CITY COUNCIL

MEETING AGENDA
1%t and 3" Thursday of the Month

Marc D. Tall, Mayor James V. O’Toole, City Manager
Ronald J. Beauchamp, Mayor Pro-Tem Robert S. Richards, CMC, City Clerk
Patricia A. Baribeau, Council Member Ralph B.K. Peterson, City Attorney

Ralph B. Blasier, Council Member
Michael R. Sattem, Council Member

City Council Chambers located at: City Hall - 410 Ludington Street - Room C101 - Escanaba, MI 49829
The Council has adopted a policy to use a Consent Agenda, when appropriate. All items listed with an asterisk (*) are considered routine by the City
Council and will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which
event the item will be removed from the General Order of Business and considered in its normal sequence on the Agenda.

Regular Meeting

Thursday, October 23, 2014, at 7:00 p.m.

CALL TO ORDER
ROLL CALL .
INVOCATION/PLEDGE OF ALLEGIANCE -  City Clerk Robert S. Richards
APPROVAL/CORRECTION(S) TO MINUTES — Regular Meeting — October 2, 2014
Special Meeting - October 8, 2014
Special Meeting — Council/EAC October 8, 2014

APPROVAL/ADJUSTMENTS TO THE AGENDA

RETIREMENT PROCLAMATION — Dale L. VanDrese — Department of Public Safety
CITIZEN RECOGNITION PROCLAMATION - AIC Kelton J. Heller, United States Air Force
PROCLAMATION - National Hospice and Palliative Care Month — November 2014

CONFLICT OF INTEREST DECLARATION

BRIEF PUBLIC COMMENT
PUBLIC HEARINGS

1. Second Reading — Ordinance No. 1155 — Les Cheneaux (a.k.a Bridgewood Non-Profit Housing
Corporation) Payment in Lieu of Taxes (PILOT) and Approval of a Municipal Services Agreement —
Upper Peninsula Commission for Area Progress (UPCAP).

Explanation: UPCAP, owner and operator of the Les Cheneaux Apartment Complex located at 825 South
26th Street, Escanaba, M, is requesting the City of Escanaba approve a PILOT Ordinance and Municipal
Services Agreement so that they can seek USDA funding to renovate and update the apartment complex.

UNFINISHED BUSINESS - None
NEW BUSINESS

1. Update — Sale of the Power Plant — City Manager’s Office.
Explanation: Administration will update the Council and public on the latest developments related to the
sale of the Escanaba generating facility.




Council Agenda - October 23, 2014

2. Discussion/Action- Collective Bargaining Agreement — International Brotherhood of Electrical
Workers (IBEW) Local 979 — Electrical Department Group.
Explanation: Administration is requesting the Council go into closed session to discuss a 3 year collective
bargaining agreement between the City of Escanaba and IBEW Local 979, Electrical Department Group.

3. Discussion/Action- Collective Bargaining Agreement — Teamsters Local 406 — Public Safety
Officers/Dispatch Group.
Explanation: Administration is requesting the Council go into closed session to discuss a 3 year collective
bargaining agreement between the City of Escanaba and Teamsters Local 406, Public Safety
Officer/Dispatch Group.

APPOINTMENTS
BOARD, COMMISSION, AND COMMITTEE REPORTS
GENERAL PUBLIC COMMENT
ANNOUNCEMENTS
ADJOURNMENT
Respectfully Submitted
Ne S TosC—

James V. O’ Toole
City Manager




OFFICIAL PROCEEDINGS
CITY COUNCIL
CITY OF ESCANABA, MICHIGAN
Regular Council Meeting
- Thursday, October 2, 2014

-
. The meeting was called to order by the Honorable Mayor Marc D. Tall at 7:00
p.m. in the Council Chambers of City Hall located at 410 Ludington Street.

Presenti ~ Mayor Marc D. Tall, Council Members, Patricia A. Baribeau, Ronald J.
Beauchamp, Ralph B. Blasier, and Michael R. Sattem

| Albsent: None

Avlso Present: City Manager James V. O'Toole, City Department Heads, media, and
o members of the public.
fRIeVerend Chris Johnson, of Christ the King Lutheran Church, gave the

- invocatidn and led Council in the Pledge of Allegiance.
: ; \

: BIasner moved, Beauchamp seconded, CARRIED UNANIMOUSLY, to approve
Special Mee‘ung Minutes from September 10, 2014, Regular Meeting Minutes from
September 18, 2014, and Special Meeting Minutes from September 23, 2014, as
submitted.

| AQJUSTMENTS TO THE AGENDA

Councn Member Sattem asked that Agenda ltem 8, next regular meeting to be
‘ changed to October 23, 2014

Berlbeau moved, Sattem seconded, CARRIED UNANIMOUSLY, to approve the
City Council Agenda as amended.

‘ CONFLIbT OF INTEREST DECLARATION — None
: . !

‘ -
BRIEF PUBLIC COMMENT — None

PUBLIC HEARINGS — None
UNFINI‘»HED BUSINESS

| : Apprc}val — 2015 %, Ton Cab/Chassis Two Wheel Drive Pick-up Truck.

" Administration sought Council approval to purchase a 2015 % ton cab/chassis two
wheel drive pick-up truck in the amount of $26,814 from Riverside Chevrolet of
Escanaba MI. The purchase of this vehicle was included in the current fiscal year
' budget

!

: Publlc Works/City Engineer Bill Farrell reviewed how the bid specifications were
‘ developed He advised they were basic specifications and did not reference a particular
vehicle. |Mr. Farrell stated the last two vehicle purchases were Ford vehicles.

l
i
'
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City COUnCII Minutes
October,2 2014 — cont.

UB-1 After discussion, Blasier moved, Beauchamp seconded, to approve to purchase
' a 2015 % ton cab/chassis two wheel drive pick-up truck in the amount of $26,814
' frpm Riverside Chevrolet of Escanaba, MI.

. Ubon a call of the roll, the vote was as follows:

‘Ayes Blasier, Beauchamp, Sattem Baribeau, Tall
jNays None

'MOTION CARRIED.
|

NEW BUSINESS

Approvél — Two (2) 2014 Chevrolet Impala Fully Marked Patrol Vehicles.

Admlnlstratlon sought Council approval to purchase two (2) 2014 Chevrolet fully
marked Impala patrol vehicles in the amount of $48,240 from Riverside Chevrolet of
‘ Escanaba MI. The purchase of these vehicles was included in the current fiscal year

budget'

‘Captain Segorski briefly reviewed the specifications and reasons why a
Chevrolet Impala was preferred. He advised, Riverside Chevrolet matched the State of
Mlchlgan My Deal bid. He stated if the local dealership matched the State of Mlchlgan
My Deal bid, that the local dealership would be recommended.

: I
NB 1 Sattem moved, Blasier seconded, to approve to purchase two (2) 2014 Chevrolet

;fuIIy marked Impala patrol vehicles in the amount of $48,240 from Riverside

' Chevrolet of Escanaba, MI.

i
Upon a call of the roll, the vote was as follows:
!

i
ASles:_ Sattem, Blasier, Baribeau, Beauchamp, Tall
'Nays: None

"MOTION CARRIED.

ApproLaI - Annual Service Aqreement - William Bonifas Fine Arts Center.

... The William Bonifas Fine Arts Center sought Council approval of their 2014-15
Servuce |Agreemen’t in the amount of $5,000. Under the terms of the agreement, the
Center would provide a minimum of 8 exhibitions in the Alice Powers Exhibition Hall, 5
plays, 25 classes in the creative and visual arts, and 5 workshops which will be
avallable to the citizens of Escanaba. Administration recommended approval of the
service agreement.

$:Clerk\WP{2014 Minutes\cm10022014.docx
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| Clty Councﬂ Minutes
October'2 2014 — cont.

NB-2 Blasier moved, Baribeau seconded, to approve the William Bonifas Fine Arts
. Center 2014-15 Service Agreement in the amount of $5,000.

: Upon a call of the roll, the vote was as follows:

3A§/es: Blasier, Baribeau, Sattem, Beauchamp, Tall
Nays: None

'MOTION CARRIED.

- 1 :
Approval — Annual Service Agreement — Delta County Historical Society.

The Delta County Historical Society sought Council approval of their annual
Service Agreement in the amount of $2,000. Under the terms of the service agreement,
the Delta County Historical Society would be able to provide tours and new activities at
the Museum and Lighthouse facilities which would be available to the citizens of the City
of Escanaba Admlnlstratlon recommended approval of the service agreement.

I
NB-3 Beauchamp moved Sattem seconded, CARRIED UNANIMOUSLY, to approve
-the Delta County Historical Society annual service agreement in the amount of
$2 000.

Apbrovél — Modification to 2015 Council Meeting Dates.

!
‘ Admlnlstratlon sought Council approval of the 2015 Annual Council Meeting
‘ schedule

: NB‘-4‘ Sattem moved, Beauchamp seconded, CARRIED UNANIMOUSLY, to approve
“of the 2015 Annual Council Meeting schedule as presented.

Approval — Professional Services — Engineering and Design Request - Civic
- Center Roof Project.

. Administration sought Council approval to retain Bittner Engineering, Inc. of

Escanaba, MI, in the amount of $6,950 for professional engineering and design services

* for re-roofing the Catherine Bonifas Civic Center. The new roof replacement was
included in the current fiscal year budget. -

NB 5 Baribeau moved, Blasier seconded, to approve to retain Bittner Engineering, Inc.
;of Escanaba, MI, in the amount of $6,950 for professional engineering and
design services for re-roofing the Catherine Bonifas Civic Center.

| Uioon a call of the roll, the vote was as fqllows:
Ayes: Baribeau, Blasier, Sattem, Beauchamp, Tall

S:\CIerk\WP\12014 Minutes\cm10022014.docx 3




Cvity dodncil Minutes
~ October 2, 2014 — cont.
‘Nays: None

o
IVIpTION CARRIED.

- Approval — MERIT Service Agreements — MeritMail, MeritMail Archiving and
eDiscovery, and MERIT Network Internet.

Administration sought Council approval to retain MERIT Network, of Ann Arbor,
MI, in providing the City of Escanaba with a network platform, internet system and email
services, Administration sought Council approval of the following: 1) A three (3) year
contract .for the MERIT eMail Collaboration Suite in the annual amount of $1,320; 2) A
one (1)§ year contract for the MeritMail Archiving and eDiscovery for staff/council
accounts in the amount of $3,600; and 3) A one (1) year contract for Internet bandwidth
. to the Cjty of Escanaba in an amount not to exceed $5,336. Funds for these services
- were included in the current fiscal year budget.
: |
NB 6 Beauchamp moved, Sattem seconded, to approve to retain MERIT Network, of
Ann Arbor, MI, in providing the City of Escanaba with a network platform, internet
.system and email services, and further to approve: 1) A three (3) year contract
for the MERIT eMail Collaboration Suite in the annual amount of $1,320/year; 2)
A’ one (1) year contract for the MeritMail Archiving and eDiscovery for
“staff/council accounts in the amount of $3,600; and 3) A one (1) year contract for
"Internet bandwidth to the City of Escanaba in an amount not to exceed $5,336.
'Funds for these services were included in the current fiscal year budget.

Ubon a call of the roll, the vote was as follows:

inyes: Beauchamp, Sattem, Blasier, Baribeau, Tall
-Nays: None

'MOTION CARRIED.
|
Approval - Michigan Economic Development Corporation (MEDC) Redevelopment
Ready Communities (RRC) Resolution and Memorandum of Understanding.

Administration sought Council approval of a Resolution of Support and
Memorandum of Understanding to participate in the MEDC Redevelopment Ready
Communltles Program. With this program, a third party review of land development
polices and processes would be evaluated so that the City of Escanaba could become a
‘ “Development Ready” community in the State of Michigan.

NBe7 : “By Council Member Blasier, seconded by Council Member Baribeau:
‘ s o
i

i : Resolution of Support City of Escanaba

A resolution authorizing the City of Escanaba to approve and fully
participate in the Michigan Economic Development Corporation (VIEDC)

i
S:\CIerk\WP\’201 4 Minutes\cm10022014.docx 4
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October12 2014 — cont.

; Redevelopment Ready Communities Program and approve the
! Memorandum of Understanding

Whereasj, The Michigan Economic Development Corporation (MEDC), selected the
City of Escanaba as one of eight communities to participate in the
'Redevelopment Ready Communities Program; and

Whereae The expectation of the program is to complete a comprehensive review of
the City of Escanaba development process as established by the City of
- Escanaba, to make improvements in transparency and effective communication;
ahd

Whereas The program includes evaluating the strong partnerships with the City
Cpmmlttees related to development, including the Downtown Development
Authority, Economic Development Corporation, Planning Commission and
| Historic District Commission; and

Now Therefore it is Resolved as follows:

1.; The Escanaba City Council is willing to participate in the MEDC
‘ RedevelopmentReady Communities Program, which will involve interactionwith
‘the Downtown Development Authority, Economic Development Corporation,

: Planmng Commission and the Historic District Commission.

2. LThe Escanaba City Council authorizes James V. O'Toole, City Manager, to sign
’ the Memorandum of Understanding, and all other documentation related to the
program as provided by the MEDC, in order to fully participate in the program.

|

3. | fThis resolution shall take effect upon authorization by the Escanaba City
- Council.
4, Ail resolutions and parts of resolutions are, to the extent of any conflict with this

‘resolution, rescinded.”
‘ Ubon a call of the roll, the vote was as follows:

iAS/es: Blasier, Baribeau, Sattem, Beauchamp, Tall
‘Nays: None

;|

RESOLUTION DECLARED ADOPTED.
First Reading — Ordinance No. 1155 — Les Cheneaux Payment in Lieu of Taxes
(PILOT) and Approval of a Municipal Services Agreement — Upper Peninsula
Commiésion for Area Progress (UPCAP).

‘ UPCAP owner and operator of the Les Cheneaux Apartment Complex located at
825 South 26th Street, Escanaba, M, requested the City of Escanaba approve a PILOT
: Ordmanc;e and Municipal Services Agreement so that they can seek USDA funding to

S:\Clerk\WP{2014 Minutes\cm10022014.docx 5
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City Council Minutes

October;2, 2014 — cont.

. renovate and update the apartment complex. Council was requested to consider this the
first readlng of Ordinance No. 1155, and set the second reading and public hearing for

Qctober[1 6, 2014.

NB-8'Settem moved, Beauchamp seconded, to consider this the first reading of
Ordinance No. 1155, and set the second reading and public hearing for October
23, 2014.

Ubon a call of the roll, the vote was as follows:

fAiyes: Sattem, Beauchamp, Blasier, Baribeau, Tall
Nays: None

'MOTION CARRIED.

Update l— Sale of the Power Plant — City Manager’s Office.
' R

‘Manager O'Toole updated the Council and public on the latest developments
related to the sale of the Escanaba generating facility. He advised Escanaba Green
Energy (EGE) was in daily contact with Corban’s representatives. Corban’s lawyers
were fmahzmg the loan documentation for the Corban - EGE Loan. Corban would be
opening up its dialogue with Delta Title in Escanaba to put in place funding procedures
~ that would allow for the closing and first funding.

|
' APPdINTMENT(S) TO CITY BOARDS, COMMISSIONS, AND COMMITTEES — None

BO_ARD, COMMISSION, AND COMMITTEE REPORTS

1 C:ouncil Members reviewed City Board and Commission meetings each attended
- since the last City Council Meeting.

: |

. GENERAL PUBLIC COMMENT - None
o P .

ANNOUNCEMENTS

. Cbuncil Member Blasier advised a mural he purchased was given to the City of
'Escanaba;
. Escanaba Homecoming parade was scheduled for Friday, October 3rd, and
Great Pumpkin parade was scheduled for Saturday, October 4,

Hearlng no further public comment, the Council adjourned at 7:32 p.m.

‘ !
Respectfully submitted

P
'

Robert S Richards, CMC Approved:
City Clerk Marc D. Tall, Mayor

© 8:\Clerk\WP\2014 Minutes\cm10022014.docx




OFFICIAL PROCEEDINGS
| CITY COUNCIL
CITY OF ESCANABA, MICHIGAN
Special Council Meeting
Wednesday, October 8, 2014

Piursuit to a special meeting notice posted October 1, 2014, the meeting was
- called to order by the Honorable Mayor Marc D. Tall at 8:00 a.m. in the Council
- Chambers of City Hall located at 410 Ludington Street.
‘ |
Present:é Mayor Marc D. Tall, Council Members Patricia A. Baribeau, Ronald J.
| Beauchamp, Ralph B. Blasier, and Michael R. Sattem.

’ A‘bsent' | None

Also Present City Manager James V. O'Toole, City Department Heads, media, and
members of the public.

- ADJUSTMENTS TO THE AGENDA

: Bfeauchamp moved, Sattem seconded, CARRIED UNANIMOUSLY, to approve
- the agenda as submitted.

CdNFleT OF INTEREST DECLARATION — None

‘ |
BRIEF PUBLIC COMMENT - None

PUBLIC HEARING(S)

| MEQC QDBG Urgent Needs Grant — Deep Freeze Application and Resolution.

. Tli'le City Council conducted a public hearing on the City of Escanaba’s MEDC
CDBG Urgent Needs Grant application for disaster relief funds related to the freezing
situation in 2014. Additionally, administration sought Council approval of a resolution to
submit the application in the amount of $23,063.46 and have the Council authorize
Mayor Marc Tall to sign the agreement and all amendments and payment requests.

Tfhis being a public hearing, Mayor Tall asked if there was any public comment.
|
“Hearing no public comment, Mayor Tall closed the public hearing.

Manager O'Toole briefly reviewed the Urgent Needs Grant application. Mr.
O'Toole ladvised because the City of Escanaba used in house labor, the City labor
costs, frlnge and equipment rental costs were ineligible activity for reimbursement under
the Urgent Needs Grant. He advised that if the City of Escanaba had contracted out for
those activities and costs, they would have been reimbursed. Mr. O’Toole advised he
was working with MEDC, Senator Casperson’s Office and Representative McBroom's
Office to, help resolve the issue.

~ PH4 By Council Member Beauchamp, seconded by Council Member Blasier, to




City CounC|l Minutes
October'8, 2014, 8:00 a.m. — continued

approve, 'MEDC CDBG Urgent Needs Grant application for disaster relief funds related
to the freezmg situation in 2014, and additionally to approve the resolution to submit the
appllca’non in the amount of $23,063.46 and have the Council authorize Mayor Marc
Tall to sign the agreement and all amendments and payment requests.

|
{
! AUTHORIZING RESOLUTION
FOR SUBMISSION OF A COMMUNITY DEVELOPMENT BLOCK GRANT
APPLICATION
| FOR URGENT NEED DEEP FREEZE GRANT

WHEREAS, significant damage occurred to the water main infrastructure in the City of
Escanaba due to the deep frost and ice buildup on the pipes; and

WHEREAS the City of Escanaba has committed $260,000.00+/- in infrastructure
construction to repair the damage caused by the “Deep Freeze” and is seeking
$23, O63i46 of the $240,229.00 in CDBG funds that were applied for, as CDBG
reimbursed funds; and

WHEREAS, the maintenance and improvement of the infrastructure in the City of
~ Escanaba is consistent with the City’s community development plan as described in this
' applicatibn' and

: WHEREAS the lack of water during the deep freeze was a serious threat to the health
and safety of the citizens as described in the application and it was considered to be an
~ emergency. Immediate action was necessary; and delay would have intensified the
situation. The situation was not the result of poor maintenance or neglect and to the
City of Escanaba’s knowledge there are no other federal, state or local resources
available to alleviate the damage; and

WHEREAS, no project costs (CDBG and non-CDBG) will be incurred prior to a formal
grant award completion of the environmental review procedures and formal, written
authorlzatlon to incur costs has been provided by the CDBG Project Manager; and

WHEREAS any of the CDBG funding for the City of Escanaba repairs will be returned
to the Michigan Economic Development Corporation, acting on behalf of the Michigan
: Strateglc Fund, if project funds are reimbursed by insurance or state or federal grant

award or assistance; and
{

| NOW THEREFORE BE IT RESOLVED, the City of Escanaba submits a CDBG grant
appllcatlon in the amount of $23,063.46, with a local match of $42,393.00; and

BE IT FURTHER RESOVLED, that Marc D. Tall, Mayor of the City of Escanaba
authorized to sign the Part 2 Application and all attachments, be authorized to sign the
Grant Agreement and all amendments and be authorized to sign grant payment
requests on behalf of the City of Escanaba, and is designated as the certifying officer for
the environmental review.

‘

Upon a call of the roll, the vote was as follows:
|
Ayes: Beauchamp, Blasier, Baribeau, Sattem, Tall

i
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- City Councn Minutes
October; 8 2014, 8:00 a.m. — continued

Nays None
.

: RFSOLUTION DECLARED ADOPTED.

NEW BUSINESS

Apprbvél — State Disaster Contingency Fund Grant Resolution.

As part of the City of Escanaba application for disaster relief funds related to the
freezing 'situation in 2014, administration sought Council approval of a resolution which
is required to be filed with the State of Michigan in accordance with Section 19 of the
Emergency Management Act, Act 390, Public Acts of 1976, as amended.

Manager O’Toole advised the maximum eligible amount was $100,000 and the
City of Escanaba would be submitting its application for the full $100,000.
: |

NB-1. By Council Member Blasier, seconded by Council Member Baribeau;

| STATE DISASTER CONTINGENCY FUND GRANT
‘ RESOLUTION

| BE IT RESOLVED BY City Council of the City of Escanaba,

WHEREAS City of Escanaba, Michigan, is a political subdivision within the State of
Mlch|gan with an official Emergency Operations plan in compliance with Section 19 of
the Emergency Management Act, Act 390, Public Acts of 1976, as amended.

i WHEREAS, City of Escanaba, sustained severe losses of major proportions brought on
by the severe winter of 2013/14: As a direct result of the winter of 2013/14, the City of
Escanaba expended over 4,800 man hours and over $260,000 in unbudgeted funds as
a response to unprecedented damages resulting from the unusual cold that was
expenenced The response effort required the coordination of numerous City
: departments with the majority of the effort coming from our three utility departments
: (Water Wastewater and Electrical) and Public Works.

WHEREAS City of Escanaba to the best of our knowledge certifies that the Delta
County Emergency Operations Plan was implemented at the onset of the disaster within
the City of Escanaba and Delta County and all applicable disaster relief forces identified
therein Were exhausted. (

WHEREAS as a direct result of the disaster, public damage and expenditures were
extraordlnary and place an unreasonably great financial burden on the City of Escanaba

totaling $260,000.

NOW THEREFORE BE IT RESOLVED THAT Escanaba City Council requests the
- Governor authorize a grant to the City of Escanaba from the State Disaster Contingency
Fund pu‘rsuant to Section 19, Act 390, Public Acts of 1976, as amended.

FURTHERMORE Escanaba City Manager is authorized to execute for and in behalf of
the Clty of Escanaba the application for financial assistance and to provide to the State

S: \Clerk\WP\2014 Minutes\cm10082014 special.docx 3
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October 8, 2014, 8:00 a.m. — continued

any invfor;mation required for that purpose.

1

Ubon a call of the roll, the vote was as follows:

Ayes: Blasier, Baribeau, Sattem, Beauchamp, Tall
-Nays: None

REESOLUTION DECLARED ADOPTED.

|
Approvél — Office Space Lease.
o
: 'A:dministration sought Council approval of a lease to rent office space to a local
law enforcement agency. The space will be used for day-to-day operational needs of

- the organization.

N‘B-Zj Biasier moved, Sattem seconded, CARRIED UNANIMOUSLY, to approve of a
lease to rent office space to a local law enforcement agency for day-to-day
operational needs of the organization.

| |
]

‘ APPQINiTMENTS - None

: BQARD{i COMMISSION, AND COMMITTEE REPORTS — None

GENERAL PUBLIC COMMENT - None

ANNOUNCEMENTS

Ciouncil Members discussed ways to be eligible for Urgent Needs Funds this
upcomin;g winter if the need arises.

Hearing no further business or public comment, the meeting adjourned at 8:10
am. |

Respectifully submitted,

]
- Robert S. Richards, CMC Approved:
City Clerk ' Marc D. Tall, Mayor

i
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| OFFICIAL PROCEEDINGS

| CITY COUNCIL

! ELECTRICAL ADVISORY COMMITTEE
| CITY OF ESCANABA, MICHIGAN
Special Joint Meeting

i Wednesday, October 8, 2014

Pursu:it to a meeting notice posted October 8, 2014, the meeting was called to order
by the Mayor Marc D. Tall at 6:00 p.m. in the Council Chambers of City Hall located at 410
Ludington Street.

Presént: ;Mayor Marc D. Tall, Council Members, Patricia A. Baribeau, Ronald J.
o Beauchamp, Ralph B. Blasier, and Michael R. Sattem.

Absent: - | None -

Present: | Electrical Advisory Committee (EAC) Members: Chairperson Tim Wilson, Larry
Arkens, Ann Bissell, Glendon Brown, and John Anthony.

Absent: | Two vacancies, and Power Plant Liaison.

Also Preseni:City Manager James V. O'Toole, Electric Superintendent Mike Furmanski, City
. Controller Michael Dewar, Jack Scott of Pro Energy Services, Inc., Charles
| DeTiege of Escanaba Green Energy (EGE), members of the public and media.

| Blésiér moved, Beauchamp seconded, CARRIED UNANIMOUSLY, to approve the
agenda as submitted.
|

UNFINISHED BUSINESS - None
CONFLICT fOF INTEREST — None
PUBLIC HEARING — None

NEW Busméess

U_pdaté - Eléctric Department —General Operations.

Electr%ical Superintendent Mike Furmanski updated the City Council, Electrical
Advisory Committee and Citizens of Escanaba on the current departmental activities.

e Normal end of year requests;
e Pole change outs and residential service installations;
i

i

Update— Operation and Maintenance of Power Plant — Pro Energy Services, Inc.

Pro Energy Services, Inc. updated the City Council, Electrical Advisory Committee
and Citizens of Escanaba on the status of the operation and maintenance of the power

plant. ‘




Joint City Council & Electrical Advisory Minutes
October 8, 2014 — cont.
o
« No accidents or injuries were reported in September;
* No Air Monitoring deviations, NPDES violations, or Groundwater deviations in the
month of September;
« Power Plant Units did not run in September;
. Reported no repairs or maintenance with the Combustion Turbine;
. Revnewed maintenance during the month of September.
|

Update —‘Pr'ésque Isle, Escaanba, & White Pine SSR Agreements

Electrlc Superintendent Mike Furmanski updated the EAC, City Council and the
citizens of Escanaba on the Presque Isle, Escanaba, and White Pine SSR Agreements. He
advised:

Filings were made;

Load§ Balancing Area discussions were ongoing;

Reviewed SSR payments;

Discussion took place on the future of electrical power in the Upper Peninsula;
- Discussed possible electric rate changes.

A_pproValz— Legal Services

co :

" Administration sought Council approval to enter into a professional services
agreement W|th Troutman Sanders to file necessary legal documents related to SSR
agreements : bemg filed with FERC. This agreement was for the sale of the power plant.
Now it is mcludlng SSR agreements.

NB-6 Barlbeau moved, Blasier seconded, CARRIED UNANIMOUSLY, to approve to enter
into a'professional services agreement with Troutman Sanders to file necessary legal
documents related to SSR agreements being filed with FERC.

Upon%a call of the roll, the vote was as follows:

Ayes:% Baribeau, Blasier, Sattem, Beauchamp, Tall
Nays: None

MOTI:ON CARRIED.

Approval — Pole Testing

Admiﬁistration sought Council approval to retain Karc Utility Services, LLC of
Seymour, WI to continue routine integrity testing and treatment of electrical distribution
poles within :the City electrical distribution system.

| 2
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Joint City Cduncil & Electrical Advisory Minutes
October 8, 2014 — cont.
o

NB-7 Blassiefr moved, Beauchamp seconded, to approve to retain Karc Utility Services, LLC
of Seymour, WI to continue routine integrity testing and treatment of electrical

| distrib;ution poles within the City electrical distribution system limit in an amount not to
exceed $12,000.00.

Up’onga'call of the roll, the vote was as follows:

AyeszgE Blasier, Beauchamp, Baribeau, Sattem, Tall
Nays:; None

MOTI;ON CARRIED.

Approval — i’ole Replacement

Admirf'nistration sought Council approval to accept the pole replacement bid from MJ
Electric, LLC of Iron Mountain, MI. in an amount of $83,000.00.

NB-8 Aﬁér?discussion, Sattem moved, Beauchamp seconded, to approve the pole
repla¢ement bid from MJ Electric, LLC of Iron Mountain, MI. in the amount of
$83,000.00.

Uponéa call of the roll, the vote was as follows:

AyeS:% Sattem, Beauchamp, Baribeau, Blasier, Tall
Nays: None

MOTION CARRIED.

Update — Péwet Plant Purchase Agreement/Sale.

EGE %Representative Charles DeTiege provided an update on the sale of the
Escanaba pcf)wer plant. Mr. DeTiege advised the following:

e Funds were in the accounts;

e Closing and date information would be provided next week, with EGE closing
possibly by the end of the month;

 Funds would be put in Escrow.

GENERAL PUBLIC COMMENT

Ann E;issell advised the candidate forum was scheduled for October 131,

COUNCIL/COMMITTEE, STAFF REPORTS — None
| 3
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Joint City Council & Electrical Advisory Minutes
October 8, 2914 — cont.

ADJOURNMENT

Hearing no further public comment, or further reports from the Electrical Advisory
Committee or Council, the meeting adjourned at 6:41 p.m.

Resp‘ectfunyisubmitted,
|

|
I

Robert S. Rifchards Approved:
City Clerk ! ' Marc D. Tall, Mayor

i
{
{
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i
|
|
!
i
i
!
;

|
H

S:\ClerkWP\2014 Minutes\cm10082014 cc-eac.docx




PROCLAMATION

In Honor of Dale L. VanDrese
Upon the Occasion of His Retirement

WHEREAS, Dale L. VanDrese has been an invaluable member of the City team since
October 16, 1989, when he accepted a position as Public Safety Officer
with the Escanaba Public Safety Department; and

WHEREAS, Dale L. VanDrese worked in the Patrol Division, Project Safe
Neighborhood Program and as a member of the Upper Peninsula
Substance Enforcement Team throughout his career with the Escanaba
Public Safety Department; and

WHEREAS, Dale L. VanDrese retired on October 14, 2014, and

WHEREAS, The people of Escanaba wish to thank Dale L. VanDrese for his years of
service to the people of Escanaba and congratulate him upon the

s oS in ofhis Tetifement and wish him: onfinued success in
his future endeavors

NOW, THEREFORE BE IT PROCLAIMED, that I, Marc D. Tall, Mayor for the City
of Escanaba, on behalf of the City Council and all Escanaba Employees
and Citizens, do designate this October 23, 2014, as,

“Dale L. VanDrese Day”

In the City of Escanaba, and wish him the best in his retirement.

/4%

#Tall, Mayor




City of Escanaba

Dale L. VanDrese

Presented October 23, 2014, this

CERTIFICATE OF APPRECIATION

in recognition of 25 years of outstanding and valuable service to the City of Escanaba

- %5/ ZZ o
@)ﬁ Q\QNQ City Clerk




GITY OF

P.O. Box 948 « Escanaba, M| 49829-0948 » (906) 786-0240 « fax (906) 786-4755
TDD (800) 649-3777

PROCLAMATION

Unlted States Air Force Airman First Class (A1C)
Kelton J. Heller

VVhereas United States Air Force Airman First Class (A1C) Kelton J. Heller will be
representing the people of Escanaba, Delta County, the State of
Michigan, the United States Air Force and the citizens of the United
States of America on October 26, 2014 by presenting our nations colors
and holding the American flag durlng the National Anthem on the 50
yard line prior to the National Football League’s Detroit Lions vs.
Atlanta Falcons game being played at Wembley Stadium in London,
England, and;

VVhereas A1C Heller is serving in the USAF Europe s 494th Fighter Squadron at
the Royal Air Force Base Lakenheath in Great Britain and was recently
selected as the “Airmen of the Quarter” by his unit in recognition of his
job performance, attentlon to duty, initiative to excel and leadership
skills, and; :

Whereas, Ai1C Heller is the son of Bruce and Marjery Heller and is a 2012 graduate
of the Escanaba Senior High School.

NOW THEREFORE, BE IT PROCLAIMED, that I, Marc D. Tall, Mayor for the
City of Escanaba County of Delta, State of Michigan, In recognition of
A1C Kelton J. Heller’s accomplishments and commitment to duty, the
people of Escanaba, Delta County, the State of Michigan and the Nation
are forever grateful, and do designate October 26, 2014, as,

“Kelton J. Heller Day”

IN WITNESS WHEREOQF, I have hereunto set my
Hand and the official seal of the City of Escanaba.

Marc D. Tall
Mayor

: Mission Statement:
Enhancing the enjoyment and livability of our community by providing quality municipal services to our citizens.
The City of Escanaba is an equal opportunity employer and provider.
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P.O. Box 948 « Escanaba, M| 49829-0948 ¢ (906) 786-0240 « fax (906) 786-4755
TDD (800) 649-3777

PROCLAMATION
NATIONAL HOSPICE AND PALLIATIVE CARE MONTH
November 2014

Whereas; hospice and palliative care offer the highest quality services and support to patients
and famil‘y caregivers facing serious and life-limiting illness;

Whereas, skilled and compassionate hospice and palliative care professionals-including
physicians, nurses, social workers, therapists, counselors, health aides, and clergy-provide
comprehénsive care focused on the wishes of each individual patient;

Whereas; through pain management and symptom control, caregiver training and assistance,
and emotional and spiritual support, allowing patients to live fully up until the final moments,
surrounded and supported by the faces of loved ones, friends, and committed caregivers;

Whereas, the provision of quality hospice and palliative care reaffirms our belief in the
essential dignity of every person, regardless of age, health, or social status, and that every stage
of human life deserves to be treated with the utmost respect and care;

Whereas; hospice and palliative care providers encourage all people to learn more about
options of care and to share their wishes with family, loved ones, and their healthcare

professionals;

Now, therefore, be it resolved that the Escanaba City Council do hereby proclaim November
2014 as National Hospice and Palliative Care Month and encourage citizens to increase their
understahding and awareness of care at the end of life and to observe this month with
appropriate activities and programs.

Marc D. Tall
‘ Mayor

T : Mission Statement:
Enhancing the enjoyment and livability of our community by providing quality municipal services to our citizens.
The City of Escanaba is an equal opportunity employer and provider.
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Escanaba, Michigan 49829
Phone (906)786-0240

James V; O’Toole
City Manager
)
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MEMORANDUM September 26, 2014
TO: Escanaba City Council Members
COPY: Mike Dewar, City Controller
Daina Norden, City Assessor
FROM: James V. O'Toole, City Manager
SUBJECT: Payment in Lieu of Taxes Request and Municipal Services Agreement — Upper Peninsula

Commission for Area Progress (UPCAP)

The Upper Peninsula Commission for Area Progress (UPCAP) is requesting the City of Escanaba authorize
a payment in lieu of taxes ordinance and Municipal Services Agreement which would allow them to seek
USDA funding for renovation and upgrading of their apartment complex located at 825 South 26™
Street.

Under the conditions as set forth in Ordinance No. 1155, the City will receive an annual service charge
equal to four (4) percent of the difference between the annual shelter rents actually collected and
utilities.

Under the conditions as set forth in the Municipal Services Agreement, the City will also receive an
annual service payment for the municipal services that are provided at the property such as police, fire,

etc.

In that the administration is in continued talks with UPCAP on what those final amounts will be, final
figures cannot be supplied to the Council until next week.

O

Mission Statement:
Enhancing the enjoyment and livability of our community by providing quality municipal services to our citizens.
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Upper Peninsula Commission for Area Progress

P.O. Box 606 « Escanaba, Michigan 49829
(906) 786-4701 - Fax (906) 786-5853
www.upcap.org

“Providing guidance and support to U.R residents since 1961"

July 16, 2014

Mr. James O'Toole, City Manager
City of Escanaba

410 Ludington Street

PO Box 948

Escanaba, Ml 49829

Re: Les Cheneaux PILOT Proposal

Dear Mr. O'Toole,

This past spring (2014), we met with you and other city officials to discuss the
possibilities of obtaining a PILOT for the Les Cheneaux housing project located in the

city of Escanaba.

T L ,‘M’w-"x
and Thore lmportantly, bt
fundlng for-.fren@vatr@nwan

To facilitate the rehab, which would bring over $1 million into the community, we will be
using multiple sources of financing and funding. The first step in the rehab process
involved having the property transferred from a for-profit owner to UPCAP, a non-profit
tax exempt organization. UPCAP then assumed the existing mortgage with the current
lender, the U.S. Department of Agriculture through their Rural Development multi-family

housing program.

Since that time, we have involved Federal, State and private partners which will be
critical towards making this re-hab a success. How _also.need local participation
to make it an on-going success and to continue t@»é' ke:it:affordablé! Affordable
housing prOJects operate on very restricted budgets and Les Cﬂep%s no exceptlon

I e v AT

ncrease; proportlonately a

BC S et Ky AR

-eased fo-a, oertam Ievel befo ‘;, :

The Upper Peninsula Commission for Area Progress (UPCAP) is a regional 501 (c) (3) charitable organization, responsible for
development, coordination, and provision of human, social, and community resources within the Upper Peninsula of
Michigan. In 1974, UPCAP was designated as the Region XI (U.P.) Area Agency on Aging whose purpose is to advocate
for and provide services to older adults residing in the 15 counties of the Upper Peninsuia.
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st ';Q%'J,E efforts to keep this property affordable and tofallow

Bﬂ&”@i_t tted
and it is @ means to make affordable housrng remain a .
section of the statute that permrts the property to be exempt from all ad valorem

A tare Specific: ted as afforaaplerhousifg &

It is imperative to understand that the purpose of granting a PILOT is not to put money
mto UPCAPS pockets As the owners of thls real estate UPCAP as a non- proflt entlty,

At our spring meeting, several PILOT options were discussed including establishing
what is referred to as a Municipal Services Agreement (MSA) in conjunction with a
PILOT.

Attached are 4 options for consideration. All options consist of a 30 year agreement
which would be the length of the RD rehab loan. We feel Option # 4, best serves our
interests and the financial interests of the City.

Upon your review, please feel free to-contact me and at your earliest convenience,
please let us know the next steps in the process.

Sincerely,

fﬂwﬂQ

Jonathan Mead
ident & CEO




STATE HOUSING DEVELOPMENT AUTHORITY.ACT OF 1966 (EXCERPT)
Act 346 of 1966

12514152 Exemption of housing project from taxes; filing certified notification of exemption with
local assessing authorlty; annual service charge; amount; duration of exemption; distribution
of payments for public services; exceptions; payment of service charge equal to full amount of "
taxes; reduced housing charges; “low income persons and families” def’ned rules;
reimbursement prohibited.

Sec, 15a. (1) If a housing project owned by a nonprofit housing corporation, consumer housing cooperative,
limited dividend housing corporation, mobile home park corporation, or mobile home park association is financed

g

with a federally-aided or authority-aided mortgage or advance or grant from the authority, then, except as provided
in this section, the housing project is exempt from all ad valorem property taxes impgsed by this state or by any
political subdivision, public body, or taxing district in which the project is located. The owner of a housing project
eligible for.the exemption shall fite with the local assessing officer a notification of the exemption, which shall be
in an affidavit form as provided by the authority. The completed affidavit form first shall be submitted to the
authority for certification by the authority that the project is eligible for the exemption. The owner then shall file the
certified notification of the exemption with the local assessing officer before November 1 of the year preceding the 2
tax year in which the exemption is to begin.

(2) The owner of a housing project exempt from taxation under this section shall pay to the municipality in which

‘the project is located an annual service charge for public services in lieu of all taxes. Subject to subsection (6), the
. amount to be paid as a service charge in lieu of taxes shall be for new construction projects the greater of, and for

rehabilitation projects the lesser of, the tax on the property on which the project is tocated for the tax year before the
date when construction or rehabilitation of the praject was commenced or 10% of the annual shelter rents obtained

- from the project. A municipality, by ordinance, may establish or change, by any amount it chooses, the service

charge 1o be paid in lieu of taxes by all or any class of housing projects exempt from taxation under this act.
However, the service charge shall not exceed the taxes that would be paid but for this act,

(3) The exemption from taxation granted by this section shall remain in effect for as long as the federally-aided
or authority-aided mortgage or advance or grant from the authority is outstanding, but not more than 50 yedrs. The
municipality may establish by ordinance a different period of time for the exemption to remain in effect. '

{4) Except as otherwise provided in this subsection, any payments for public services received by a municipality
in lieu of taxes under this section shall be distributed by the municipality to the several units levying the general
property tax in the snme proportion as prevailed with the general property tax in the previous calendar year. For

- payments'in-lieu of taxes collected after-une 30,1994, the distributionto’the several units'shall be made as if the
number of mills levied for local school district operating purposes were equal to the number of mills levied for’

those purposes in 1993 minus the number of mills levied under the state education tax act, Act No. 331 of the
Public Acts of 1993, being sections 211.901 10 211.906 of the Michigan Compiled Laws, for the year for which-the
distribution is calculated. For lax years after:1993, the amount of payments in lieu of taxes to be distributed to a
local school district for operating purposes under this subsection shall not be distributed to the local school district”
but.instead shall be paid 1o the state treasury and crédited to the state school axd fund established by section 11 of

‘artlc[e IX of thestate constitution of 1963,

(5) Notwithstanding subsection (1), a municipality may provide by ordinance that the tax exemplion esmbllshed
in subsection (1) shall not apply to all or any class of housing pm)ccts within its boundaries to which subsection (1)
applies. If the municipality makes. that provision, the tax exemption established in subsection (1) shall not apply to
the class of housing projects designated in the ordinance. If the ordinance so provides, the ordinance shall be’
effective with respect to housing projects for which an exemption has already been granted on December 31 of the
year in which the ordinance is adopted, but not before. A municipality that has adopted an ordinance described in
this subsection may repeal that ordmance and the repeal ‘shall become effeclive on the date designated in the
repealing ordinance,

(6) Notwithstanding subsection (2), the service charge to be paid cach year in licu of taxes for that part of a
housing project that is tax exempt under subsection (1) and tha! is occupied by other than low income persons or -
families shall be equal 10 the full amount of the 1axes that would be paid on that porticn of the project if the project

MCL Complete Through PA 158 of 2004
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O were not tax exempl. The benefits of any tax exemption granted under this section shall be allocated by the owner
of the housing project exclusively to low income persons or families in the form of reduced housing charges.
(7) For purposes of this section only, “jow income persons and families” means, with respect to any housing
project that is tax exempt, persons and families eligible 10 move into thal project. For purpdses of this subsection,
the authority may promulgate rules to redefine low income persons or families for each municipality on the basis of

conditions existing in that municipality.
(8) This state shall not reimburse any unit of govemment for a tax exemption granted to any housing project

under this section. .

History: Add. 1968, Act 334, Imd. EfY. July 13, 1968;—Am. 1969, Act 109, Imd. EfT, July 24, 1969;—Am. 1979, Act 49, Imd. Eff. Jaly 7,
1979;—Am. 1982, Act 534, tmd, ET, Dec. 31, 1982;—Am. 1983, Ac1 217, Imd. Eff. Nov. 16, 1983;—Am. 1994, Act 363, Imd. Ef( Dec, 27,
1994,

Campiler's nate: Section 2 of Act No. 363 of the Public Acts of 1994 provides:

“The provisions of this amcnda(ory act, providing Lhat the cxemption from 1axes provided in scction 15a of this act be limited to ad valorem
property taxes, arc curative cxpressing the ociginal intent of lhv legtalaturc that the cxcmpuon extends onty to ad valarem property taxes and does

not nnnlv totheothertaxeslevied nmlp..- Michi Jawet

Admimstrulive rules: R 125.101 et seq. of the Michigan Administrative Codc

. Rendered 6/29/2004 10:56:05 AM ' Page 2 MCL Complete Thraugh PA 158 of 2004
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Les Cheneaux
PILT - Property Tax Proposal

(\ City of Escanaba
¥) 5/1/2014
2013 Property Taxes Paid by Les Cheneaux S 29,683.36
2013 City of Escanaba Property Tax Revenues S 8,535.46
City of Escanaba's % of Property Taxes 29%
Option Option m Option
(A) (B) (€ (D)

Proposed Options * 10% PILOT 7% PILOT 4% PILOT 0% PILOT
2013 Rent Collections S 215,645.00 S 215,645.00 S 215,645.00 S 215,645.00
PILOT % 10% 7% 4% 0%
PILOT Tax Amount S 21,564.50 $ 15,095.15 S  8,625.80 S - _
City's % of PILOT 29% 29% 29% 29%
City's Share of PILOT S  6,253.71 S 4,377.59 S  2,501.48 S -
MS%Proposal - Paid to City S - $ 2,636.70 $ 5,273.39 S  8,535.46

J
City's Tax Revenue (PILOT + MSA) $  6,253.71 $ 7,014.29 S  7,774.87 S  8,535.46
City's Current Property Tax Revenue S  8,535.46 S 8,535.46 $ 8,535.46 S  8,535.46
City's Lost Tax Revenue S  (2,281.76) S (1,521.17) S (760.59) S -
Total Proposed Tax Payments by LC S 21,564.50 S 17,731.85 S 13,899.19 $ 853546
b ) - o -

*Options are calculated based on 2013 actual rent collections, future rents may vary slightly from above amounts.

£r5unssS 70 2S5 ADIusrss,

b:,/ /




ORDINANCE NO. _1155
AN ORDINANCE TO AMEND CHAPTER 26 - TAXATION
OF THE CODE OF ORDINANCES OF THE CITY OF ESCANABA
THE CITY OF ESCANABA ORDAINS:
CHAPTER 1

Chapter 26 - Taxation of the Escanaba Code of Ordinances is hereby amended by adding
Division 4, Les Cheneaux Apartments, to read as follows:

CHAPTER 26 - TAXATION

ARTICLE III, SERVICE CHARGE IN LIEU OF PROPERTY TAXES
FOR HOUSING DEVELOPMENT

DIVISION 4, LES CHENEAUX APARTMENTS

Sec. 26-60. Preamble.

It is acknowledged that it is a proper public purpose of the State of Michigan and is
political subdivisions to provide housing for its citizens of low income and to encourage the
development of such housing by providing for a service charge in lieu of property taxes in
accordance with the State Housing Development Authority Act of 1966 (1966 PA 346, as
amended, MCLA Section 125.1401 et seq, MSA Section 116.114(1) et seq.). The city is
authorized by this Act to establish or change the service charge to be paid in lieu of taxes by any
or all classes of housing exempt from taxation under this Act at any amount it chooses not to
exceed the taxes that would be paid but for this Act. It is further acknowledged that such
housing for persons of low income is a public necessity, and as the city will be benefitted and
improved by such housing, the encouragement of the same by providing certain real estate tax
exemption for such housing is a valid public purpose; further, that the continuation of the
provisions of this article for tax exemption and the service charge in lieu of taxes during the
period contemplated in this article are essential to the determination of economic feasibility of
housing developments which are constructed and financed in reliance on such tax exemption.

The city acknowledges that Bridgewood Non Profit Housing, a Michigan nonprofit
corporation, in its own behalf (the sponsor) owner, and operator of a Low Income/Multi-Family
housing development on certain property located at:

Part of the Northeast quarter of the Northeast quarter (NEY of NEY%) of
Section 36, T39N, R23W, City of Escanaba, Delta County, Michigan,
described as:

Commencing at the Northeast corner of said Section 36; thence South
89E16'32" West, 1320.15 feet along the North line of said Section 36; thence




South 00E45'41" West, 658.02 feet along the West line of the NEV: of NE: of
said section; thence North 89E19'16" East, 30.01 feet to point of beginning;
thence South 0E45'41" West, 625.01 feet along the Easterly right-of-way line
of South 26™ Street; thence North 89E21'57" East, 300.74 feet along the
Northerly right-of-way of 8™ Avenue South; thence North 0E43'48" East,
625.26 feet; thence South 89E19'16" West, 300.39 feet to the point of
beginning.

AND ALSO:

The North 70 feet of the following description:

Commencing at the Northeast corner of Section 36; thence South 89E16'32"
West, 1290.14 feet, to the East right-of-way of South 26" Street; thence South
0E45'41" West, 588.08 feet to the point of beginning; thence continue South '
0E45'41" West, 695.01 feet all being along said right-of-way; thence North
89E21'57" East, 300.74 feet along the Northerly right-of-way of 8™ Avenue
South; thence North 0E43'48" East, 695.26 feet; thence South 89E19'16"

West, 300.35 feet to point of beginning,.

(The “Development”) in the city to serve persons of low income, and that the sponsor has
offered to pay the city on account of this housing development an annual service charge for
public service in lieu of taxes.

Sec. 26-61. Definitions.

All terms not herein defined shall have the meanings given them in the State Housing
Development Authority Act of 1966, being Public Act of 1966, of the State of Michigan, as

amended.

L Act means the State Housing Development Authority Act, being Michigan
Public Act of 1966, as amended.

2. Annual shelter rent means the total collections, including rental subsidy,
during an agreed annual period from all occupants of a housing
development representing rent or occupancy charges, exclusive of charges
for gas, electricity, heat, other utilities, late fees, and charges for damages
furnished to the occupants.

3. Authority means the Michigan State Housing Development Authority.

4. Housing development means a development which contains a significant
element of housing for persons of low income and such elements of other
housing, commercial, recreational, industrial, communal, and educational




facilities as the authority determines improve the quality of the
development as it relates to housing for persons of low income.

5. Mortgage loan means a loan to be made by the authority to the sponsor for
the construction and/or permanent financing of the housing development.

6. Utilities mean fuel, water, sanitary sewer service and/or electrical service
which are paid by the housing development.

7. Sponsor means person(s) or entities which have applied to the authority
for a mortgage loan or for an allocation under the Low Income Housing
Tax Credit Program to finance a housing development.

Section 26-62, Class of housing development.

It is determined that the class of housing development to which the tax exemption shall
apply and for which a service charge shall be paid in lieu of such taxes shall be housing
developments which are financed or assisted pursuant to the act. It is further determined that the
development is of this class.

Section 26-63. Establishment of annual service charge.

The housing development known as the Les Cheneaux Apartments and the property on
which it is constructed shall be exempt from all property taxes effective January 1, 2015. The
city acknowledging that the sponsor and the authority have established the economic feasibility
of the housing development in reliance upon the enactment and continuing effect of this article
and the qualification of the housing development for the exemption from all property taxes and a
payment in lieu of taxes as established in this article, and in consideration of the sponsor’s offer,
subject to existence of a mortgage loan, to own and operate the apartment complex, agrees to
accept payment of an annual service charge for public services in lieu of all property taxes. The
annual service charge shall be equal to four (4) percent of the difference between the annual
shelter rents actual collected and utilities.

Section 26-64. Limitation on the payment of the annual service charge.

Notwithstanding Section 26-47, the service charge to be paid each year in lieu of taxes
for the part of the housing development which is tax exempt and which is occupied by other than
low income persons or families shall be equal to the full amount of the taxes which shall be paid
on that portion of the housing development if the housing development were not tax exempt.
The term low income persons or families as used herein shall be the same meaning found in
Section 15(a)(17) of the act. '

Section 26-65. Contractual effect of this article.

Notwithstanding the provisions of Section 15(a)(5) of the act to the contrary, a contract
between the city and the sponsor, with the authority as third party beneficiary under the contract,




to provide tax exemption and accept payments in lieu of taxes, as previously described, is
effectuated by enactment of this article.

Section 26-66. Payment of service charge.

The service charge in lieu of taxes as determined under the article shall be payable in the
same manner as general property taxes are payable to the city except that the annual payment
shall be paid on or before February 15 of each year.

Section 26-67. Duration. .

This article shall remain in effect and shall not terminate so long as the authority’s
mortgage loan remains outstanding and unpaid or the authority has any interest in the property;
or the housing development remains subject to income and rent restrictions pursuant to Section
42 of the Internal Revenue Code of 1986, as amended, provided that construction of the housing
development commence within two (2) years from the effective date of Ordinance No. 1155.

CHAPTER II
SAVINGS CLAUSE

If any section, subsection, sentence, clause or phrase of the within Ordinance s, for any
reason, held to be unconstitutional, such decision shall not affect the validity of the remaining
portions of this Ordinance. The City Council hereby declares that it would have passed this
Ordinance, section, subsection, sentence, clause, or phrase thereof, irrespective of the fact that
any one or more sections, subsections, sentences, clauses or phrases be declared unconstitutional.

CHAPTER 111
REPEALING CHAPTER

All ordinances or parts of ordinances in conflict with the provisions of this Ordinance are
hereby repealed.

CHAPTER 1V
EFFECTIVE DATE

This Ordinance shall be in full force and effect ten (10) days after its passage and
publication.

APPROVED: APPROVED:

Ralph B.K. Peterson Marc Tall
City Attorney Mayor




ATTEST:

Robert S. Richards, CMS\
City Clerk

I hereB;r; certify that the above and foregoing Ordinance was duly passed and adopted at a

meeting of the City Council held on , 2014, and was published in the

Daily Press, a newspaper of general circulation in the City of Escanaba on

2014.

Robert S. Richards
City Clerk




MUNICIPAL SERVICES AGREEMENT

THIS MUNICIPAL SERVICES AGREEMENT entered into this 2™ day of October, 2014
between Bridgewood Non-Profit Housing Corporation, a Michigan 501( ¢ ) (3) Not-For Profit
Company, main office located at 2501 14" Avenue South, Escanaba, Michigan., (hereinafter referred
to as the “OWNER?™) and the City of Escanaba, a Michigan municipal corporation, located at 410
Ludington Street, Escanaba, Michigan (hereinafter referred to as the “CITY™).

RECITALS

A. The OWNER provide housing for low to moderate income individuals and families.
The apartment complex known as Les Cheneaux Apartments was financed in part by the United
States Department of Agriculture (USDA), on land legally described in Exhibit “A”, (hereinafter
referred to as the “PROJECT”).

B. The OWNER desires to guarantee that certain municipal services will be provided to
the PROJECT during the term that the Payment in Lieu of Tax (hereinafter referred to as the
“PILOT”) Ordinance for this PROJECT is in place, such municipal services to include:

I. Emergency services, including rescue and fire service;

2. Other miscellaneous services as may, from time to time, be mutually agreed to
for the benefit of the PROJECT;

3. Said municipal services shall be provided in the customary way, in a
competent and workmanlike manner, and in accordance with all laws, rules and regulations
of the United States of America, State of Michigan, County of Delta, and City of Escanaba or
other applicable jurisdictions or bodies.

(All of the above collectively referred to as “Municipal Services”)

AGREEMENT
The parties agree as follows:

1. The City will provide the Municipal Services.

2. The payment for Municipal Services shall be paid annually by the OWNER to the
CITY in the amount of $5,760. ,

3. Payment for Municipal Services shall commence in 2015 and will remain in place
until which time the PILOT Ordinance between the OWNER and the CITY terminates. Payments
shall be made on or before February 14" in the year such payment is due.

IN WITNESS WHEREOF, this Municipal Services Agreement is executed as of the day
and year first written above. '

Page 1
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Bridgewood Non-Profit Housing Corporation,
2501 14™ Avenue South
Escanaba, MI 49829

By:

Jonathan Mead, Board Chairperson

By:

Richard Aird, Board Treasurer

City of Escanaba
401 Ludington Street
Escanaba, MI 49829

By:

James O’Toole, City Manager

By:
Mike Dewer, City Controller




EXHIBIT A

“NEED TO ENTER PROPERTY DESCRIPTION

Address: 825 S. 26™ Street, Escanaba, MI 49829
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