‘ Our Walerfront Community P 5 I ) ' C ITY COU NC' L
\Esamaba =, ‘ MEETING AGENDA

1%t and 3" Thursday of the Month

Marc D. Tall, Mayor James V. O’Toole, City Manager
Ronald J. Beauchamp, Mayor Pro-Tem Robert S. Richards, CMC, City Clerk
Patricia A. Baribeau, Council Member Ralph B.K. Peterson, City Attorney

Ralph B. Blasier, Council Member
Michael R. Sattem, Council Member

City Council Chambers located at: Citv Hall - 410 Ludington Street - Room C101 - Escanaba, Ml 49829

The Council has adopted a policy to use a Consent Agenda, when appropriate. All items listed with an asterisk (*) are considered routine by the City
Council and wilt be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which
event the item will be removed from the General Order of Business and considered in its normal sequence on the Agenda.

Regular Meeting

Thursday, July 3, 2014, at 7:00 p.m.

CALL TO ORDER

ROLL CALL

INVOCATION/PLEDGE OF ALLEGIANCE - City Clerk Robert S. Richards
APPROVAL/CORRECTION(S) TO MINUTES - Special Meeting - June 11, 2014

Regular Meeting - June 19, 2014
APPROVAL/ADJUSTMENTS TO THE AGENDA
CONFLICT OF INTEREST DECLARATION
BRIEF PUBLIC COMMENT
PUBLIC HEARINGS - None
NEW BUSINESS

1. Approval - Resolution - Great Lakes Bottomlands Use Agreement.
Explanation: Basic Marine, Inc. is requesting the City Council pass a resolution approving the
State’s issuance of a Great Lakes Bottomlands Use Agreement for Lake Michigan bottomlands
atcajacent to upland property Basic Marine, Inc. owns and controls located on the end of North
4" Street.

2. Approval - Traffic Control Orders (TCO’s) - No. 984-987 - Department of Public Safety.
Explanation: Administration is seeking Council approval of Traffic Control Orders No. 984-987.
The TCO’s calls for the removal of limited timed parking signs at the following locations:

984 - A 15 minute parking space in front of 1217 Ludington Street;

985- A 15 minute parking space in front of 1837 Third Avenue North;

986 - A 15 minute parking space in front of 400 South 10*" Street;

987 - Two 30 minute parking spaces in front of Medicine Shoppe on the 100 Block of
South 11t Street.

3. Update - Sale of the Power Plant - City Manager’s Office.
Explanation: Administration will update the Council and public on the latest developments
related to the sale of the Escanaba generating facility.

APPOINTMENTS




Council Agenda - July 3, 2014

BOARD, COMMISSION, AND COMMITTEE REPORTS
GENERAL PUBLIC COMMENT

ANNOUNCEMENTS

ADJOURNMENT

Respectfully Submitted
‘D\S .p(éfx"é——

James V. O’Toole

City Manager




OFFICIAL PROCEEDINGS
CITY COUNCIL
ELECTRICAL ADVISORY COMMITTEE
CITY OF ESCANABA, MICHIGAN
Special Joint Meeting
Wednesday, June 11, 2014

Pursuit to a meeting notice posted June 6, 2014, and meeting location notice posted
on June 11, 2014, the meeting was called to order by the Mayor Marc D. Tall at 6:00 p.m. in
the main conference room of the Catherine Bonifas Civic Center located at 225 North 21°

Street.

Present: Mayor Marc D. Tall, Council Members, Patricia A. Baribeau, Ronald J.
Beauchamp, Ralph B. Blasier (arrived at 6:05 p.m.) and Michael R. Sattem.

Absent: None

Present: Electrical Advisory Committee (EAC) Members: Chairperson Wilson, Larry
Arkens, Ann Bissell (arrived at 6:04 p.m.), and Glendon Brown

Absent: John Anthony, Two vacancies, and Power Plant Liaison.
Also Present:City Manager James V. O'Toole, Electric Superintendent Mike Furmanski, City
Controller Michael Dewar, City Attorney Ralph B.K. Peterson, Jack Scott of

Pro Energy Services, Inc., Charles DeTiege of Escanaba Green Energy
(EGE), members of the public and media.

Baribeau moved, Sattem seconded, CARRIED UNANIMOUSLY, to approve the
agenda as submitted.

UNFINISHED BUSINESS - None

CONFLICT OF INTEREST — None
PUBLIC HEARING — None
NEW BUSINESS

Update - Electric Department —General Operations.

Electrical Superintendent Mike Furmanski updated the City Council, Electrical
Advisory Committee and Citizens of Escanaba on the current departmental activities.

Outage at Hospital, located fault and was repaired,;

Working at OSF Rehab Building; :

Working out at the fairgrounds, more Campsites are being put in;
Continued Annual Pole Replacement Program.




Joint City Council & Electrical Advisory Minutes
June 11, 2014 — cont.

Update— Operation and Maintenance of Power Plant — Pro Enerqgy Services, Inc.

Jack Scott Pro Energy Services, Inc. updated the City Council, Electrical Advisory
Committee and Citizens of Escanaba on the status of the operation and maintenance of the

power plant.

No accidents or injuries were reported in May;

No Air Monitoring deviations in the month of May;
Reviewed dates and hours Power Plant Units ran in May;
Reported no repairs with the Combustion Turbine.

Approval — Professional Services — Power System Engineering.

Administration sought Council approval to continue the professional services
agreement with Power System Engineering of Minneapolis, MN for continued assistance in
completing such things as load forecasting, power purchasing option analysis and other
technical services as needed.

NB-3 Beauchamp moved, Baribeau seconded, to approve to continue the professional
services agreement with Power System Engineering of Minneapolis, MN for
continued assistance on an as needed basis for one year, ending June 2015, to
complete such things as load forecasting, power purchasmg option analysns and
other technical services as needed.

Upon a call of the roll, the vote was as follows:
Ayes: Beauchamp, Baribeau, Sattem, Tall
Nays: None

Abstain: Blasier

MOTION CARRIED.

Approval — SSR Agreement.

Administration sought Council approval to enter into an SSR agreement with MISO
for the period of June 15, 2014 through June 14, 2015.

NB-4 Blaiser moved, Sattem seconded, CARRIED UNANIMOUSLY, to enter into an SSR
agreement with MISO for the period of June 15, 2014 through June 14, 2015.

Update — Power Plant Purchase Agreement/Sale.

Charles Detiege of EGE updated Council and the Electrical Advisory Committee on
the sale of the Power Plant. Mr. DeTiege advised they expect to close on the loan next

2
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Joint City Council & Electrical Advisory Minutes
June 11, 2014 — cont.

week where EGE will then forward the proof of funds to the City at which time a closing date
will be provided.

GENERAL PUBLIC COMMENT — None
COUNCIL/COMMITTEE, STAFF REPORTS — None

ADJOURNMENT

Hearing no further public comment, or further reports from the Electrical Advisory
Committee or Council, the meeting adjourned at 6:11 p.m.

Due to a potential meeting notice posting error, action taken at this meeting will be
reaffirmed.

Respectfully submitted,

Tammy Weissert Approved:
City Deputy Clerk Marc D. Tall, Mayor
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OFFICIAL PROCEEDINGS
CITY COUNCIL
CITY OF ESCANABA, MICHIGAN
Regular Council Meeting
Thursday, June 19, 2014

The meeting was called to order by the Honorable Mayor Marc D. Tall at 7:00
p.m. in the Council Chambers of City Hall located at 410 Ludington Street.

Present: - Mayor Marc D. Tall, Council Members, Patricia A. Baribeau, Ronald J.
Beauchamp, Ralph B. Blasier, and Michael R. Sattem

Absent: None

Also Present: City Manager James V. O'Toole, City Department Heads, media, and
members of the public.

City Clerk Robert S. Richards gave the invocation and led Council in the Pledge
of Allegiance.

Blasier moved, Beauchamp seconded, CARRIED UNANIMOUSLY, to approve
Regular Meeting Minutes from June 5, 2014, and Special MeetingMinutes from May
29, 2014, as submitted.

ADJUSTMENTS TO THE AGENDA

Representative Ed McBroom was added to the Council Agenda, and was invited
to speak on the City of Detroit Bailout.

Beauchamp moved, Sattem seconded, CARRIED UNANIMOUSLY, to approve
the City Council Agenda as amended.

CONFLICT OF INTEREST DECLARATION — None

BRIEF PUBLIC COMMENT - None

UNFINISHED BUSINESS — None

Council invited Representative Ed McBroom to comment on the City of Detroit
bailout. Representative McBroom spoke on his vote in favor of the City of Detroit
bailout and presented Council Members a summary discussion document entitled, City
of Detroit, Plan for the Adjustment of Debts (See Attachment — A). Mr. McBroom also

reviewed the following:

‘e Briefly reviewed bankruptcy details and “Grand Bargain” bill, granting Detroit
$195 million in state appropriations;

o Representative McBroom advised funds would not be just given to the City of
Detroit. Detroit would have to work for the funds by meeting certain progress
criteria, such as restructured pension boards. An established oversight




City Council Minutes

June 19, 2014 — cont.
committee would be in control of the funds, and would not disperse funds to the
City of Detroit until changes were made;

e Representative McBroom advised it would cost State taxpayers more to settle
the Detroit bankruptcy. Without the $195 million, taxpayers state-wide, would
have to pay a higher rate of debt milleage, pay more for bankruptcy attorneys,
and also pay more for lawsuits against the State;

s Representative McBroom further advised all parties in the bankruptcy settlement
will agree lawsuits cannot be pursued. If the $195 million bailout did not go
through, and lawsuits took place, the State of Michigan would be held liable for
the employee’s pensions. If the State ended up putting those individuals on
public assistance, the cost over 20 years could be in excess of $300 million;

e After further discussion, Michigan’s $195 million bailout settlement package for
the City of Detroit from its bankruptcy was the best cost-effective option for all
State of Michigan taxpayers.

Council Members thanked Representative McBroom for his information and
explanation on the City of Detroit bailout.

PUBLIC HEARINGS

Public Hearing — Industrial Facilities Exemption Certificate — Bell’'s Brewery, Inc. —
3525 Airport Road.

Bell's Brewery, Inc., an eligible business, requested an IFT exemption for new
construction and personal property pursuant to PA 198 of 1974 for their property located
at 3525 Airport Road.

City Assessor Daina Norden reviewed the Bell's Brewery IFT application and
their location at the Delta County Airport Renaissance Zone. Administration

recommended approval.

This being a public hearing, Mayor Tall asked if there was any public comment.

Hearing no public comment, Mayor Tall closed the public hearing.

PH-1 “By Council Member Blasier, seconded by Council Member Beauchamp;

CITY OF ESCANABA RESOLUTION APPROVING
THE APPLICATION
OF BELL’S BREWERY, INC.
FOR A NEW FACILITY EXEMPTION

WHEREAS, Pursuant to Public Act No. 198 of 1974, MCL 207.551 et seq., after a duly

“noticed public hearing held on October 17, 2013, this City Council, by resolution,
established Bell's Industrial Development; and
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City Council Minutes
June 19, 2014 — cont.

WHEREAS, Bell's Brewéry, Inc., has filed an application for an Industrial Facilities
Exemption Certificate with respect to a new facility to be acquired and installed within
the Bell's Industrial Development District; and

WHEREAS, Before acting on said application, the City of Escanaba held a hearing on
June 19, 2014, at the City Hall, 410 Ludington Street, in Escanaba at 7:00 p.m., at
which hearing the applicant, assessor, and a representative of the affected taxing units
were given written notice and were afforded an opportunity to be heard on said
application; and

WHEREAS, Construction of the facility had begun earlier than six (6) months before
May 19, 2014, the date of the acceptance of the application for the Industrial Facilities
Exemption Certificate and installation of new machinery and equipment had not begun
earlier than six (6) months before May 19, 2014, the date of the acceptance of the
application for the Industrial Facilities Exemption Certificate; and

WHEREAS, Completion of the facility is calculated to and will at the time of issuance of
the certificate have the reasonable likelihood to retain, create, or prevent the loss of
employment in the City of Escanaba; and

WHEREAS, The aggregate State Equalized Valuation (SEV) of real and personal
property exempt from ad valorem taxes within the City of Escanaba, after granting this
certificate, will not exceed five percent (5%) of an amount equal to the sum of the SEV
of the unit, plus the SEV of personal and real property exempted.

NOW, THEREFORE, BE IT RESOLVED by the City Council of Escanaba that:

1. The City Council finds and determines that the granting of the Industrial Facilities
Exemption Certificate considered, together with the aggregate amount of certificates
previously granted and currently in force under Act No. 198 of the Public Acts of 1974
shall not have the effect of substantially impeding the operation of the City of Escanaba
or impairing the financial soundness of a taxing unit which levies ad valorem property
taxes in the City of Escanaba.

2. The application of Bell's Brewery, Inc., for an Industrial Facilites Exemption
Certificate with respect to a new facility to be acquired and installed on the following
described parcel of real property situated within the Bell's Industrial Development
District to wit:

Bell's Industrial Development District = FROM THE NE CORNER OF NW1/4 OF SW1/4
OF SECTION 1 T.38N.,R.23W. THENCE MEASURE $.89°5521"W. ALONG THE
NORTH LINE OF SAID NW1/4 OF SW1/4 A DISTANCE OF 710.30 FEET, THENCE
MEASURE S.00°41'57"W. PARALLEL WITH THE WEST LINE OF SAID NW1/4 OF
SW1/4 A DISTANCE OF 86.33 FEET TO THE SOUTH RIGHT-OF-WAY LINE OF
AIRPORT ROAD AND THE POINT OF BEGINNING OF THE LAND HEREIN
DESCRIBED, THENCE S.89°06'02"E. ALONG SAID SOUTH RIGHT-OF-WAY LINE A
DISTANCE OF 135.50 FEET TO THE WESTERLY LINE OF A WETLANDS AREA,
THENCE S.09°2013"E. A DISTANCE OF 36.99 FEET, THENCE S$.28°46'04"E. A
DISTANCE OF 80.56 FEET, THENCE S.77°29'10"E. A DISTANCE OF 106.93 FEET,
3
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City Council Minutes

June 19, 2014 — cont.

THENCE N.61°47'07"E. A DISTANCE OF 35.82 FEET, THENCE S.43°43'24"E. A
DISTANCE OF 41.59 FEET, THENCE S.36°45'14"E. A DISTANCE OF 85.24 FEET,
THENCE S.15°17'47"E. A DISTANCE OF 35.35 FEET, THENCE S.21°3128"W. A
DISTANCE OF 84.55 FEET, THENCE S.43°53'55"E. A DISTANCE OF 64.64 FEET,
THENCE N.89°47'34"E. A DISTANCE OF 66.98 FEET, THENCE S.76°06'20"E. A
DISTANCE OF 45.69 FEET, THENCE S.42°53'58"E. A DISTANCE OF 87.77 FEET,
THENCE S.62°06'28"E. A DISTANCE OF 48.71 FEET, THENCE S.09°29'02"E. A
DISTANCE OF 58.89 FEET, THENCE S.16°23'59"E. ALL BEING ALONG SAID
WESTERLY LINE A DISTANCE OF 26.28 FEET, THENCE N.89°06'02"W. PARALLEL
WITH SAID SOUTH RIGHT-OF-WAY LINE A DISTANCE OF 657.05 FEET, THENCE
N.00°41'57"E. PARALLEL WITH SAID WEST LINE A DISTANCE OF 544.00 FEET TO
THE POINT OF BEGINNING. CONTAINING 5.10 ACRES. (3525 AIRPORT ROAD)

Be and the same is hereby approved.

3. The Industrial Facilities Exemption Certificate, when issued, shall be and remain
in force and effect for a period of twelve (12) years.

Ayes: Blasier, Beauchamp, Baribeau, Sattem, Tall
Nays: None

RESOLUTION DECLARED ADOPTED.

Approval — Ordinance No. 1153 — Appropriations Ordinance Amendment.

Administration recommended the City Council amend the current Appropriations
Ordinance for the fiscal year ending June 30, 2014. An amendment was needed to
balance out over and under expenditures within various departmental budgets for the
2013-14 fiscal year. The action was mandated by State law and adjusted budget
accounts to help ensure that no individual line items were overrun.

City Controller Dewar briefly reviewed adjustments in the proposed
Appropriations Amendment.

This being a public hearing, Mayor Tall asked if there was any public comment.
Hearing no public comment, Mayor Tall closed the public hearing.
PH-1 “By Council Member Sattem, seconded by Council Member Baribeau,

Resolved, That Ordinance No. 1153, the Appropriations Ordinance
Amendment, given its public hearing at this meeting, be and is
hereby adopted and that it be published in accordance with the
requirements of the City Charter."

Upon a call of the roll, the vote was as follows:

Ayes: Sattem, Baribeau, Blasier, Beauchamp, Tall
Nays: None
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City Council Minutes
June 19, 2014 — cont.

RESOLUTION DECLARED ADOPTED.

Herewith Ordinance No. 1153 adopted by title:
"AN ORDINANCE TO AMEND ORDINANCE NO. 1134 ENTITLED AN ORDINANCE
TO MAKE APPROPRIATIONS AND CORRESPONDING REVENUES FOR THE
YEAR ENDED JUNE 30, 2014."

Full text in Ordinance Record “K”.

NEW BUSINESS

Approval — Request to Reserve Ludington Park Band Shell for Summer Concerts.

Blues for a Cause sought Council approval to utilize the Ludington Park Band
Shell for a series of summer concerts on Mondays from July 7th to August 4th from 6:00
p.m. to 9:00 p.m. Administration recommended approval provided 1) proper insurance
was provided to the City naming the City of Escanaba as an additional insured and 2)
event sponsors provide all labor material and clean up at the conclusion of the event.

Event Organizer Wendy Pepin briefly reviewed the event with Council Members.

NB-1 Blasier moved, Beauchamp seconded, CARRIED UNANIMOUSLY, to approve a
request from Blues for a Cause to utilize the Ludington Park Band Shell for a
series of summer concerts on Mondays from July 7th to August 4th from 6:00
p.m. to 9:00 p.m., provided 1) proper insurance was provided to the City naming
the City of Escanaba as an additional insured and 2) event sponsors provide all
labor material and clean up at the conclusion of the event.

Approval — Service Contract for Menards Tax Tribunal Representation —
Assessor’s Office

Administration sought Council approval to retain Mr. Miles Anderson to assist in
an upcoming Michigan Tax Tribunal hearing involving the Menards store located within
the City limits of Escanaba.

City Assessor briefly reviewed the proposed Menards Tax Tribunal and
requested a consultant, Miles Anderson, an Assessor Level IV to help represent the City
with his expertise.

NB-2 Blasier moved, Beauchamp seconded, CARRIED UNANIMOUSLY, to approve
to retain Mr. Miles Anderson to assist in an upcoming Michigan Tax Tribunal
hearing involving the Menards store located within the City limits of Escanaba for

an amount up to $11,000.00

Upon a call of the roll, the vote was as follows:
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June 19, 2014 — cont.

Ayes: Blasier, Beauchamp, Sattem, Baribeau, Tall
Nays: None

MOTION CARRIED.

Approval — Street Paving — Department of Public Works.

On May 12, 2014, four (4) invitations to submit bids for street paving were sent
out to area vendors. Additionally, a request for bid was advertised in the Escanaba
Daily Press. A bid opening was conducted on May 29, 2014, with one (1) received.
After review and consideration by the Administration, the bid from Payne and Dolan, of
Gladstone, Michigan, was recommended for approval at the given unit prices. This
work has been budgeted in the upcoming fiscal year budget.

Public Works Director Bill Farrell briefly reviewed the street bid and upcoming
Sheridan Road reconstruction.

NB-3 Sattem moved, Blasier seconded, to approve a street paving bid from Payne and
Dolan, of Gladstone, Michigan, at the given unit prices.

Upon a call of the roll, the vote was as follows:

Ayes: Sattem, Blasier, Baribeau, Beauchamp, Tall
Nays: None

MOTION CARRIED.

Approval — Worker’'s Compensation Third Party Administrator Renewal.

Administration requested authorization to renew the City’s Service Agreement
with Comprehensive Risk Services, Inc. of Novi, Ml as outlined in their submitted
renewal agreement.

City Treasurer/Human Resource Director Robert Valentine provided a brief
overview of the worker's compensation renewal.

NB-4 Blasier moved, Beauchamp seconded, to renew the City’s Service Agreement
with Comprehensive Risk Services, Inc. of Novi, Ml as outlined in their submitted

renewal agreement.
Upon a call of the roll, the vote was as follows:

Ayes: Blasier, Beauchamp, Baribeau, Sattem, Tall
Nays: None

MOTION CARRIED.
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June 19, 2014 — cont.

Update — Sale of the Power Plant — City Manager’s Office.

Manager O’Toole updated Council and public on the latest developments related
to the sale of the Escanaba generating facility. He advised Escanaba Green Energy
(EGE) met with their Escrow Company and advised all documents for the flow of funds
have been approved and signed. Proof of funds would be forwarded to the City from
the Escrow agency stating the funds were available to complete the loan. EGE would
forward the proof of funds and the closing schedule documentation to the City, when
received.

Reaffirm — Council Actions of City Council and Electrical Advisory Committee.

Administration requested Council reaffirm their approval to retain Power System
Engineering of Minneapolis, Minnesota, to continue assistance in completing such
things as load forecasting, power purchasing option analysis and other technical
services as needed. Additionally, Administration requested Council reaffirm their
approval to enter into an SSR Agreement with MISO for the period of June 15, 2014,
through June 14, 2015.

NB-6a Beauchamp moved, Baribeau seconded, CARRIED UNANIMOUSLY, to reaffirm
continuation of the professional services agreement with Power System
Engineering of Minneapolis, MN for continued assistance on an as needed basis -
for one year, ending June 2015, to complete such things as load forecasting,
power purchasing option analysis and other technical services as needed.

NB-6bBlaiser moved, Sattem seconded, CARRIED UNANIMOUSLY, to enter into an
SSR agreement with MISO for the period of June 15, 2014 through June 14,
2015.

APPOINTMENT(S) TO CITY BOARDS, COMMISSIONS, AND COMMITTEES — None

Mayor Tall issued a Proclamation congratulating the 2014 Gladstone Braves
Girls Softball MHSAA Division 3 State Champions, and 2014 Gladstone Braves Boys
Baseball MHSAA Division 3 and Regional Champions.

BOARD, COMMISSION, AND COMMITTEE REPORTS

Council Members reviewed City Board and Commission meetings each attended
since the last City Council Meeting.

GENERAL PUBLIC COMMENT

Representative Ed McBroom spoke more on the Detroit bailout and Title
7
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June 19, 2014 — cont.

restrictions on the City of Detroit Art. Representative McBroom also spoke on various
legislative issues he was working on such as Michigan MERIT Curriculum, Road
Warranty, Road Bill issues, the Big Box issue which he stated the State needed to
create a legislative solution, City Bands legislation, Mental Health care transfer, and a
bill introduced to protect the name and title of State Fair.

Thomas Bernard spoke of the Ye Old Coin Shop and his issues with his Precious
Metal License.

Steve Cummings, Bill Cassell, Tony Maturi, Bob Romie, Steve Marciniak,
Roxanne Carter, and Dave Moyle spoke in support of Thomas Bernard and the Ye Old
Coin Shop.

Public Safety Director Vanderlinden spoke of the accusations made and advised
an internal investigation would be made. He advised currently the case was handed
over to the County Prosecutor.

ANNOUNCEMENTS

e On June 28 and 29 a Dog Show was scheduled at the Fairgrounds.

Hearing no further public comment, the Council adjourned at 8:40 p.m.

Respectfully submitted

Robert S. Richards, CMC Approved:
City Clerk Marc D. Tall, Mayor
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CITY OF DETROIT :
Plan for the Adjustment of Debts

Summary Discussion Document

May 8, 2014
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The Plan objectives include the revitalization of the City, the enhancement of core City setvices, and teturninig the
City to fiscal stability in a sustainable fashion

Fiscal stability and mz.m»mmu&ummq

¢ Stabilize key tevehue stteams and forecast revenues that the City nmm teasonably achieve

* Reduce butden of debt, pension and healthcate related (OPEB) liabilities, while ptoviding restructured benefits to actives and
retirees

* Improve conttols and daily operatioris

Revitalization of City of Detroit / Improvement of services for citizens

* Provide City with resoutces in otdet to teinvest, teinvent and gtow within its own means
¢ Improve inftastructure

¢ Elitninate residential blight

¢ Public safety — teduce ctime and improve tesponse times

* Hssential services — teinvest in street lighting and other City setvices

¢ Create the foundation to allow fot a sustainable outcome fot the City, residents, and stakeholdets

OFFICE OF THE EMERGENCY MANAGER
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Avetage 10-year impact of pension cuts based oti average estimated GRS pension of $20,000
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$20,000

$15,000

$10,000

"$5,000

L

Illustrative only [0
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&- > poverty level
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household
W Estimated cuts are illustrative only based on preliminary estimates; actual cuts for each person could vary significantly depending on impact
and status of annuity savings fund
FYi4 FY15 FY16 FY17 FY18 ~Fyio FY20 FY21 FY22 FY23
Label Description Average ﬂ.ona pension 10 year
over 10 years Impact
A Pension without restructuring $221,514 $-
B Proposed pension cuts (including elim. of COLA) v $173,000 $(48,514) (22%)
C Additional cut without State Settlement $130,000 $(91,514) (41%)
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Estimated impact of annuity savings fund (“ASF”) excess earnings payouts on pension fund returns

ASF excess eatning payouts ineans that Genetal Retitement System beneficiaties eatned over 11% investment returns when

the Plan only earned 5.5%; which essentially transferred Plan assets ovei to retiree accounts

Actual GRS Amount Credited to ASF

Fiscal Year Ending

o AR 2l . S B 2 =2 R 7 =
SRl — % > < ERe i

M Average rate of return credited to ASF was more than double the market rate of return over the nine-year period 2003 to 2012.
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Future Value of GRS Distributed Excess Funds

(§ in billions)
Future Value of GRS Excess Distributions [
$3.0 - .
$2.5 _ | | a ' —————t
—r—e

$2.0 4
3
= $1.5
S

$10 -

i The GRS disttibuted excess funds for “Bond Intetest” and
“13% Checks” that would be valued at June 30, 2042 at
$0-5 approximately $2.6 billion assuming a 6.5% rate of return.
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Value as of June 30,
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Average 10-year impact of pension cuts based on m<9...mmn estimated PFRS pension of $30,000

Illusttative only 1
$40,000 -
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1 Estimated cuts are illustrative only based on preliminasy estimates; actual cuts for each person could vary significantly -
%I ¥ T : T l ¥ T ; T ¥ T : ¥ 1
FYi14 FY15 FY1i6 FY17 FYi8 FY19 Fy20 . Fy21 FyY22 .~ FY23
Desctiption Average total pension 10 %m.un
~ over 10 years Impact
A Pension without restructuring $332,271 $-
B Proposed reductionin COLA . : $313,866 $(18,405) (6%)
Cc Additional cut without State Settlement $300,000 $(32,271) (10%)
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Detroit Police and Fire Retirement System (PFRS) Mismanagement — Excess Distributions

(§ in millions)

[1] Amounts related to one-time retroactive bonus interest credited to active PFRS plan participant annuity savings accounts

[2] Amounts related to one-time retroactive 13th checks paid to tetired plan PFRS participants

[3] Amounts based on combined bonus interest and 13th checks compounded annually at 5.0% (estimate). Total of $218.2
assumed to be disbutsed in FYE June 30, 2003.
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Unifotmed base wages comparison to other cities

Average other cities [

e

R

Police Officer $29,352 $47,914 $45,465 $66,494

$29.352 $47,914 $42,690 $62,168

0 Cutrent wages ate shown after 10% wage cut, cuzrrently in effect

Under compensated

-35%

-31%

[ Represents uniform wages from Michigan municipalities including Oakland County, Grand Rapids, Dearbotn, and Troy
Bl Most of the fite fighters in the other cities used are EMT trained and have a 56 hour work week. City of Detroit fire fighters are not

EMT trained and have a 48 hour work week.

-28%

-23%
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DWSD base wages comparison to other cities

Detroit : Average other cities?”! ~ Under compensated

Head Accountant $53,900 $55,700  $63,555 $93,722 “15% 41%
Water Plant Managet - ﬁmumoo. $82300  $90,643 $132,034 -35% -38%
Sewage Plant Opetatot $39,700 $40,900 $46,437 $60,127 -15% 32%
St. Sewage Plant Operator  $45,000 $46,600 $52,701 $68,554 -15% -32%
Office Assistant $27,500 §31,700 | $32,288 $45,658 15% 31%

M Current wages ate shown before 10% wage cut, currently in effect
P Source: Fox Lawson Wage Study

OFFICE OF THE EMERGENCY. MANAGER

Y - Jusliyoeny




Hypothetical wage increases will bring employees back to 2012 wage levels by 2019

Actual cut Hypothetical increases
-10% +5% 0% +2.5% +2.5% +2.5%
60,000 .

55,971
mvaQQ 7 e B T T L R I AT e >
50,000 -

49,500 | | 45,795

45,000 -+ -
40,000
35,000 -

A Hpypothetical uniform annual salary
30,000 - . Oy .

B Hypothetical hon uniform annual salaty
Nmnocc ¥ T T T T T

10% Cut[1] FYi5 FY16 FY17 FY18 FY19

[ 10% reduction was implemented at various points in time depending on union contracts
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Medical plan design for actives has changed significantly since 2012

City of Detroit
2012 Plan 2014 Plan State (NSHP) P
PPO plan'?
Employee premium contdbution 10% - 20% 20% forall plans § 20% for all plans
Plan dedudible $175/$350 $750/$1,500 $400/$800
Co-insurance % , 10% 20% 10%
Co-insurance maximum (OOP max) $825/$1,650 $1,500/$4,500 $1,500/$3,000
Office visit $10 $25 $20
Utgent care co-pay $10 . $25 $20
Emergency room co-pay? $75 $100 $200
Hospital co-pay? $75 $100 $200
Rx drug plan
Co-pay (retail; mail=2x fot 90 day supply) $5/%15 $10/$35/%$50 $10/$30/ %60
Mandatoty mail no after 34 days after 34 days
Mandatoty generic no yes yes
Traditional genericstep thetapy . no yes yes
Exdusion of certain lifestyle drugs - no . yes _ yes
Notes:

] Information herein represents in-netwotk costs of PPO plans; out-of-network costs are generally twice the
cost of in-network

Pl Co-pay waived if admitted
Bl New State Health Plan (NSHP) details represent BCBS PPO for emplovees hired on or after April 1, 2010:
presciptions covered under Partidpating ID Caid Plan
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Active healthcare costs are projected to be lower than FY 2012 levels despite significant inflation

Active Healthcare Expenditures [

$100,000,000 - - $16,000
$94,232,079
$90,000,000 A
- $14,000
$80,000,000 - $77,348.288
- $12,000
$70,000,000 -
(18% decrease)
- $10,000
$60,000,000
$50,000,000 4 - $8,000
$40,000,000 -
- $6,000
$30,000,000 A
- $4,000
e Total Cost
$20,000,000 1
e=p—Cost / Head
- $2,000
$10,000,000 H
%: A R ik . . 2 I %x

Old Plan™ New Plan

M «Qld Plag” figures are based on FY 2012 bealthcare plans. For purposes of compatison, “Old Plan” figures have been inflation adjusted
assuming a 5% trend factor in medical costs and are shown based on FY 2015 projected headcount figures, ~9,300 City wide, which is
down from FY 2012 levels of ~10,500 employees
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Restructured retiree healthcare expenditures (OPEB) will be significantly teduced

Retiree Healthcare Expenditures

$200 -
g1801  $1821 |
$180 - : ‘ N
$168.9 : .
$164.0
$147.8 , ,
a $140 - L
.O
=
& $120 - _ . ,
B , . .
$100 - B : |
Restructured retiree healthcare
$80 1 expenditures ate projected to
be ~$22 million pet year
$60 - .
$41.4
$40 -
$22.4 $22.5 $22.6
- - - -J
%I T T T T T T T T T T
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Note: Reductions in tetitee healthcate expenditutes will redhice average cost per employee from over $18,000 in FY 2013 to approximately
$2,000 in FY 2016
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Retiree healthcare transition plan (OPEB liability transition)

1. The City of Detroit has reached a 1-yeat settlement with the ~20,000 retirees receiving healthcare:
. Full health coverage continued since the banktruptcy filing through February 28, NOH#
¢  Effective March 1, 2014, the City no longet sponsots rw&ﬁrnmﬁo plans for retirees
¢ Inlieu of Humoi%bm healthcate coverage, the City agteed to pay monthly stipends
o  Monthly stipends Wobnwm,:% range from $125-§400 per retitee per month (depending on citcumstances)
©  Monthly stipends will continue through Decembet 31, 2014

2. After 12/31/2014, the City will no longer be in the retiree healthcare business
*  Aspart of the Plan of Adjustment, the tetitees have an unsecuted healthcate (OPEB) claim of ~$4.3 billion
¢ The tetiree class will receive a 30-yeat note with a $450 million face value, as defined undet the Plan of Adjustment

¢ Proceeds paid in connection with this note will be placed into the VEBA trust, managed by the retirees, from which they

can Hugﬂwﬂu\wﬂ or mﬁwumuu—naﬂﬁﬁ insurance OOddHNWﬂ

3. The City of Detroit will ho longer have an OPEB liability

OFFICE OF THE EMERGENCY MANAGER 13
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The Grand Bargain is a key component of the City’s Plan of Adjustment

-

The Grand Bargain has the woﬂoﬂ&ﬁm benefits:

* Reduces cuts to pensioners

*  Preserves art for the benefit of entire State of Michigan

* Provides mechanism for ensuting propet post-bankruptcy governance and oversight

*  Ensutes the Plan is feasible and the City can execute and deliver undet the terms of the Plan

¢ Puts City in position to continue in a sustainable fashion in accordance with PA 436

* Provides a full release to State of Michigan from pension litigation

OFFICE OF THE EMERGENCY MANAGER
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Without the Grand Bargain, the City’s Plan of Adjustment is in jeopardy

No Grand Batgain results .5 the following risks:

* Pension creditots (the Hﬁmnm.ﬁ singe group of creditors) would likely not approve the plan without the grand wﬁm&n
* Proceeds oxmngmm from the DIA and foundations would be lost, wotsening the proposed recoveties for all creditots
* DIA art and other City assets would be at tisk of loss and sale; value would be lost in a disordetly fire-sale of the att
* Proceeds from art would need to be split between all creditors, to the detriment of the pension systems

* State could be exposed to pension litigation (PFRS and GRS unfunded liabilities are estimated at ~$3.1 billion)

o The outcome of any pension related litigation would set a precedent for other distressed municipalities

# Al other settlements with other creditor groups would be at 1isk, sending Detroit back to square one in the Chapter 9 process

OFFICE OF THE EMERGENCY MANAGER
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The City POA assumes ~50% reduction in total liabilities and ~75% reduction in unsecured liabilities

Total Liabilities i Unsecured Liabilities
$20 - i ¥4
1
o - |
| $12 $11.5b
$16 - ~50% reduction in "
Total liabilities | $10 -
314 A
_. ~75% reduction in
) unsecured
a $12 - I . epe. s
m i 8 Liabilities
B | .
g $10 1
&
~— — @G i
$8 - 1
1
1
$6 - — @\_. ]
Unsecuted i
§4 - ($11.5b) "
| I
$2 Restrictured I
unsecured |
;. | ($2.8b) b SR
. Pre-petition Restructured _ June Creditor Proposal NPV of recovedes
I (liabilities as of 6/30/13) @ 5% discount rate

[ Prepetition liabilities are based on CAFR and June 14th Creditot Proposal, actual claim amouats may differ. Treatment of DWSD and other secured
debt to be determined

[ Represents net present value of cash flows to ansecuted creditors discounted at 5%. Actual liabilities at emetgence are estimated to be slightly lower
Bl Hypothetical treatment of unsecured creditors is subject to on-going discussions and could change matedally
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Projected ten year deficit of $3.9b absent restructuring is avoided under current proposed POA

Without Restructuring [ With Restructuring

i

12 4 | Revenues

Revenues Expenditures i $11.2b Expenditures
$10.4b $10.4b i $11.1b
10 - . |
1
|
8 i
B I
8 i
5 _
2 Base
w 1 Revenues
= | $10.4
4 i
1
|
2 |
|
i
- T d T 1

|
. 1
@ $3.9b deficit == i
i
|
O |
|
i

OFFICE OF THE EMERGENCY MANAGER 17

Y - juswiyeeny




Legacy costs as a percentage of revenues will be significantly reduced through the Chapter 9 process

Legacy costs as a % of General Fund revenue

80%

73% 73% 73%
71%
70% : : — 69%

U7 7%
64%

61%
60% 58%
55%

50%

40%

m Without Restructuring

B With Restructuring

30% -

20% -

15% Wis% 5% ,
13% 12% 1%

10% -

0% - . A .
Fyi3  FYi4  Fyl5  Fyle  Fvl7  Fyl8  Fyl9  FY20  Fy2l  Fy22  FY23
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Accumulated deficit would be $3.9b over ten year period absent nmmﬁﬁoﬁcﬁﬁm

(3 in billions)

Cumulative sustainable balanced budgettl

$(0.5) -

$(L0) -

$(15) -

$(2.0)

$(2.5) -

$(3.0) -

—4—Deficit without
restructuring

=="With restructudng

$(3.9)

FY13 FY14 FY15 FY16 EY17 FY18 ©~  FY19 FY20 FY21 FY22 FY23

[l Represents the cumulative surplus/deficit over the 10 year period, assuming beginning surplus/deficit balance of zero
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City of Detroit — HuOm?wmbWE@ﬁo% Governance

The City of Dettoit will benefit from continued oversight following bankruptcy:

* Such oversight will help to:

O

@)

O

O

o

Ensure long-term fiscal stability including affordable debt service and adequate vo»...nogmbm capacity
Protect against imptudent financial decision-making ot imptoper practices going forward

Give credit markets confidence regarding the City’s future

Safeguard the intent and benefit of the Grand Batrgain

Satisfy the conditions of foundations; State and DIA benefactors necessary to fund the Grand Batgain

» ‘This oversight is expected to take three forms:

O

Following the model of New York’s Municipal Advisory Committee, an advisory ovetsight board will be established of
qualified individuals to review the City’s budget, expenditures, and monitor financings and petrformance against the Plan of
Adjustment B

The federal bankruptcy court will tetain jurisdiction ovet the vomn-anHmnbnw bankruptcy case and may establish its own
monitoring and reporting function fot the City to confirm adherence to the Plan of Adjustment

The capital markets will play an impozrtant role going forward on tequiting prudent fiscal practices as the City rebuilds its

credit rating and capacity to issue municipal bonds at competitive rates
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City of Detroit — Cutrent Bankruptcy Time line

May 26- City
Responds to
Plan
Objections

May 5 -
Amended Plan
Filed

A

May 12-
Mailing of

Plan Ballots

\ 4

June 24 ~
Expert
Witness
Reports Due

July 21—
Report on
Ballot Results
Due

A

July 11—
Ballots Due

June 10 —

Expext

Deadline fot

Witnesses

A 4

August15—
Additional
Hearing
Dates, if
necessary
through Aug.
15th

July 24 ~
Confirmation
Hearing
Begins

October —
Emetgency
Manager Exit
and Plan
Effective Date

Early Sept. —
Plan
Confirmation,
City Go-
Forward
Governance
Finalized
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City of Escanaba Assessor

Memo

To: Jim O'Toole

cc: Bob Richards

From: Daina Norden

Date: 6/23/2014 )

Re: Agenda item for 7/3/14 Council Meeting

Adopt a Resolution Approving the State’s Use Agreement for Great Lakes
Bottomlands

The State of Michigan intends to enter into an agreement with Basic Marine for the Use of Great Lakes
Bottomlands. The area involved is located in the water adjacent to their property located at 110 North
3 Strect. The State of Michigan requests concurrence of the local political jurisdiction.

Mark Cousineau of Basic Marine has requested the City of Escanaba adopt a resolution approving the
State’s issuance of a use agreement for the Great Lakes Bottomlands contiguous with their business.

Attached are:
1. Letter of Request from Basic Marine, Inc.
2. A copy of the DEQ Application for conveyance
3. Davis/Wanic Land Surveyors Boundary Survey of the Adjacent Upland labeled “Vacant Land”

4. Basic Marine drawing of the Area included in bottomland conveyance application being 70
feet by 312 feet. (hatched area)

5. Aerial Image of the approximate area involved.
6. Sample-A copy of an agreement which was updated May 9% 2007 on a different area.

7. Information on Michigan’s Submerged Lands Program / Natural Resources and Environmental
Protection Act (act 451 of 1994)

8. Proposed Resolution agreement




Excerpt of the minutes of a regular meeting of the Escanaba City Council held on July 3,
2014, at the City Hall, 410 Ludington Street, Escanaba, Michigan, at 7:00 p.m.

Present: Mayor Marc D. Tall, Mayor Pro Tem Ronald J. Beauchamp Council
Members, Ralph B. Blasier, Patricia A. Baribeau, and Michael R. Sattem.

Absent: None
“By Council Member , seconded by Council Member :

RESOLUTION
APPROVING THE STATE’S ISSUANCE OF A
USE AGREEMENT FOR GREAT LAKES BOTTOMLANDS

'WHEREAS, Basic Marine is making application to the State of Michigan for a Use
Agreement for a Great Lakes bottomlands; and

'WHEREAS, The subject bottom lands are adjacent to Section 29 T.39N., R.22W., (See
Attached Map) and occupy an existing pier and future expansion of Basic Marine’s dry
dock and ship repair facility; o

t

‘WHEREAS, the State of Michigan requests the concurrence of the local political
jurisdiction;

NOW, THEREFORE BE IT RESOLVED that the City Council of the City of
Escanaba approves of the Great Lakes bottom lands conveyance application from Basic
Marine to the State of Michigan for certain Lake Michigan public trust bottom lands for
‘the expansion of its dry dock and ship repair facility.

Ayes:
Nays: None

RESOLUTION DECALRED ADOPTED.”

I the undersigned, being duly qualified and acting City Clerk of the City of Escanaba, do
hereby certify that the foregoing constitutes a true and complete copy of a resolution
adopted by the Escanaba City Council of the City of Escanaba, County of Delta,
Michigan, at a regular City Council Meeting held on Thursday, July 3, 2014, and that
said meeting was conducted and public notice was given pursuant to and in full
compliance with the Open Meetings Act, Act 267, Public Acts of Michigan, and that the
minutes of said meeting were kept and will be or have been made available as required by
said Act. ‘

Robert S. Richards, CMC, City Clerk
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BASIC MARINE, INC Phone: (906) 786-7120
440 North 10th Street ' Fax: (906)-786-7168
Escahaba, MI 49829 Email: info@hasicmarine,com

City of Escanaba Council Members
410 Ludington Street
Escanaba, Michigan 49829

Re: DEQ Permit Application 13-231-0057-P:

Deat Niembers of City Counil

1
We, at Basic Marine are in the process of expanding our- dockside avajlability.-As-you may know, we have
recently purchiased the former pier at the énd of Norih 3" Street afid have interitions of enclosing the
aforementioned area with sheet piling, backfilling:the pier with dredged materials from the adjacent
bottomland on the north side of the pier and eventually capping the pier with coricrete. This will create a
fnuch more aftractive and useable pier from which Basic Marine can moor boats and barges in-heed of
repair.
Part-of the permit process includes- attammg permission from the Michigan Department of Envuronmental
Quality to use the adjatent bottomiand upon which boats and barges can. be mépred. Once the permit i is
acquired, a fee must be paid such that we are “renting!’ the bottomland adjacent to the-dock, Thisis
referred to as a “conveyarice.” The area for which we are submitting an application for conveyance is
approximately 312’ in length and extending 707 out ifito the lake (as shown on the attached drawing).
The appllcatlon for coriveyance, which we will be subiiittirigto the MDEQ reqwres a “Resolution from the
local unit of government approving the conveyance application,” it is eur desire to obtain this resolution,
which is:similaito.a letter prowded to Basic Marine for a similar proposal in Marth of 2013, so we can

proceed with thesapplication for conveyance with the MDEQ and inevitably improve the appearance and
usefuiness of the previously described pier.

Thank yeu inadvarice for your consideration of this matter.

“Mark Cousirieau
Basic Marine, Int,
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: B MICHIGAN DEPARTMENT OF ENVIRONMENTAL QUALITY : : . -
@@@a WATER RESOURCES DIVISION : MDEQ USE ONLY File No. ;

APPLICATION FOR CONVEYANCE.
This information Is required under Part 325, 1994 PA 451, as amended, {o apply for a conveyance. B ! I

This application will not be processed until alj necessary Information is provided. See enclosed instructions for assistance,

PLEASE PRINT OR TYPE . B

Applicant’s Name Location OF Pioperty To Be Conveyed - Address (Street, ;
Basic Mar ine, Inc - ) ’ . Road, Or Other Descriptive Location And In/Near City Or Town) :
Number and Street Address - - Southeast corner of Basic Marine property.
440 North 10th Street Address of Basic Marine is 440 North 10th

{ city. State, Zip Code - Street, Escanaba, Michigan 49829
Escanaba Mlchlgan 49829 K

) Te!ephone No. 1 ' .
County ; “Township/City/Village (Circle One) Town Range ) .Sech'on S
Delta City of Escanaba - |Escanaba |29T.39N.R22W H
Fax No, 7 ' - Email Address - . 4

, m I . . f’g

|| Name of Watetbody ‘ Lot Number(s) Name of Subdivision S{!
Little Bay de Noc, Lake Mlchlgan 1 and 2 C - :

i| Check the appropriate purpose Indicated under the foﬂewmg section of Part 325, 1994 Pa 451,as | Check Proposea Use: .
amended: . .
L Artificially Filled - Ll Straighten Irregular Shoreline T '
DMunldpalny(lndlcate Purpose) il El industriat Dockage Cl ;3;;? i
LJFlood Control . - Dl commercial Dockage . Commercel 3

Shore Erosion Contro! Dlmarina 1 Other (Bxplain) : i’

Drainage Controf Accretions . ’ . : . o

[ sanitation Control O Boundary Determination o

Riparian and/or Record Ownership

Names and addresses of ali persons in bossessxon, occupancy of having any enforceable interest in the bottomland applied for and/or interest In the
riparian or abutting uplands. (List all owners, including the applicant, mortgagees, contract vendees, lessees, ete. The written consent of these persons

shall be indicated in the space provided in section 13.) - .
NAME- ADDRESS . TYPE OF OWNERSHIP OR'INTEREST HELD *‘
N/A ‘ C

WE, THE UNDERSIGNED, CO-OWNERS, OCCUPANTS MORTGAGEES CONTRACT VENDEES, LESSEES, ETC., HEREBY AGREE, RATIFY AND
GIVE OUR CONSENT TO THE FILING OF THIS APPLICATION. .
’ OTHER TYPES OF INFEREST ) : . SIGNATURES

FOR MDEQ CASHIER'S OFFICE ONLY
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Adjacent Riparian Owners:

‘Names and addresses of those persons having ownership, possession, or other property Interests In the property sitiated on both sides of that owned by the
applicant. (List the owners, mortgagees, contract vendees or others having any interest therein,)

NAME ) oo DDRESS

City of Escanaba 410 Ludington Street, Escanaba, Michigan

Name, email, address, and telephaone number of applicant's authorized agents for conveyance application consideration,

i

Enclosed is a map énd surveyed land description required undér the provisions of section 32504 of the act and sections 6 and 9 of the nules and regulations
certified to by registered surveyor: ' '
Davis Wanic Land Surveyors

Surveyor's Phane Number 906-786-1755 Surveyor's Emall Info@daviswanic.com
Surveyor's Address 1410 Ludmgton Street, Escanaba, Mlchlgan 49829

Name of Surveyor,

Proof of ownership for the upland {warranty deed or 20-year tax history to actompany either title insurance policy or legal title opinion written by a registered
attorney) are submitted herewith to establish eligibility for dcmveyanoe of adjoining lake bottomland.

1 Isthere, at p}esant, any litigation In process involving this property?
Oves [ENo 1F Yes, Explain,

I Has a state andlor federal permit been granted? .
Dves Flno  ~ PermitNo.

Agplication is hereby made for a conveyance as described herein. ] certn’y that | am familiar with the information contained in the application, and ;

{| thatto the best of my knowledge and belief, such information is true, complete, accurate, and is in compliance with Part 325, Great Lakes
Submerged Lands. Ifurther certify that | possess the authority to undertake the activities proposed in this application.

06/03/14

Date ’ Signature of Appllwnt and Title

The application is to be signed by the person desiring the conveyance or may be signed by a duly authorized agent ifaccompanied by a
il statement signed by the applicant designating the agent,

A state application filing fee of $50.00 Is required with the application. Make checks payable to; “State of Michigan." Payment of fee does not
guarantee conveyance, Strvey drawings must accompany application - applications not fully completed will be returned.

|i Return address: GREAT LAKES SHORELANDS UNIT

WATER RESOURCES DIVISION

MICHIGAN DEPARTMENT OF ENVIRONMENTAL QUALITY
PO BOX 30458

LANSING M! 48909-7958
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MICHIGAN DEPARTMENT OF ENVIRONMENTAL QUALITY
WATER RESOURCES DIVISION

INSTRUCTION SHEET FOR COMPLETING GREAT LAKES BOTTOMLAND
CONVEYANCE APPLICATION PURSUANT TO PART 325, 1994 PA 451, AS AMENDED

To consider an application administratively complete, the following five (5) items are required:
1. Completed application form.

$50.00 filing fee. : o
(3. ’Resolutlon from the local unit of government approving the conveyance application.
Proof of upland ownership - warranty deed OR ftitle opinion AND 20-year tax history, etc.
5 a. Metes and Bounds survey of desired bottomland area - must be done by a regrstered land surveyor and
lnclude the following:

(1) Applicant's adjacent upland ownership.

(2) Adjacent riparian neighbor’s ownershlp

(3) Water's edge at time of survey.

(4) " Ordinary high water mark along the shoreline - contact the Great Lakes Shorelands Unit for specifics,
at 517-284-5561. .

b. If application is fo;' a marina facility, please submit the following survey information, in addition to 5a
above, which shows the location of all the ﬁllg, pilirigs, structures and improvements including:

(1) The existing and proposed dockage and/or moorage area.

(2) The location, size and number of all boat slips, travel lift docks, fuel dock, etc., planned for the Tacility.

(3) The location of the required marine toilet pump-out system.

(4) The distance to existing commercial docks, adjacent marinas, harbor breakwalls eic.

(5) The design and survey of any project that costs more than $50,000 is required fo be sealed and
certified by a registered professional engineer.

6) ‘A hydroioglcal study to be completed by a competent, coastal engineer to determine the affect of .-

proposed solid fill structures on the littoral drift and longshore processes in the pro;ect area,
Continued monitoring may be required if the structure is approved.

If the desired bottomland area is for use by a for-profit or a not- ~for-profit, nongovemmental entity that has a
membership policy or practice, include a copy of the by-laws of the organization, and a written statement by the
organization's authorized agent that the entity does not discriminate in its membership policy on the basis of sex,
race, religion, or national ongln .

Examples of this mlght be a property owners assocnatlon condominium assoclatlon yacht club, or other group
with specific membership policies.

If.you haye any"questi'ons, please contact the Great Lakes Shorelands Unit, at 517-284-5561.
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Gov't Lots I & 2 of Section 29 T.39N..R. 22W.

Plat of Survey of -

City of Escanaba

VACANT LAND

Delta County, Mlch1gdn

| Plat of Escanaba
) Bottomiands fn

SUBJECT BOUNDARY SURVEY
DATE OF SURVEY |AUGUST 22, 2013

. JDATE OF MAPPING | AUGUST 22, 2013

.

{CERTIFICATE OF SURVEY TO:

DAN KOBASIC

|, TERENCE S. WANIC, A PROFESSIONAL SURVEYOR IN

THE STATE OF MICHIGAN, HEREBY CERTIFY; THAT | HAVE
MADE A SURVEY OF THE ABOVE DESCRIBED LANDS,

. | THAT IRON MONUMENTS, TOGETHER WITH THOSE FOUND

| HAVE BEEN PLACED QR LOCATED AT THE POSITIONS
INDICATED HEREON, THAT THERE ARE NQ VIS|BLE
PHYSICAL ENCROACHMENTS EITHER WAY ACROSS
PROPERTY LINES, EXCEPT AS SHOWN, THAT THE
RELATIVE ERROR OR CLOSURE .OF THE UNADJUSTED FIELD
MEASUREMENTS OF THE SURVEY IS LESS THAN THE
RATIO OF"7 PART IN 10,000,

"R
.$,

]-‘ .
L
I
g STEEL RETAINING
. WALL CORNER
l 5.5 EAST
n v E ] 66F. & 1.5,
g | |l
3
| 8 .
1 1 2
. 5
N g
E | E
g : . 0.5 SCALE =6l
v o.5W. 84 ORIGINAL PLAT OF
Z '5 - OFRIWALL,  FSCANABA AS RECD -
- : IN LIBER *A® OF DEEDS |
8 ALLEY R ON PAGE 74,
140.0' 5 ! :
o + SW CORNER OF BIK 3
. 1 ORIGINAL PLAT OF ESCANABA
. [SURVEY FoR | DAN KOBASIC VOB NUMGER | 13222-1308 _ LEGEND

-4f— INDICATES A LINE NOT, DRAWN TO SCALE

[RON MONUMENTS SET
IRON MONUMENTS FOUND

CONC. MONUMENTS SET

CONC, MONUMENTS FOUND

CHISELED CROSS IN CONCRETE
MEASURED DISTANCE AND/OR BEARINGS
RECORDED DISTANCE AND/OR BEARINGS
SECTION CONTROL CORNERS

37 N F‘ 1410 Ludington Stroct |
B é Escondba, Michlgon 48829

Phone (905)786-1755,
* Fox 78B6-6487

"JTERENCE S, WANIC, Profzssional Surveyor No. 44295

LAND SURVEYDRS, P

Semtpdedt w2 meseg

i b

Lt emiae

ot

T

.2 4"

RIS

Lot AT 4037

Vit

S ey e samey




CURRENT BASIC MARINE

90.75"

PROPERTY

\ N. 89°14'44" W, 180.01'

DUE NORTH 216.64'

Q\D\S ok M,\WOQ\/?FP

PROPERTY TAX ID No.

051-420-2929-200-002

R —

207'-g

W\Hm:/

AN

NORTH 163.73'

——

~NORTH-THIRE-STREET

No@TH




TR,

olution

Area




37 RLYT

T
Far4b

29-93

]

Nancy Kelich “8p
Pelta County Register of Deeds

CC Date ©05/28/2087 Time 14:35:30

Page | of § 01 883/585
] S5
| &
AS-158
STATE CF MICHIGAN

DEPARTNVENT OF ENVIRONNENTAL QUALITY
LAND AND WATER MANAGEMENT DIVISION

AGREEMENT TC USE AND QCCUPY UNPATENTED GREAT LAKES
BOTTOMLANDS FOR PRIVATE PURPOSES
Pursuant fo Part 325, Great Lakes Submerged Lands, of the Natural Resources and
Environmental Protection Act, 1894 PA 451, as amended (NREPA)

THIS AGREEMENT, made and executed this%hday of MAY , 2007, between the
DEPARTMENT OF ENVIRONMENTAL QUALITY (DEPARTMENT) OF THE STATE OF MICHIGAN,
P.0. Box 30458, Lansing, Michigan 48909-7988, under the authority vested in said Department by
Part 325 of the NREPA, herein referred 1o as the grantor and Basic Marine, Inc., 440 10" Street,
Escanaba, Mt 49828, herein referred to as Grantee.

WITNESSETH:

WHEREAS, Grantee has af:plied for an agreement to use waters of the Great Lakes and to
oscupy unpatenied Great Lakes botiomlands herein described, the private commercial purpose of
dockage of vessels for final construction and/or repair including the operation of 2 flcating movable
dry dock.

WHEREAS, Grantee has represented himself to be an occupant of or a riparian or littoral
owner or owners of property touching or situated opposite the unpatented bottomland and wafer area
of the Great Lakes that is the subject of this agreement, as hereinafter described.

WHEREAS, the Department has determined: 1) that the Grantee is an occupart or & iiparian
or littoral owner or owners of the property situated opposite the unpatented bottomiand or water area
over that area that is the subject of this agreement, 2) may develop, occupy and use the water area
and the unpatented bottom lands hereinafter described without impairing or sibstantially injuring the
public trust, and 3) has further determined that it is in the public interest to enter into an agreement
with the Grantee to use the waters and occupy the bottomiands deseribed hereinafter for the
purposes stated and on the terms and conditions set forth hereinaiter and,

WHEREAS, the State Adminisirative Board has duly considered the application of the Grantee
and at its meeting held on June 6, 2006, approved the issuance of this agreement, and,

WHEREAS, the Attormey General considered and approved this agreement contract as to
legal form,

NOW, THEREFORE, the grantor, for and in consideration of the fee hereinafter specified and
other good and valuable consideration, hereby autharizes Grantee to use all of the following
bottomlands of the Great Lakes or bays and harbors theteof belonging to the state of Michigan and
held in trust by It, situated and being in and adjacent {0 the caunty of Delta, state of Michigan, and
described as follows, to wit:

1 .
- EQP 2766
B8 IEES (July 1999)




Agreement Description #1

A parcel of unpatented, Lake Michigan public trust bottornlands located adjacent and contiguous to
Government Lot 1, Section 30, T39N, R22W, City of Escanaba, Delta County, more particularly
described as: ,

Commencing at the east % comer of said Section 30, thence along the east line of said
section 1358.60 feet to a point on the 1846 Government Land Office meander line of Little Bay De
Noc, thence N 48° 06' 38" W along said meander line 97.36 feet to the point of beginning; thence
continue N 49° 06’ 38" W along said meander line 30,00 feet; thence N 28° 49’ 54" W 314,68 feet!
thence N 78° 52' 22" W 8.78 feet; thence N 24° 00' 50" W 45.61 fest to a'point on the north fine of
lands described at Liber 274, Page 131 Delta County Records; thence S 87° 50’ 20" E along said
north fine 80.91 feet; thence 8 28° 49" 54" E 345.85 feet; thence S 60° 10’ 06" W 65.09 feet {o the
point of beginning, containing 0.64 acre, more or less, subject {o all easements, conditions,
reservalions, exceptions, and restrictions contained in prior conveyances, of reco_rd.

) Agréement Description #2

A parcet of unpatented, Lake Michigan public trust bottorniands located adjacent and contiguous to
Government Lot 1, Section 29, T89N, R22W, City of Escanabs, Delta County, more particularly
described as:

Commencing at the west4 corner of said Section 29, thence along the west line of said
section 1359.60 feet to a point on the 1846 Government Land Office meander line of Little Bay De
Nog, thence 8 46° 47’ 48" E along said mieander fine 403.12 feet 1o the point of beginning: thence
continue S 46° 47 49" E along said meander line 86.61 feet; thence S 55° 19’ 18" E all being along
said meander line 661,22 feet;.thence N 9° 208' 35" & 170.43 feet; thence N 55° 19" 18" W 607,40 feef;
thence N 45° 47 49" W 48.31 feef, thence S 44° 17’ 48" W 150.00 feet to the point of beginning,
containing 2.47 acres, more or less, subject fo all easements, conditions, reservations, exceptions,
and restrictions contained in prior conveyances of record.
TO HAVE AND TO HOLD, the above-described premises for the purposes hereinafter

. designated, with the rights and privileges thergto aftaching and belonging unto the Grantee for and

during the term of-25 years, beginning __ & /e 9 /a a7 - One'renewal period of 25 years
is available to the Grantee provided the Grantee makes written request at least three (8) months
before expiration of the original twenty-five (25) year agreement period, pravides satisfactory
eviderice of the Grantee's right fo occupy the adjacent uplands, complies with the statufory
requirements for leasing submerged Greaf Lakes bottomlands at the fime of the expiration of the
agreement, and the grantor determines that the Grantes complied with all the terms and conditions of
the agreement during the original twenty-five (25) year agreement period, is not then in default, and
" subject fo redetermination of the annual rent based upon the grantor's appraisal af the fime.

P.UR.POSE OF LEASE AND LIMITATIONS ON USE AND TR;C\NSFER OF LANDS

(A) The purpose of this agreement is 1o authorize the Grantee 16 utilize the state~owned’
unpatented botfomland and waters for the private commercial purpose 6f dockage of vessels for final
construstion and/or repair including the operation of a fioating movable dry dock and not for any other

‘purpose. The Grantee agrees not to use the premises in any way or to allow or suffer the premises
fo be used in any way that unreasonably interferes with the public or any other riparian's use of any
adjacent or adjoining public waters or bottomiands.

(B) The bottomiands interest and right to occupy associated waters conveyed herein are
extendad fo the Grantee as owner or occupant of the adjacent upland for the private commercial
purpose of dockage of vessels for final construction and/or repair including the operation of a fioating
movable dry dock in connection with the Grantee's use of the adjacent upland. [fthe Grantee
transfers ocoupancy, cwnership, or contral of the adjacent upland to any third party, said action Is an
act of default under this agreement and a forfeiture of the ‘subject premises. No interest in the
premises conveyed, or any part thereof, may be assigned, sublet, or conveyed to any other
persen in any form whatsoever. By way of illustration but without limitation, no condominium interest
made up of or in any way inciuding, the lands and/or waters of the premises conveyed may be
conveyed to any third, party or parties.

(C) Notwithstanding paragraph B, the Department may authorize Grantee to assign its entire
remalning right and obligation urider this agreement fo a designated third party,

2
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CONSIDERATION '

(A) Grantee agrees to pay the grantor the sum of $4,100 per year as the annual use fee for
said premises. The use fee for the first year or proportionate part thereof Is to be paid upon the
signing of this agreement, and thereafter the use fee shall be paid each year in advance on or before
the first day of each caléndar year, payable at the Office of the Cashier, Department of Environmental
Quality, P.O. Box 30473, Lansing, Michigan 48909-7973. The use fee rate shall be adjusted every
five (5) years, with thefirst adjustment in 2010. The adjustment shall be directly proportional to the
change in the Bureau of Labor “all-<tems" index or its successor index.

COMPLIANCE WITH L AW :

(A) Grantee covenants and agrees to obtain all required permits authorizing the uses

contemplated herein prior fo the expiration of the calendar year next following the creation of this right
» of use, and that upon failure fo obtainsald permit(s), the Grantee will be in default, Grantee further
covenanis and agrees that in the event any agency of the United Stafes of America, the state of »
Michigan, or any polifical subdivision thereof, denies ot disapproves any portion of any application by
the Grantee for the stated use of the subject premises, or any portion thereof, this agreement shall be
void as to the denied or disapproved use as of the'date of such denial or disapproval and Grantee
shall be in default. Fallure of the Grantee to abide by or conform to the terms and conditions of any
stich permii(s) granted shall be an event of default under this agresment. ,

(B) Grantee covenants and agrees to comply with all federal, state, and local fair employment

practices and equal opportunity laws, and Grantee covenants and agrees that it shali not discriminate
against any employee or applicant for employment to be employed in the performance of this real
estate contract, with respect to his or her hire, tenure, terms, conditions, or privileges; nor shall’
Grantee use or allow the use of the subject premises in any manner that discriminates against
emplayess, customers, or clients, based upon race, sex, religion, or national origin.

(C) Grantee covenants and agrees to maintain the premises in compliance with the barrier
free design requirements of 1966 PA 1, as amended, MCL 125.1351, ef seq (Utllization of Public
Faclliies By Physlcally Handicap Act), applying to public facilities and facilities used by the public.

(D) Grantee covenants and agrees that the occupation and use of the property is subjest fo
and will be exercised according to alt applicable state, federal, and municipal statuies and ardinances
and that this agreement does not limit the power of the state of Michigan, its political subdivisions or
the United States of America to enact and enforce leglslation, or to adopt and enforce regulations or
ordinances affecting directly or indirectly, the activity of the Grantee or its agents in connection with
this agreement or the value of the inferest held under this agreement.

PAYMENT OF TAXES AND OTHER CHARGES

. {A) Grantee cavenants and agrees fo bear, pay and discharge, in addition fo the designated
use fee, all rates, charges for revenue, and other assignments, levies, taxes real and personal,
general and special, ordinary and extraordinary, of every name, nature, and kind whatsoever, which
may bk assessed, levied or imposed upon the subject premises interest hereby created so long as
the Grantee shall occupy said premises under the terms and provisions appearing herein.

IMPROVEMENTS

(A) Grantee covenants and agrees to construct and maintain suitable buildings, sfructures,
pilings, facilities and appurienances upon said premises at its own expense and with grantor's
permission. The Grantee covenants and agrees to comply with all applicable laws, rules, regulations,
and ordinances in the consfruction of bulldings, structures, pilings, facillties and appurtenances on
said premises. All other sfructures, improvements, machinery, appliances, apparatuses or adjuncts
now on the premises covered by said agreement or which may be constructed or placed upon it
during the term of this agreement or any extension or renewal thereof, shall remain the propéry of
the Grantee and shall be removed therefrom by the Grantee at ifs own expense upon the expiration
of the agreement, as required by the grantor.

(B) Grantee covenants and agrees to inform the grantor of the name, address, and telephone
number of lis managing agent who can, on behalf of Grantee, order the repair or restoration of the
Tacility or any part thereof, and to keep the grantor informed of the name, address, and telephone
numper of the owner of the facility.
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(C) Attached to and made a part of this agreement as ExhibitAis a drawing représenting the ’

configuration of improvements authorized for the subject premises. Grantee agrees fo update this
drawing fo reflect any changes in that configuration or in the authorization.

MAINTENANCE AND RESTORATION

(A The Graniee covenants and agrees that it will at all times during the term of this
agreement, at its sole cosf, charge, and expense, put, keep and maintain in good and sufﬁcnen’g order
and repair the premises herein devised in accordance with all police, sanitary and other regulations
Imposed by any governmental authority and guard against fire or other damage thereto; prevent any
pollution of adjacent or adjoining waters by and through seid use of said premises; maintain said
premises In a manner to protect game and fish in or on adjatent or adjoining waters and lands; and,
upon request, permit the grantor or its authorized representatives to have free access st all times to
said premises and any buildings or appurfenances thergon for inspection purposes.

(B} Grantee covenants and agrees that in the event the improvements and structures placed
on the subject premisés are substantlally destroyed by fire or other casually, and Grantee does not,
within two (2) years following said casuatfy, rebuild or replace the affected improvements and
structures, grantor may cancel the agreement upon thirty (30) days notice to Grantee. Such
rebuilding shai not be undertaken by Grantee without the prior writien approval of tha grantor.

.

INDEMNIFICATION AND SECURITY.

{(A) Notwithstanding any concurent negligence by the state of Michigan and/or the
Department or their agents, officers or employees, Grantee agrees to defend, or cause,io he
defended, and to indemnify and hold the state of Michigan, the Department, thelr officers, agents and
employees, harmless from ali costs, damages, suits, actions af law, liability, or claims of liahility,
including reasonable aftorney's fees, which may arlse or grow out of any injury or-death of persons or
loss or damage fo property arising out of, in whole or in part, the use or occupancy of subject
premises by Grantee, its agents, contractars, employees, guests, invitees, permitiees, or licensees.

In addition to the general Indemnity agreement set forth in the immediately preceding
paragraph, Grantee also specifically agrees fo defend, or cause to be defended, the state of Michigan
and the Department, their agents, officers, and employees, from any and all cost, damages, claims,
suits at law ar equity which may arise or grow out of grantor's rellance upon Graniee’s representation
that Grantee has a right to occupy the uplands adjacent to the subject premises and to exercise
riparian rights in connection therewith. .

(B) Grantee covenants and agrees to secure and maintain throughout the term of this
agreement a liability insurance policy naming the Department as an additional insured providing
caverage in a commercially reasonable amount to be determined by the Grantee but with a combined
single limit coverage of not less than one million dollars for any claims ar liability for bodily injury aor
property damage arising out of the ownership, use, occupancy, condifion or maintenance of the
subject property and all improvements Jocated thereon. Such proof of a liabilify insurance policy
naming the Department as an additional insured shall be provided fo the Department.

(C) Grantee covenants and agrees fo secure and maintain in force throughout the term of this
agreement a surety bond or other assurance satisfactory fo the Department fo secure Grantee's
perfarmarice of its obligations under this agreement and fo protect granior in the event of any
abandonment, relinquishment, termination, forfeiture, cancellation, or default of this agreement,. Said
bond or other assurance shall be on such form and in such amount as the grantor shali approve and
accept. The amount of said bond or.other assurance shall be $10,000. Such proof of a surety bond
or other satisfactory assurance shall be provided {o the Depariment with the annual use fee payment
as described In the CONSIDERATION paragraph.

! TERMINATION '

Grantee shall have the right to ferminate this agreement by nofifying grantor at least ihirty (30)
days prior to the fermination date. Upon termination, Grantee agrees fo vacate the subject premises
and remove all structures and personal property of Grantee located therson, as required by the
grantor. Use fees pald by Grantee for such terminated use shall be forfeited, uniess otherwise
agreed in writing by the grantor,

(July 1999)
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. FORFEITURE, DEFAULT AND CANCELLATION

The following, as well as any other breach of covenant of this agreement, shall be deemed an
event of default: ' .

1. Failure of Grantee fo pay when due any fee payable under this agreement.

2, Use of the premises by Grantee or by any others with Grantee's consent or sufferance for
purposes or in any manner contrary fo law or ordinanée or for any purposes or in any manner other
than for the purposes as set forth above, or contrary to the intent of such statement of purpose.

3. Failure of Grantee o start and proceed with due diligence fo cause the development of the
authorized use within a period of two (2) years from the date of this agreement,

4, Failure of Grantee o abide by or conform te the terms and conditions of any permit
required to authorize the uses contemplated by this agreement.

5, Failure of Grantee to use the premises consecutively for a period of two (2) years.

6. Failure to pay In a timely fashion any faxes or ofher charges requxred to be paid by thls
agreement,

7. Abandonment of the premises by the Grantee.

8. Any alteration of the improvements or the relationship of the improvements without prior

“written consent of the grantor,

9. Any failure to maintain the premises and any improvements in accord with the obligations
of this agreement. ,

10. Any transfer of Grantee in fraud of crediiars, or pe’dmn inifiated by Grantee or
adjudication of Grantee as bankrupt or insolvent in any proceeding.

11. Appointment of a receiver or trustee for all, or substantially alf, assets of Grantee.

12. Transfer or atfernpted transfer of the use, occupation, contro! or ownership of the
adjacent upland interest upon which this agreement was authorized.

13. Failure to mainfain the insurance palicy and security bond required by he agreement in

- full force and effect at all times during the term of this agreement.

. Upon the occurrence 'of any event of default, grantor may, in addition to ahd not instead'of,
any other remedies available at law and equlty, cancel this agreement without prior notice or demand
to Grantee and enter onto and fake possession of the subject premises. Grantee shall be liable to
granfor for any loss and expenses incurred by grantor by reason of such &niry,

If, prior fo cancellation as provided for in the previous paragraph, the grantor chooses ta
notify lessee of any breach of covenant or of the events of default described in paragraphs 1, 2, 4 ,6
,7 or 9 above, Grantee shall have thirty (30) days in which 1o cure such defauit before grantor may
cancel the agreement.

. Transfer of the occupatxon, contrel, or ownership of the adjacent upland interest upon which
this agreement was authorized is, in addition to a default, 2 forfeiture of the Grantee's interest in the
subject property.

In the event of any default, canceliation or termination of this agreement or if this agreement
become void, Grantee covenants and agrees fo quit, deliver up and surrender passession of the
premises in good, samtary, and marketable condition, order and repair, ‘and free from any
environmental contamination, and to execute and deliver a recordable release fo any and all rights
under the agreement o the granfor.

WAIVER -

The recelpt of compensa’don by the grantor, with or without knpwledge of any default on the
part of the Granteg, is not a waiver of any provision of this agreement. No failure on the part of the
grantor to enforce any cavenant or condition of this agreement, nor the waiver of any right under this
agreement by the grantor, unless in writing, will dlscharge or invalidate the application of such
covenant or condition. No farbearance or written walver affects the right of the granfor fo enforce any
covenant or condifion in the event of any subsequent default. The receipt of compensation of the
grantor after determination or any notice of determination will not reinstate, continue, or extend.this
agreement or desfroy, or in any manner impair the validity of any notice of termination that may have
be?n given pricr to the recsipt of the compensation, unless specifically slated by the grantor in
writing.. ;

RENEWAL

Upon normal expiration of the term of this agreement and upon fulfiliment of alf terms,
conditions, and covenants of this agreement, and satisfaction of the terms and conditions for entry
into a bottomlands agreement then operative, the Grantee shall be entitled o renew this agreement
upon such terms and conditions as the grantor may deern proper. -

"B
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RESERVATION OF RIGHTS

It is expressly agreed between the grantor and Grantee that the grantor shall save and except
and always reserve unto itself all minerals, including but not limited to coal, oil, gas, sand, gravel,
stone or other materials or produets, lying and being on, within, or under the said [iands hereby
leased](inferest hereby conveyed], with full and free liberty and power to itself, its duly authorized
officers, representatives and assigns, and its or their lessees, agents, and workman, and all other
persons by lts or their authotity or permission, whether already given or hereafter o be given, at
anytime and from any time fo time, to enter upon said lands and take all usual, necessary, or
canvenient means for exploring, mining, working, piping, getting, laying up, storing, dressing, making
merchantable, and taking away the said minerals, pursuant to the provisions of section 32503, Part
325 of the NREPA. !

IN WITNESS WHEREOQF, the Department has hereuntb subscribad its name and affixed the
seal of said Department the day and year first hereinabove writtert,

Signed, Sealed and Delivered in Presence DEPARTMENT OF ENVIRONMENTAL QUALITY
STATE OF MICHIGAN

B@(,JW/\MM M _Aegne
* O Date 5/7/0’[
Elzabetic M. Broone

STATE OF MICHIGAN }
} ss.
County of Ingham )

-+
On this q - day of Moy , 2007, personally appeared g»zal:_eﬂ\ M. Drowne

of the Department of Environmental beforg me, a Notary Puklic in and for the county of Ingham,
Queality (DEQ) personally known to me to be the samg person who executed the foregoing
Instrument, and who acknowledged the same to be _n 2.0 free act and deed, and the free act and
deed of the DEQ in whose behalf acts, and for the purpose In said instrument set forth.

lamele- Koy @Y

Notary Public, Cli Q+o a) County ' NOLYND'A'.KA'Y' JONES
My Commission Expires;__JOJO 1/07 A

A&HS " Ir\\j}\am Coun')fy
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BY Basic Marine, Inc.
Grantee

s res;derd- Fy gt

STATE OF MICHIGAN }
) ) ss.
County of ) .

Onthis _ZuA  dayof A% , 2006, appeared _Dant o 3acse - and
_Tewme  Parenc to me personally known, and being by me duly sworn, did say that
they are respectively the __ Pres.0n s and _Seerezary /Tressvte of the
Seamtes /R, dnvar , and that the seal affixed fo said instrument Is the corporate seal of said
corporation, and that said instrument was signed and sealed in behalf of said carporation, by authority
of Its Board of Directors and and

acknowledge said instrument to be the free act and deed of said corporation.

B Ll ] _

Notary Public, __ Detms- County
My Commission Expires; Apr.t 202

STATEOF MICHIGAN . )
) ss.
County of )
On this day of , 2008, personally appeared

before me, a Notary Public In and for the county of

, known to me {o be the person named in and who executed the above instrument,
and acknowledged that executed the same for the intent
and purposes therein mentioned

Notary Public, County

My Commission Expires:

Prepared by and Return To: .

Department of Environmental Qualliy

Land and Water Management Division

Wetlands and Submerged Lands Management Unit
P.C. Box 30468
Lansing, Michigan 48909-7958

eSS,
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Great Lakes Bottomland Conveyances

Contact: Tom Graf, 517-284-5561, graft@michigan.gov

Michigan's Submerged Lands Program began in 1955 with the passage of the Great
Lakes Submerged Lands Act, 1855 PA 247, as amended, which is now incorporated
as Part 325, Great Lakes Submerged Lands, of the Natural Resources and
Environmental Protection Act (NREPA), 1994 PA 451, as amended.

The bottomlands of the Great Lakes are held in trust by the State of Michigan for use
and enjoyment by its citizens. The State, as the owner and trustee, has a perpetual
responsibility to the public to manage these bottomlands and waters for the prevention
of pollution, for the protection of the natural resources and to maintain the public's rights
of hunting, fishing, navigation, commerce, etc. The State of Michigan's authority to
protect the public's interest in the bottomlands of the Great Lakes is based on both
ownership and state regulation. The Public Trust Doctrine gives a state authority to not
only manage but also to protect the public's fundamental rights to use the property.

Michigan ‘courts have determined that private uses of the bottomlands and waters,
including the riparian rights of waterfront property owners, are subject to the public trust.
In other words, if a proposed private use would adversely impact the public trust, the
State of Michigan's regulatory authority requires that the proposal be modified or denied
altogether in order to minimize those impacts.

This statute authorizes the state to convey public trust bottomlands of the Great Lakes
when the public use of those lands will not be impaired or substantially affected. The
bottomlands can be conveyed by deed, marina lease, or use agreement. Examples of
these conveyances are deeds for filled subdivision lots on Lake St. Clair, lease for
commercial marinas and ferry boats at the Straits of Mackinac and agreements for coal
and stone product docks at various ports throughout the state.

The Submerged Lands Act was amended in 1965 to require a permit from the State for
altering the bottomiands, i.e., such as dredging, construction of a marina, or shore
protection. The DEQ must consider the impact on the public trust when reviewing permit
applications to construct on or occupy Creat Lakes bottomlands. This consideration
includes boating and navigation, as well as the impact on fisheries and wildlife habitat
which are directly related to other public trust uses such as hunting and fishing.

A Bottomland Conveyance Application is available here for your use.




NATURAL RESOURCES AND ENVIRONMENTAL PROTECTION ACT (EXCERPT)
Act 451 of 1994

324.32502 Unpatented lake bottomlands and unpatented made lands in Great Lakes;

construction of part. .

Sec. 32502. The lands covered and affected by this part are all of the unpatented lake bottomlands and
unpatented made lands in the Great Lakes, including the bays and harbors of the Great Lakes, belonging to
the,state or held in trust by it, including those lands that have been artificially filled in. The waters covered
and affected by this part are all of the waters of the Great Lakes within the boundaries of the state. This part
shall be construed so as to preserve and protect the interests of the general public in the lands and waters
described in this section, to provide for the sale, leass, exchange, or other disposition of unpatented lands and
the private or public use of waters over patented and unpatented lands, and to permit the filling in of patented
submerged lands whenever it is determined by the department that the private or public use of those lands and
waters will not substantially affect the public use of those lands and waters for hunting, fishing, swimming,
pleasure boating, or navigation or that the public trust in the state will not be impaired by those agreements
for use, sales, lease, or other disposition. The word “land” or “lands™ as used in this part refers to the aforesaid
described unpatented lake bottomlands and unpatented made lands and patented lands in the Great Lakes and
the bays and harbors of the Great Lakes lying below and lakeward of the natural ordinary high-water mark,
but this part does not affect property rights secured by virtue of a swamp land grant or rights acquired by
accretions occurring through natural means or reliction, For purposes of this part, the ordinary high-water
mark shall be at the following elevations above sea level, international Great Lakes datum of 1955: Lake
Superior, 601.5 feet; Lakes Michigan and Huron, 579.8 feet; Lake St. Clair, 574.7 feet; and Lake Exie, 571.6
feet. ' '

History: Add. 1995, Act 59, Imd, Eff, May 24, 1995,

Compiler's note: For transfer of authority, powers, duties, finctions, and responsibilities of the Land and Water Management
Division, with the exception of the farmland and open space preservation program, natural rivers program, and Michigan information
Tesource inventory system, to the Director of the Michigan Department of Environmental Quality, see ER.O. No. 1995-16, compiled at
MCL 324.99901 of the Michigan Compiled Laws, .

Popular name: Act451
Popular name; NREPA

Rendered Friday, May 17, 2013 Page 1 Michigan Compiled Laws Complets Through PA 29 of 2613
© Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov




NATURAYL RESOURCES AND ENVIRONMENTAL PROTECTION ACT (EXCERPT)
Act 451 of 1994

324.32505 Unpatented lake bottomlands and unpatented made lands; consideration for

conveyances or lease. .

Sec. 32505. (1) If the department determines that it is in the public interest to grant an applicant a deed or
Jease 1o such lands or enter into an agreement to permit use and improvements in the waters or to enter into
any other agreement in regard thereto, the department shall determine the amount of consideration to be paid
to the state by the applicant for the conveyance or lease of unpatented lands.

(2) The department may permit, by lease or agreement, the filling in of patented and unpatented submerged
lands and permit permanent improvements and structures after finding that the public trust will not be
impaired or substantially injured. :

(3) The department may issue deeds or may enter into leases if the unpatented lands applied for have been
artificially filled in or are proposed to be changed from the condition that exists on October 14, 1955 by
filling, sheet piling, shoring, or by any other means, and such lands are used or to be used or occupied in
whole or in part for uses other than existing, lawful riparian or littoral purposes. The consideration to be paid
to the state for the conveyance or lease of unpatented lands by the applicant shall be not less than the fair,
cash market value of the lands determined as of the date of the filing of the application, minus any
improvemerits placed on the lands, but the sale price shall not be less than 30% of the value of the land. Tn
determining the fair, cash market value of the lands applied for, the depariment may give due consideration to
the fact that the lands are connected with the riparian or littoral property belonging to the applicant, and to the
uses, including residential and commercial, being made or which can be made of the lands,

(4) Agreements for the lands or water area described in section 32502 may be granted to or entered into
with local units of government for public purposes and containing those terms and conditions that may be
considered just and equitable in view of the public trust involved and may include the granting of permission
to Thake such fills as may be necessary. '

(5) If the unpatented lands applied for have not been filled in or in any way substantially changed from
their natural character at the time the application is filed with the department, and the application is filed for
the purpose of flood control, shore erosion control, drainage and sanitation control, or to straighten itregular
shore lines, then the consideration to be paid to the state by the applicant shall be the fair, cash value of such
land, giving due consideration to its being adjacent to and connected with the riparian or littoral property
owned by the applicant.

(6) Leases or agreements covering unpatented lands may be granted or entered into with riparian or littoral
proprietors for commercial marina purposes or for marinas operated by persons for consideration and
containing terms and conditions that are considered by the department to be just and equitable. The leases
may include either filled or unfilled lake bottomlands, or both. Rental shall commence as of the date of use of
the unpatented lands for the marina operations. Dockage and other uses by marinas in. waters over patented
lands on October 14, 1955 shall be considered to be lawful riparian uge.

(7) If the department after investigation determines that an applicant has willfully and knowingly filled in
or in any way substantially changed the lands applied for with an intent to defraud, or if the applicant has
acquired such lands with knowledge of such a fraudulent intent and is not an innocent purchaser, the sale
price shall be the fair, cash market value of the land. An applicant may request a hearing of a determination
made under this subsection. The department shall grant a hearing if requested. :

History: Add, 1995, Act 59, Imd, Eff. May 24, 1995.

Popular name: Act451

Popular name: NREPA

Rendered Friday, May 17, 2013 Page 1 Michigan Compiied Laws Complete Through PA 28 of 2013
© Legislative Councll, State of Michigan Courtesy of www.legislature.mi.gov




City of Escanaba, Michigan

Distribution:
{ ] City Manager
fciyengineer ] Taffic Control Order
["] City Clerk

[} Public Safety

Traffic Control Order Number: Q84 Date of Filing:

In accordance with Chapter 27 of the Escanaba Code of Ordinances as amended, we have made an
investigation of traffic conditions on: Ludington Street

at or near the intersection of: 1200 Block

And as a result of said investigation, do hereby direct that:

Remove a 15 minute parking space in front of Tan'ology Skincare Salon on the
1200 Block of Ludington Street.

Further that the following controls be placed at the following locations:
Remove Signage

Sign Direction (Facing):

Sign(s) Location: 1217 Ludington Street

The following Traffic Control Order(s) are hereby recinded: 61 g-/ ﬁ

This order shall expire 90 days from date of filing except that upon its approval
by the Escanaba City Council, it shall not so expire.

18-Jun-14 Signed: @M

Date of Filing with City Clerk Traffic Engineer
4 A
Recieved for filing (date) - City Clerk

Approved by the Escanaba City Council on =
ate

The Traffic Control Order is effective upon posting of the required street signs.




City of Escanaba, Michigan

Distribution:
[ ] City Manager
OciyEngineer  1raffic Control Order
[7] City Clerk '

(] Public Works

(-] Public Safety

Traffic Control Order Number: Q85 Date of Filing:

In accordance with Chapter 27 of the Escanaba Code of Ordinances as amended, we have made an
investigation of traffic conditions on: 3rd Avenue North

at or near the intersection of: 1800 Block

And as a result of said investigation, do hereby direct that:
Remove a 15 minute parking sign in front of 1837 Third Avenue North.

Further that the following controls be placed at the following locations:

Remove Signage

Sign Direction (Facing): West

Sign(s) Location: 1837 3rd Avenue North

The foliowing Traffic Control Order(s) are hereby recinded: é A Ez

This order shall expire 90 days from date of filing except that upon its approval
by the Escanaba City Council, it shall not so expire. -

18-Jun-14 Signed:w——»»v S

Date of Filing with City Clerk Traffic Engineer
YN 23 201 "
Recieved for filing (date) . City Clerk

Approved by the Escanaba City Council on

Date

The Traffic Control Order is effective upon posting of the required street signs.




City of Escanaba, Michigan

Distribution:
(] City Manager :
Sciyengineer ] Taffic Control Order

(7] City Clerk
[ ] Public Works

______ | Public Safety

Traffic Control Order Number: 98¢ Date of Filing:

In accordance with Chapter 27 of the Escanaba Code of Ordinances as amended, we have made an
investigation of traffic conditions on: South 10th Street

at or near the intersection of: -400 Block

And as a result of said investigation, do hereby direct that:
Remove a 30 minute parking sign in front of 400 South 10th Street.

Further that the following controls be placed at the following locations:

Remove Signage

Sign Direction (Facing): North

Sign(s) Location: West side of 10th Street

The following Traffic Control Order(s) are hereby recinded: b if- ‘g

This order shall expire 90 days from date of filing except that upon its approval
by the Escanaba City Council, it shall not so expire.

18-Jun-14 Signed: __gQ’ JM”

Date of Filing with City Clerk Tratfic Engineer

JUN 23 200 y
e W
Recieved for filing (date) o i ity '“;." '

Approved by the Escanaba City Council on

Date

The Traffic Control Order is effective upon posting of the required street signs.




City of Escanaba, Michigan

Distribution:
[] City Manager
OciyEngmeer  TTaffic Control Order
[] City Clerk

[ Public Works
[J Public Safety

Traffic Control Order Number: Q87 Date of Filing:

In accordance with Chapter 27 of the Escanaba Code of Ordinances as amended, we have made an
investigation of traffic conditions on: South 11th Street

at or near the intersection of: Ludington Street

And as a result of said investigation, do hereby direct that:

Remove two (2) 30 minute parking spaces in front of the Medicine Shoppe on the
100 Block of South 11th Street.

Further that the following controls be placed at the following locations:

Remove Signage

Sign Direction (Facing): East

Sign(s) Location: West side of South 11th Street

The following Traffic Control Order(s) are hereby recinded:, & it i

This order shall expire 90 days from date of filing except that upon its approval
by the Escanaba City Council, it shall not so expire.

18-Jun-14 Signedz@ JA,,L,

Date of Filing with City Clerk Traffic Engineer

QUN 23 nma By M/_
"Recieved for filing (date) : 1

Approved by the Escanaba City Council on

Date

. The Traffic Control Order is effective upon posting of the required street signs.
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