt
5064 Indura® Ulira Soft® Flame-Resistant Shirt
5139 Indura® Ultra Soft® Winter Parka
5138 Indura® Ultra Soft® Winter Parka
5132 UltraSoft® Epic Winter Bib Overalis
5132 UltraSoft® Eplc Winter Blb Overalls
6132 UitraSoft® Epic Winter Bib Overalls
5644 UltraSoft® Flame-Resistant Hooded Pullover Sweatshirt
5644 UliraSoft® Flame-Resistant Hooded Pullover Sweatshirt
5134 ’ Indura® Flame-Reslistant Work Jacket
5134 Indura® Flame-Resistant Work Jacket .
5147 Hi-Vis Foul Weather Flame-Resistant Jacket
5147 o Hi-Vis Foul Weather Flame-Resistant Jacket
5148 Hi-Vis Foul Weather Flame-Reslstant Bib-Style Trousers
5148 Hi-Vis Foul Weather Flame-Resistant Bib-Style Trousers

5% Shipping Charge Will Apply
Rafar to Terms of Sale for all other charges

Clty of Escanaba

By:

Title:,

Date:

aramark

Garment Color

Navy
Navy
Grey, Navy, Orange
Grey, Navy, Orange
Khaki, Medium Blue, Navy
Khaki, Medium Blue, Navy

Navy
Navy
Brown Duck, Navy
Brown Duck, Navy
Brown Duck, Navy
.. Nawy, Orange
Navy, Orange
Navy
Navy
Hi Vis Orange, Hi Vis Yellow
Hi Vis Orange, Hi Vis Yellow
Hi Vis Crange, Hi Vis Yellow
Hi Vis Orange, Hi Vis Yellow

Aramark Uniform Setvices

Size Range

28-42
44-48
SXL
2XL-5XL
TS
2XL-3XL, M-3XL Tall

S-XL
2XL-6XL
S-XL
2XL-3XL.

. AXL-BXL, M-5XL Tall

S-XL
2X1L-5XL
S-XL
2XL-BXL, L-5XL Tall
2XL
S-XL
2XL

A divislon of Aramark Uniform & CareerAppareI;LLC

By:

Title:,

Sell Price

DO PANPDAABLBNARAN R AP

Date:

33.00
38.00
39.00
44,00
20.00
34.00

150.00
175.00
175.00
205.00
235.00
100.00
110.00
70.00
80.00
125.00
135,00
80.00
80.00




NOTICE TO BIDDERS

Sealed bids will be teceived by the City of Escanaba at the office of the City Clerk, on or
before 2:00 p.m. - local time - on June 2nd, 2015,

The bids will be publicly opened and read in the City Clerk’s Office at said time and date.

Bidder’s proposals and/or specifications may be obtained from the office of the City
Clerk, located at 410 Ludington Street, Escanaba, Michigan 49829. No bid will be
considered unless the proposal is enclosed in a sealed envelope marked:

FR CLOTHING BID-MAY 2015

In addition, the City of Escanaba, Michigan, will not consider any proposal which has not
been received prior to the published time, date and year of bid opening. FAX transmittals
will not be accepted.

The City of BEscanaba, Michigan, reserves the right to reject any or all bids, or any part
thereof, at its discretion and to waive any irregularities in the bidding. The City of
Rscanaba, Michigan, may also split bids at its discretion. The City further reserves the
right to negotiate directly with any and all bidders concerning any matter related to any
bid.

All City of Escanaba, Michigan, bids are prepared so as to afford all vendors the equal
opportunity for fair and equitable competition. The City of Escanaba, Michigan, assumes
no liability or responsibility for any erors or oversights in the preparation and/or
publication of bids. .

Any questions concerning this bid should be directed to the City of Escanaba Electric
Superintendent Mike Furmanski @ (906) 786-0061 or mfurmanski@escanaba.org




Introduction

The City of Escanaba Electric Department is seeking bids/proposals for FR Clothing for
protection during live electrical work., AIFR clothing must have a minimum rating of 8
cal/cm?. The City is planning on outfitting approximately 9 people with FR clothing.
Vendors are to bid on a per item basis. The City of Escanaba reserves the right to adjust
quantities as would be in the best interest of the City. All itéms shall have the 1% name of
the employee sewn onto it as well as a City of Escanaba patch, which will be provided.

FR Clothing Purchase Bid

The City of Escanaba is seeking proposals for 7 sets of work pants, 7 short-sleeve T-
shirts, and 7 long sleeve button-up work shirts per employee. The City of Escanaba is
also seeking proposals for 1 heavy winter jacket, 1 pair of insulated bib overalls, 1
hooded sweatshirt, 1 light jacket, 1 rain coat, and 1 pair of rain pants per employee.

Vendors are encouraged to submit more than 1 bid if they have multiple brands available.
Please submit proposals for both solid colors and bright reflectorized colors as listed on
the bid sheet. Please note what colors are available.

Please contact Mike Furmanski with any éuestions at mfurmanski@escanaba.org or (906)
786-0061




ADDENDUM TO INVITATION FOR BID

This Addendum to the Invitation for Bid dated . , 2015
(hereinafter “Service Contract”), is entered into , 2015, by and
between City of Escanaba, Michigan (“CITY”), and ARAMARK Uniform Services,
a division of ARAMARK Uniform & Career Apparel LLC, a Delaware limited
liability company (“BIDDER”).

CITY and BIDDER agree as follows:

The parties agree that the following revisions to the Service Contract shall be
incorporated into the Invitation for Bid:

FR Clothing, (Bidder's Proposal)
Include the following language to read as follows:

Except for the merchandise listed as FR Clothing, the merchandise
supplied under this agreement is neither flame resistant nor resistant to
hazardous chemicals and contains no special flame resistant or hazardous
chemical resistant features. The merchandise is not designed for use in areas of
flammability risk or where contact with hazardous materials is possible. Flame
resistant and acid resistant merchandise is available from BIDDER on request.

All merchandise listed as FR Clothing is flame resistant merchandise ("FR
Merchandise") which is not resistant to hazardous chemicals, contains no special
hazardous chemical resistant features and is not designed for use in areas
where contact with hazardous substances is possible. However, such FR
Merchandise meets or exceeds the performance requirements of the following
standards: OSHA 1910.269, ASTM F-1506 and CAL-OSHA, GISO, Title 8.

_ CITY is responsible for determining that all of the merchandise (including
the FR Merchandise) being provided by BIDDER is appropriate for the intended
use of CITY and its employees. CITY assumes all risks associated with the use
of the merchandise (including the FR Merchandise). BIDDER shall not be liable
for any loss, injury, or death arising out of the use of any merchandise (including
the FR Merchandise), except to the extent such loss, injury or death is due to the
willful misconduct of BIDDER or its agents or employees.

IF CITY IS REQUESTING EMBROIDERY OF EMBLEMS/LOGOS WITHOUT
THE USE OF FR THREAD AND FR EMBLEMS, THE FOLLOWING LANGUAGE
SHALL APPLY:

CITY has requested that BIDDER embroider the names of CITY
employees and/or CITY’s logo onto the FR Merchandise being purchased by




CITY from BIDDER with thread and emblems/logos that are not made of flame
resistant material. BIDDER has agreed to perform, such embroidery in
consideration for CITY’s agreement to, and/or acknowledgment of, the following:

(a) CITY assumes all risks associated with the use by any of its
employees, agents or representatives of the items being sold to CITY by
BIDDER; and

(b) CITY shall indemnify, defend and hold BIDDER and any of its
affiliates harmless from any and all claims, liabilities, costs, and expenses
(including reasonable attorneys’ fees) arising out of the use of, misuse
of, or failure to use, any item sold to CITY by BIDDER, except to the extent any
loss, injury or death is due to the willful misconduct of BIDDER or its agents or
employees.

IN WITNESS WHEREOF, the parties hereto have executed this Addendum to
the Invitation for Bid as of the date first above written.

CITY
CITY OF ESCANABA, MICHIGAN

By:

Name:

Title:

BIDDER

ARAMARK Uniform Services, a division of
ARAMARK Uniform & Career Apparel LLC

By:

Name:

Title:
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— CERTIFICATE OF LIABILITY INSURANCE ;... : of ;

DATE (MM/DDIYYYY)
09/10/2014

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERA
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRA

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

THE CERTIFICATE HOLDER. THIS
GE AFFORDED BY THE POLICIES
CT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies)must be endorsed. If SUBROGATION IS WAIVED, subject to
the terms and conditions ofthe policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the

certificate holder in lieu of such endorsement(s).

PRODUCER GONT{ACT ]
Willis of Pennsylvania, Inc. PHONE AR
¢/e 26 Century Blvd. LA : _877-945-737 . 888-467-2378
P. 0. Box 305191 305151 . certi € il1is.co
Nashville, TN 37230-519 INSURER(S}AFFORDING COVERAGE NAIC#
INSURERA: ACE American Insurance Company 22667-003
INSURED ; Indemnd .
Aramark Uniform & Career Apparel, LLC INSURERB: Tndemnity Insurance Company of North Amer| 43575-001
Including WearGuard and Crest Divisions INSURER C: .
115 N. First Street -
Burbank, CA 81502 INSURER D;
INSURERE:
i INSURERF:
COVERAGES CERTIFICATE NUMBER: 22004 948 REVISION NUMBER:

EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS,

AMED ABOVE FOR THE POLICY PERIOD
3 R OTHER DOCUMENT WITH RESPECT TO WHICK THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN. THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,

INER TYPE OF INSURANCE D S PoLICY NUMBER | Minn vy, | RODICYEX® LiMiTS
A | GENERALLABILITY HDOG27335457 10/1/2014 (10/1/2015 Bio100cumEce s 1,000,000
COMMERCIAL GENERALLIABILITY PREMISES JEa cottionee) 1S Tncluded
, CLAIMS-MADE]| OCCUR MED EXP {Any one person) 3 5,000
X | Liquor Law Liability PERSONAL &ADV INJURY ls 1,000,000
Z Vendors Liability GENERALAGGREGATE SNone
GEN'L AGGREGATE LIMIT APFLIES PER: PRODUCTS - COMPIOPAGG  IsNo
——l POLICY D fég; J"] [ Kele S
A | AUTOMOBILELIABILITY ISAH08827011 10/1/2014 120/1/2015 | EVENERSNGLELMT |-~ 5 oo
(X | anvAuTo BODILY INJURY (Per person) |8
] ALLOWNED SeHEDULED BODILY INJURY(Per accident) |5
|| nrepauros NO%SWED ;er:ce'l:t{iem)AMA s
X | Sglf Tasur [y |hute Physl Is
UMBRELLA LIAB | EACHOCCURRENCE s
| excess uas CLAIMS-MADE AGGREGATE ls
pep |  |RevEnTIONS - s
B x«::gm&n«;ﬂmm’ i (ROS) WLRC48013570 (10/1/2014 [10/1/2015 |x RIS i
A | ANY PROPRIETOR/PARTNER/EXECUTIVE NIA (CAsMA) WLRC48013565 (10/1/2014 [10/1/2015 E.L EACHACCIDENT s__ 1,000,000
A ﬁ,”,’;‘&ﬁﬁ’,zﬁ,"},%msxc‘”"a"’ (WI) SCFC48013582 110/1/2014 10/1/2015 |EL Disease-Eacurioves |5 1, 000,000
DESCRISTION OF OPERATIONS below E.L.DISEASE-POLICYLIMIT |§ 1,000, 000

d/b/a Aramark Distribution Services, Inc.
Services, Inc.

DESCRIPTION OF OPERATIONS / LOCATIONS IVﬂ(chat(A!mh ‘Acord 101, Addilionel Remarks Schedule, if more space fa reguired}
ARAMARK’s General Liability and Auto Liability policies are noncancellable. Workers’ Compensation
notices of cancellation are in accordance with each state law. Products/Completed Operations and
Contractual Liability are included under General Liability.

Covering all servicee provided by Aramark Distribution

CERTIFICATE HOLDER

CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN

ACCORDANCE WITH THE POLICY PROVISIONS,

*TO WHOM IT MAY CONCERN*
Evidence of Coverage
Cuxrent Year

AUTHORIZED REPRESENTATIVE

ot T LS =

AN NE IARsnINEY

22004948 ©1988-2010 ACORN CNRDNADATINAA AN J—in. "




DELTA FORCE Pl

1401 N 26 ™ Street, Suite 203, Escanaba, MI 49829

SECURITY SERVICES INDEPENDENT CONTRACT

This contract made and entered into this day of , 2015, by and
between the City of Escanaba, and the undersigned individual, Delta Force Digital Surveillance, for
private security services.

AGREEMENT:
NOW, THEREFORE, in consideration of Escanaba City Power Plant, the mutual promises,
undertakings and agreements contained herein below, and other good and valuable consideration, the

receipt and sufficiency of which is hereby acknowledged, the parties hereto do agree as follows:

1. General Information:

a. Security Company: Delta Force Digital Surveillance — Private Investigation/Private
Security

b. Security Officer’s Address: 1401 North 26™ Street, Suite 203
Escanaba, MI 49829
Phone - 906-398-2437
Fax — 262-458-4147
Email: Info@deltaforcepi.com

c. FEIN - 46-4249745

d. MI Dept. of License and Regulatory Affairs Security Guard Agency #3801206696

e. Hourly Contract Rate: $22.00 — Payments from the City of Escanaba to Delta Force
Digital Surveillance will be expected every other week for the security services provided.

Delta Force Digital Surveillance will email invoices to the Escanaba Treasurer’s Office for
each pay period.

2. Security Officer Information: The Security Officers represent Delta Force Digital Surveillance
and warrant to The City of Escanaba as follows:

a. The Security Officers have completed all necessary requirements to work as a security
guard in the state of Michigan.

b.—The-Security_Officers-have_gone_through extensive background checks and have been |

fingerprinted and are free of any criminal background.

; % MI: 906.398.2437 WI: 262.421.6258 TOLL FREE: 844.225.8274 FAX:262.458.4147

~ ‘ MAIL: info@deltaforcepi.com WEBSITE: http://deltaforcepi.com




DELTA FORCE P1

1401 N 26™ Street, Suite 203, Escanaba, MI 49829

c. The Security Officer have no physical or mental disabilities which would limit his or
her performance of the duties assumed under this Contract:

d. The Security Officers will be uniformed and armed and will conduct themselves in an
appropriate professional manner.

3. Security Officer’s Duties: The duties and extent of services provided by the Security Officer
shall include, without limitation, the following:

a. The Security officer agrees to provide armed security services to the Escanaba Power
Plant facility. These duties would include physical inspection of the entire complex or
as requested by the City Of Escanaba. Security personnel will complete a daily and
hourly log sheet of activity.

4. Term of Contract: 6/14/15 — 12/31/15 - hours of daily operation will commence from 10 PM to
6 AM seven days weekly within the above stated dates.

IN WITNESS WHEREOF, the parties have hereunto set their hands and seals or caused these presents

to be executed by their duly authorized representative this day of ,
2015.

Delta Force Digital Surveillance City of Escanaba

James D. McNeil, Owner . James V. O’Toole

ML 906.398.2437 WI: 262.421.6258 TOLL FREE: 844.225.8274 FAX: 262.458.4147

MAIL: info@deltaforcepi.com WEBSITE: http://deltaforcepi.com




STATE OF MICHIGAN
DEPARTMENT OF LICENSING
AND REGULATORY AFFAIRS
P.0.BOX 30018
LANSING, Ml 48909-7518

Please tell us about your licensing
experience by completing our
anonymous customer survey at:
www.michigan.gov/larasurvey

JAMES D MCNEIL

DBA/ DELTA FORCE DIGITAL SURVEILLANCE

423 S 32ND ST
ESCANABA MI 45829

Inquiries Regardmg this License

Please providé your:license nupibér on all: correspondence,

and when contacting the Department.
www.michigan.govicommerciallicensing
Gorporation;:Securities & Comitiercial Licensing Bureau
Department ¢ of Licensing :and Regulatory ‘Affairs

P.0. Box 30018

Lansung, M! 48909

(517) 241-9288

M380&0& 001 R -0&88

oy
STATE OF MICHIGAW:DEPARTHENT OF LIGENSING AND REGULATORY AFFAIRS
‘CORPS. SECURITIES & COMM LIC BUR
SECURITY GUARD AGENCY
LICENSE

MCNEIL- JAMES D :
JAMES D MCNEIL =
DBA/ DELTA FORCE DIGITAL SURVEILLANCE
423 § 32ND ST

ESCANABA NI 49829

PERﬂANEN( I D+ NO. EXPIRATION DATE AUDIT NO

BBULEDEEHE IHE/BL/EDIE EB?U&B?

Jhmm_

Complaint Information

The 1ssuance of thls 11cense ar‘ per'mlt should fot be,;




Ty, , . . - DATE (MMIDDIYYYY
ACORLS CERTIFICATE OF LIABILITY INSURANCE S

| THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED.

REPRESENTATIVE OR PRODUGER, AND THE CERTIFICATE HOLDER,

certain policies may require an endorserne
ement(s).

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the ’pollﬁy(ies) must be endorsed, If SUBROGATION IS WAIVED, subject to

nt, A statément on this certificate does not confer rights to the

the terms and condifions of the policy,
certificate holder in lieu of such endors

PRODUCER i SOper Polzin, Ryan .
Wisconsin : Michigéan Insurance Agency THONE e 715-735-6786 T4t Noy: 715-735-5552
710 Wells street AohREss.  insurance@new.rr.com )
Marinette, Wi 54143 INSURER(S) AFFORDING CDVERAGE NAIC #
INSURER A : Secura.
INSURED INSURER B : '
James McNeil and INSURER G «
beltaForce Priv Investigation INSURERD ;.
1401 N 26TH ST :STE 203 X
|Escanaba, MI 49829 INEURERE: -
. L - L .. INSURER F | N
COVERAGES ___CERTIFICATENUMBER: , __REVISION NUMBER: ,
| THIS 1S:TO CE RANCE LISTED BELOW HAVE BEEN ISSUED TO THE: IISIS:L'!REQ.NAMED'_ABOVEFQR THE POLICY:PERIOD

T, TERM OR CONDITION OF ANY ‘CONTRACT OR OTHER DOCUMENT-WITH: RESPECT TO WHICH THIS. .

CERTIFICATE MAY BE ISSUED OR MAY ‘PERTAIN, THE INSURANGCE AFFORDED BY THE POLICIES DES

EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN.MAY HAVE BEEN REDUCED BY PAID CLAIMS
iy TYPEOFINSURANGE . |inor | POLICY NUMBER | phmiotivren)] titmomean] LiMiTs: .
| GENERAL LIABILITY ' 10 ‘ o LEACHOCCURRENCE.  |s 1,000,000
| commerciaL cenerat ATy cb-03234967 PREVISES (s otoeneics) |8 400,000
_Jicamsmaoe || occui MED EXP {Any one person)_ | $ _ 10,000
I PERSONAL & ADVINIURY |5 . . 1,000,000
j . . GENERAL AGGREGATE.__|'$ 2,000,000
GEN': AGGREGATE LIMIT APPLIES PER: PRODUCTS - COMPIOP 46G | § 2, 000, 000
|eeuigv)] 5B Loc: Il , s T
] Ll_)"_rqﬁQBILELIABlUTY ’ '(cEca).rgEclrd_Eag‘?meLg T .
ANV AUTO BODILY il s
|| Abkgue> 7] SchenuieD: | BODILY INJURY:(Persccideny[ S _
|| iReD oy || NORQANED S S L
Ts
| [umeReLLALAS | [ocour EACH OCCURRENGE: 5.
|EXCESSUAB. | |ciamsmane ‘AdGREGATE $
pep | |revewnons e s
TR o BE A
ADENPLOYERSLASLTY. g | v Uis] el
OrrERnENRRS BxaLUeor o [ i ELEACHACGIDENT 18
(Mandatory in NH) L. ELL. OISEASE - EA EMPLOYEE|
DL BTN O SEERATIONS below EL DISEASE . POLICY LIMIT | 5

DESCRIPTION OF OPERATIONS | LOGATIONS / VEHICLES (Atizch AGORD 101, Additional Remaris 5

chedulé; if more space 1§ régiiired)

CERTIFICATE HOLDER

CANCELLATION

Wisconein Departmént of Saftey and
Professional Services

SHOULDANYDFTHEABOVEDESCMBEDPOUCESBECANCE¢EDBEFQRE
THE ‘EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN

ACCORDANCE WITH THE POLICY PROVISIONS,

P.0. Box 8935
Madisen, WI 53708

AUTHORIZED REPRESENTATIVE

T =
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~ WESTBEND

A MUTUAL INSURANCE COMPANY*

Power of Attorney
Know all men by these Presents, That West Bend Mutual Insurance Company, a corporation having its principal office in
the City of West Bend, Wisconsin doés make, constitute and appoint: ’

RHONDA ROUSSEAU

lawful Attorney(s)-in-fact, to make, execute, séal and deliver for-and on its behalf as surety and as its act and deed any
and all bonds, undertakings and contracts of suretyship, provided that no bond or undertaking or contract of suretyship
axecuted-under this authority shall exceed in amount the sum of: Ten Thousand Dollars'($10,000.00)

This Power of Attorney'is granted and is signed and sealed by facsimile under and by the authority of the following
Resolution adopted by the Board of Directors of West Bend Mutual Insurance Company ata meeting duly called and held
on the 21st day of December, 1999, o '

Appointment of Attorney-In-Fact. The.president or.anyvice president, or any other officer.of We st Bend Mutual Insurance
Company may appoint by viritten cartificate Attormieys-in-Fact to act on-behalf of the company in the execution of and
Atteisting of bonds and undértakings and other written obligatory instruments of like riature. The signature of any officer
authorized hereby and the corporate seal may be affixed by fagsimile to any such power of attorney or to any certificate
erefore.and any such power of atorney or certificate bearing sucti facsimile-sighatures orfacsimile seal shal

ard biriding ugon thie cormpany, ahd aly $uch power 50 executed and certified by facsiriile signatures and
facsimile seal shall be valid-and binding upon the company in‘the future with respect to any bond or undertaking or other
‘writing obligatory:in:nature to which itis attached. Any such appointment may be revoked, for-cause, or without ¢ause,
by any said-officér at-any time. '

I Witness whéreof, the West Bend Mutual Insurance Company has caused these presents to be signed by its president
undersigned and its corporate seal to behereto duly attested by its secretary this 1st day.sfMarch, 2008. '

depose and say that he resides in the County of Washington, State.of Wisconsin; that he is.the President of West Bend

Mutual [nsurance Company, the corporation:described in and which eXeclted the above instrument; that he knows the
seal of the said corporation; that the seal affixed to'said instrument is such corporate seal; that is was $0 affixed by order
of the board of directors of said corporation and that he signied his name thereto by like order.

JohrE=Brwell
S ‘Executive Vice President - Chief Legal Officer
< Notary Public, Washirigion Co. WI
R WiS: My Commission is Permanent

The-uhdersigned, duly elected to the office stated below, now the incumbent in West Bend Mutual Insurance Company, a
Wisconsin corporation authorized to make this certificate, Do Hereby Certify that the foregoing attached Power of
Aftorney remains in full foree effectand has not been revoked and that the Resolution of the Board of Directors, set forth
in'the Power of Attorney is now in force.

Signed and sealed at West Bend, Wisconsin this day of

Executive Vice President -
; Chief Financial Officer
Any questions concerning this Power of Attorney nigy be directed to the Bond Manager at NS, a division of

Notice: "MW 4 ning
West Bend Mutual Insurance Company.

8401 Greenway Blvd. Suice 1100 | P.O. Box 620976 | Middleron, WI 53562 | ph (608) 410-3410 | ~rww.thesilverlining.com




'BCSILPD-050 (12/65)
Michigan Depariment of Labor and Economic Growth

Bureau of Commercial Services B'ond. No.:

Licerising Division o 20231'5-'2"'

PRIVATE DETECTIVE REGULATION il - -

;g Zrzoxsgusw Lanising, Ml 48309 Effective Date “ {Expiration Date
is ' v PV

wwaw. mxchlaan .gev/icommerciallicensing 1/4iz013 11042018

PRIVATE DETECTIVE AGENCY SURETY

AUTHORITY:  B.A, 285 1 (565,28 amended
CCMPLETIOR: ‘Mandals
PENALTY: Failure 10 complela may tasul In dersl ofyour 1ppL-1!l=n

Know All Persons By These Presants, That .J2mes D: McNeil dba Délta Force Digital Survelllance

doing business as Deila Force D-igital Surveillance S o _ . ._of
ames D. McNsi F E ] ewig ot en g s g
James D. Mc 1[ dba Delta Forc_atDlg‘Ilal Survelllance a Solé pr,qpnetprshlg LLCIPa ftnérship /Corporatiori
located in the State of M! __. Gty ofEscanabe . County of
and State of Michigan, as principal and . es! Bend Mutual Insurance Company . 8 surety company duly authorized-and
existing Under and by virtué of tfie [4Ws of the state of Visconsin ] with Its principal office at
fing under and by viué of tfie laws of the state of  Wisconsin fh it pal office 8¢ _

8401 Gresnway Blvd, Suile 1106 Mi‘ddlel‘on,,Wl 53562 S - o “

and admitted fo do business.in the State of Mlchrgan agsurely; are Held. anid nrmly bound unto the State of Michigan-and persons
damage ythe principal's failure to satisiy its responsibilities as'setforthijn the condition hereofin the sum 0f$10,000.00t6 the payment;
bovepames(rulyblndthemselves theirheirs, executors;administrators, succ=ssursandassxgns ;jointly andseverally, and
firmly by these.presents.

WHEREAS_ the principal desires to act as:@.private delective, agency., ficensed by the State of Mlchtgan under P.A, 285 of 1965, as

WHEREAS, Piibli ereundertofie and maintain inforce
a corporate surety ! h a form presaibed by the
Michigari Départment of Labor & actorine

principal;:aihd

WHEREAS; thi$ céiporate surety'is
WHEREAS the abo\e arfies gre_ed that the

Iater than *he timerat which a pnvate detective’ agency license is ;ssued fo the pnnapal E@nd:

‘WHEREAS, the above pames agree. thatthis bandis valid untiithg gxpitation ofthe principal’s private detedive agénoylicerise ahd may
not Iapseorbe cancakd priortothisdate unless the suretygives; the Department of:abor &Economic Growth 30-days writtennotice of
-or cancellation and that the. surety shall remain liabie: for ‘any breach’ of condition oceurfing:p to the efiective:date of

NOW, T THEREFORE thetondilionof this obligationis. thatifthe above named pnnclpalfails ofaithfuliyand honesﬂyconductbu:meas.
: hall mdemmfy any person damaged:thereby, provided that the aggregate fiatility of the Staté toall such persons shal not

S!Qhéd ﬁéfﬁﬂ S‘f'e‘éled as-he.refi.n set forth,

Witnessed by; . Date.

17-5/1 3 Yo

3

% j I i o Y j ) Owner/PrasidenyLicense Holder
itnessedby: Date

(LS)

(LS.)

o oo 43 S /%ﬁww

M Q £ Sy~
te: If partdersidip, all partriers must sign.
If corporation, president or secretary signs indicating tifle of s;gnatory

1f LLC, Member or Manager must sign.

| hereby apprave the fofegoing bond,

npnaﬂmpnf of Labor & Economic (‘mwth

Dzrector or designated representatlve

ATTORNEY-IN-FACT: Pleass enfer your address and teleptione number below:
ADDRESS 801 LUDINGTON STREET ESCANABA, MI 49829

TELEPHONE NO. (809) 7862122

The Depariment of Labor & Econamic Growth wil ol discriminate sgalngt nylndlwdual or group becauss of racs, sax, rellglon age, nationa! crigin, caler, manilal stalus, dxs=bxhly or
political beliels. |f you need assistance vdth reading, vaiting, bearing, ele;, under the Amerizans vith Disabifities Acl, you may make your nszds knawn la lhis agency.
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Wholesale Power Discussion

June 10, 2015

omponents of Wholesale Power.
- Energy | 5
o Capacity

> Transmission

o MISO

o Other Costs — SSR, MIRECs, Dispatch

6/5/2015
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« Energy and Capacity
o 2 components we have some control on
o Little control over other 3 components
o NextEra
- Market based rate, guaranteed price
» Short term contracts
- Longer term hedges available
o« GLU
o Mix of contracts, plus DA/RT MISO market

o Mix includes long and short term contracts
o Prices are not guaranteed

Energy - : S
o Currently 80% of wholesale power costs
o Currently under contract with NextEra ‘
- Fixed price, full requirements to Escanaba
° $57.10 thru Dec 2016
0 $52.32 for C/Y 2017
0 $54.94 for C/Y 2018
= $59.00 indicative for Jan 2019 - May 2020
o Other options
+ NextEra
o Full requirements to hubs
o Blocks of energy to Escanaba
o Blocks of energy to hubs
- Great Lakes Utilities
o Power pool
» Mixed contracts and market

6/5/2015




. CapaCtty
o Currently buying from Great Lakes Utilities
+15/16 $0.41 under contract
° $172,200
+16/17 $0.61 under contract
° $256,200
o Indicative prices much higher
- 17/18 and beyond are $3+
° $1,260,000 @ $3.00/kw-mo
©$1,386,000 @ $3.30/kw-mo

| -"'Transmlssmn

.o ATC

« MISO

e Market costs

e Other Costs
o SSR costs

Lm

6/5/2015




« 5 year projections buying energy a year

\ A AY R
‘17 @ $52.32,'18 @ $54.94, '19/20 @ $59.00 -
| 2015/2016 12016/2017 |2017/2018 2018/2019 2019/2020
Ener $8,308,050 7,902,348 $7,834,933) $8,338,363 $8,584,500
Capacity $172,200] $256,200 $1,260,000] $1,260,000] $1,260,000]
(Transmission $1,285,000] $1,310,700 $1,336,914 $1,363,652] $1,390,925
MISO costs $400,000] $420,000 $441,000, $463,050 $486,203
Other costs $170,250] $173,655 $177,128) $180,671] $184,284
Wholesale Total $10,335,500, $10,062,903] $11,049,975 $11,605,735] $11,905,912
Other Dept Costs $2,935,214] $2,993,91§| $3,053,797| $3,114,873] $3,177,170
[Total Budget $13,270,714] _ $13,056 821' $14,103,771] $14,720,608] $15,083,082

' ;};;qod,ooo 1=
ysib_,oo'o,ooo —ﬂ
$8,000,000 - :
$6,000,000 -
$4,000,000

$2,000,000 - -
i

w Capacity
o Energy

50 -

2015/2016

2016/2017

2017/2018 2018/2019

2019/2020

u Other costs
wMISO costs
mTransmission -
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$16,000,000 ¢ ==+

$14,000,000
$12,000,000

$10,000,000

$8,000,000

$6,000,000

$4,000,000

$2,000,000

$0 -

2015/2016 2016/2017 2017/2018 2018/2019 2019/2020

-8 Other Dept Costs
1 Wholesale Total

5 year projections, blended rate
= Jan 2017 - May 2020 @ $55.86

l 2015/2016 2016/2017 2017/2018 2018/2019 2018/2020

IEnigy $8,308,050 $8,202,805 $8,127,630] $8,127,630 $8,127,630
[Capacity $172,200 $256,200 $1,260,000 $1,260,000 $1,260,000
[Transmission $1,285,000 $1,310,700 $1,336,914] $1,363,652 $1,390,925
MISO costs $400,000 $420,000 $441,000] $463,050, $486,203)
Other costs $170,250 $173,655) $177,128] $180,671) $184,284

(Wholesale Total

$10,335,500]  $10,363,360 $11,342,672] $11,395,003 $11,449 042

[Other Dept Costs $2,935,214 $2,993,918) $3,053,797 $3,114,873] $3,177,170]

[Total Budget

$13,270,714  $13,357,278 $14,396,469) $14,509,876] $14,626,212)

10
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Wholesale Costs - blended energy
$12,000,000 - -
" $10,000,000 - -
$8,000,000 uOther costs
2 MISO costs
46,000,000 mTransmisslon
mCapacity
$4,000,000 - . uEnergy
$2,000,000
$0 il . oy Eidilas e —
2015/2016 2016/2017 2017/2018 2018/2019 2019/2020
| s e e i
11
S

Total Budget - blended energy

16,000,000

$14,000,000

$12,000,000 -

$10,000,000 | -—-§i Bk — - T . | e

$8,000,000

$6,000,000

$4,000,000

$2,000,000

. oy

2016/2017 . 2017/2018 2018/2019 2019/2020

12
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e Assumptions used

- o Energy 145,500 Mwh/yr, Capacity 35 MW/yr

o 2% annual increase for most other costs
o 5% annual increase for MISO costs

« Impacts to rates - yearly purchases

2015/2016 2016/2017 2017/2018 2018/2019 2019/2020

% increase ~1.61%] 8.02% 4.37% 2.46%)

« Impact to rates - blended

2015/2016 2016/2017 2017/2018 2018/2019 2019/2020

% increase 0.65%) 7.78%| 0.79%} 0.80%

}Energy Optlons :
g s Do nothing - keep getting future prlces
o GLU Power Pool
+ Have a GLU rep at the July meeting
o Extend the NextEra contract
» Capacity Options
> Do nothing - keep getting prices
o Buy all future capacity needs
o Buy some future capacity needs

e

14
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