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Meeting Agenda

Wednesday, June 12,2013

CALL TO ORDER

ROLL CALL

APPROVAL/ADJUSTMENTS TO THE AGENDA
CONFLICT OF INTEREST DECLARATION

NEW BUSINESS

1.

Update - Electric Department —General Operations.
Explanation: Electrical Superintendent Mike Furmanski will update the City Council, Electrical Advisory

Committee and Citizens of Escanaba on the current departmental activities.

Update— Operation and Maintenance of Power Plant — Pro Energy Services, Inc.

Explanation: Pro Energy Services, Inc. will update the City Council, Electrical Advisory Committee and

Citizens of Escanaba on the status of the operation and maintenance of the power plant.

Update — Power Plant Purchase Agreement and Closing.

Explanation: Administration will provide an update on the status of power plant purchase closing with

Escanaba Green Energy, LLC.




Agenda - June 12, 2013

4. Discussion — Power Plant Future.
Explanation: Administration will discuss the steps that may need to be taken regarding the future of the
Escanaba Generating Station. The discussion will include factors that can impact our decisions going
forward, such as the timing of the plant sale, the SSR agreement, timing of a possible referendum and
timing of filing a new Attachment Y with MISO.

GENERAL PUBLIC COMMENT
COMMISSION/STAFF COMMENT AND ANNOUNCEMENTS
ADJOURNMENT

The City of Escanaba will provide all necessary, reasonable aids and services, such as signers for the hearing
impaired and audiotapes of printed materials being considered at the meeting to individuals with disabilities at the
meeting/hearing upon five days notice to the City of Escanaba. Individuals with disabilities requiring auxiliary
aids or services should contact the City of Escanaba by writing or calling City Hall at (906) 786-9402.

Respectfully Submitted,

James V. O’Toole
City Manager




OFFICIAL PROCEEDINGS
CITY COUNCIL
ELECTRICAL ADVISORY COMMITTEE
CITY OF ESCANABA, MICHIGAN
Special Joint Meeting
Wednesday, May 8, 2013

v Pursuit to a meeting notice posted May 3, 2013, the meeting was called to order by
the Mayor Leo J. Evans at 6:00 p.m. in the Council Chambers of City Hall located at 410
Ludington Street.

Present:

Absent:

Present:

Absent:

Mayor Leo J. Evans, Council Members, Patricia A. Baribeau, Ronald J.
Beauchamp, and Brady L. Nelson.

Council Member Walter A. “Pete” Baker

Beauchamp moved Nelson seconded to excuse Council Member Baker who
was out of the community.

Electrical Advisory Committee (EAC) Members: Chairperson Tim Wilson, Jon
Anthony, Larry Arkens, and Glendon Brown.

Electrical Advisory Committee Members: Ann Bissell, Two vacancies and
Power Plant Liaison

Also Present: City Manager James V. O'Toole, Electric Superintendent Mike Furmanski, City

Controller Mike Dewar, City Attorney Ralph B.K. Peterson, Pro Energy
Escanaba Power Plant Manager Jack Scott, Escanaba Green Energy (EGE)
representative Charles DeTiege, Power Systems Engineering (PSE)
Reprlasc(ejntatives Tom Butz, and members of City Administration, the public,
and Media.

Nelson moved, Baribeau seconded, CARRIED UNANIMOUSLY, to approve the
agenda as submitted.

UNFINISHED BUSINESS - None
CONFLICT OF INTEREST - None
PUBLIC HEARING - None

NEW BUSINESS

Update - Electric Department —General Operations.

Electrical Superintendent Mike Furmanski updated the City Council, Electrical
Advisory Committee and Citizens of Escanaba on the following current departmental

activities:

e Various spring projects;
e Reclosures were changed out;
e #2 Generator Breaker repaired.




Joint City Council & Electrical Advisory Minutes
May 8, 2013 — cont.

Update— Operation and Maintenance of Power Plant — Pro Energy Services, Inc.

Pro Energy Services, Inc. updated the City Council, Electrical Advisory Committee
and Citizens of Escanaba on the status of the operation and maintenance of the power
plant.

Power Plant was not called on by MISO to operate in April;

e No accidents or injuries;
Reviewed a video of Zebra Mussels on the Power Plant intake before and after
cleaning.

Discussion/Approval — 2015 Michigan Renewable Energy Credits (MIREC) Purchase.

City Electric Superintendent Mike Furmanski discussed City of Escanaba’s 2015
MIREC requirements and the possibility of purchasing credits for 2015 compliance.

After discussion, Brown moved, Anthony seconded, CARRIED UNANIMOUSLY, to
recommend Council purchase new 2015 MIREC credits in an amount not to exceed
$22.500, as recommended by City Administration.

As recommended by the Electrical Advisory Committee, Nelson moved, Baribeau
seconded, to purchase 2015 MIREC credits in an amount not to exceed $22,500.

Upon a call of the roll, the vote was as follows:

Ayes: Nelson, Baribeau, Beauchamp, Evans
Nays: None

MOTION CARRIED.

Update — Energy and Capacity Purchases.

Administration led a discussion concerning the possibility of purchasing energy and
capacity for future years.

e Electric Superintendent Furmanski stated the City had purchased the required
capacity credits for 2013. Mr. Furmanski reviewed various pricing for the next three
years;

e After discussion, Administration recommended the City purchase and lock in the
Capacity Purchases for 2014, 2015, and 2016;

After discussion, Anthony moved, Arkens seconded, CARRIED UNANIMOUSLY, to
recommend City Council purchase capacity purchases as presented by City Administration.
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Joint City Council & Electrical Advisory Minutes
May 8, 2013 — cont.

As recommended by the Electrical Advisory Committee, Nelson moved, Baribeau
seconded, to accept Administration recommendation to purchase capacity purchases as
presented by City Administration for years 2014, 2015, and 2016.

Upon a call of the roll, the vote was as follows:

Ayes: Nelson, Baribeau, Beauchamp, Evans
Nays: None

MOTION CARRIED.

Power Systems Engineering (PSE) Representative Tom Butz reviewed a power point
presentation on Power Purchase Alternatives. (See Attachment —A)

After review and discussioh, Brown moved, Wilson seconded, CARRIED
UNANIMOUSLY, to authorize City contract to meet the 2017 & 2018 energy contract with
NextEra as recommended by City Administration.

Nelson moved, Beauchamp seconded, to extend the NextEra energy contract
through years 2017, at $52.32 fixed, and 2018 at $54.98 indicative.

Upon a call of the roll, the vote was as follows:

Ayes: Nelson, Beauchamp, Baribeau, Evans
Nays: None

MOTION CARRIED.

Update — Power Plant Purchase Agreement.

Escanaba Green Energy, LLC provided an update on the status of their financing
plan to purchase the power plant from the City of Escanaba.

e Jon Branson of EGE was available by phone and provided an update on EGE's
financing. He advised they had all the commitments for deposit and all the parties
were in agreement with all terms and conditions;

e Process of documenting all the agreements.

e Working with lender Provartis to finalize agreements for a closing by end of May, or
middle of June

Discussion — Power Plant Idle/Disposal Referendum.

In accordance with the Escanaba City Charter, Chapter XVI, Section 7, a discussion

3
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Joint City Council & Electrical Advisory Minutes
May 8, 2013 — cont.

took place on the possibility of having to seek citizen approval through a referendum to idle,
dispose and/or remove the power plant should (1) the deal with EGE (or others) not occur or
(2) should the City not be successful in obtaining a new MISO SSR Agreement or (3) should
MISO decide to terminate the in-place SSR Agreement if it is no longer needed for their

purposes.
After discussion, Administration stated at the June Meeting, Administration would
bring referendum language to Council and EAC for a recommendation if needed.
. GENERAL PUBLIC COMMENT - None
COUNCIL/COMMITTEE, STAFF REPORTS - None
ADJOURNMENT

Hearing no further public comment, or further reports from the Electrical Advisory
Committee or Council, the meeting adjourned at 7:25 p.m.

Respectfully submitted,

Robert S. Richards, CMC Approved:
City Clerk Leo J. Evans, Mayor
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Executive Su'mmary

The power plant was not called upon to operate during the month of May. Plant employees continued to repair and
replace existing equipment that has been in service well beyond its original design life.

There is 10,914 tons of coal on the dock. The OSHA incident, rate for May 2013 is zero.

Key Performance Indicators (Note: This table is for the City’s fiscal year July 2012 through June 2013)

Steam Plant Gross Electrical Generation MWH 0 12557
Unit 1 Net Electrical Generation MWH 0 5311
Unit 2 Net Electrical Generation MWH 0 4663
Unit 1 Hours of Operation Hours 0 1003.7
Unit 2 Hours of Operation Hours 0 838
Coal Consumption Tons 0 6875.1
Coal on Dock Tons 10914 10914
Steam Plant Net Heat Rate BTU/KWH n/a n/a
Plant Availability ( 2 Week Plant Outage) % 89% 90%
Combustion Turbine Gross Electrical Generation MWH 0 290
Combustion Turbine Station Service MWH 15.4 221.1
Combustion Turbine Hours of Operation Hours 0 443
Fuel Oil Consumption Gallons 0 46563
Combustion Turbine Availability % 100% 100%

Operations Summary

Unit Start-Ups and Shut Downs

Turbine-Generator Unit 1 and Unit 2 and the Combustion Turbine were not operated during month of May.

1 None
1 None
2 None
2 None
CT None
CT None




Unit Trips and Unplanned Outages
The plant remained in service and available for the entire month of May 2013,

Planned Outages

1 4/20 5/1 2300 Planned Outag
2 4/25 5/6 2300 Planned Outage
CTG None

Maintenance Activities

Plant Maintenance Activities for May 2013

Unit 1

Routine maintenance and equipmerit replacements occurred throughout the month.
Unit 2

Routine maintenance and equipment replacements occurred throughout the month.
Combustion Turbine

There were no repairs required on the Combustion Turbine/Generator.

Power Plant Spring Outage Update

The Annual Spring Outage was completed successfully during the month of May.




Plant Outstanding Issues:
A new circulating water pump was delivered to Northern Machining and Repair. They will perform the installation of the
new pump with assistance by the plant maintenance personnel. The installation should be completed during the second

in June of 2013. The new pump replaces the original No. 1 Circulating Water Pump that well beyond its design life and
failed while in service.

Emissions Compliance Overview-Air/Water

e There were no Air Monitoring deviations in the month of May.

Air Monitoring Deviations

Water — NPDES Permit Deviations
e There were no NPDES violations during the month of May.
Water — Groundwater

e There were 3 Groundwater deviations for pH excursions dﬁring the month of May.

Water Monitoring Deviations

| Thé high prs .bélié\y/ecbl. to belcyal:l’ée‘d By rotting Straw in the
pond.

Occupational Health Overview

OSHA Summary of Work Related Injuries and llinesses

1) There were no OSHA recordable injuries or illnesses during the month of May 2013. Safe man-hours worked year to
date total 13757 since January 1, 2013. The Occupational Iliness and Incident Rate as of June 1, 2013, is zero.




EH&S Incidents — (Near Misses and/or Property Damage)
1) None

Labor Statistics

(Note: These statistics are for the 2013 calendar year from Jan 1 through December 31.)

e

Total Man-Hours Worked 31295 15564.25
Total Number of Standard Time (ST) Hours 2779.5 = 13757
Total Number of Overtime (OT) Hours 110 593.5
Total Number of Double Time (DT) Hours 240 1213.75
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Zimbra | jotoole@escanaba.org

Update

Erom : Charles Detiege <cdetiege@escanabapower.com> Thu, Jun 06, 2013 12:00 PM .
Subject : Update #1 attachment

To : Jim O'Toole - City Manager
(jotoole@escanaba.org) <jotoole@escanaba.org>

Jim,

Here is where EGE is at, the final loan structure and Guarantee Language is been agreed upon
and worked out. The only thing EGE is waiting on is a final deposit date from the deposit maker.
When that is given to us by the depositor, EGE will be able to give the City a final closing date
from the Lender.

(G/i'arfg.s ﬂet‘z’gye
PO Box 249
Wells, MI 49894
906-217-3100
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httns://mail.escanaba.org/zimbra/h/'orintmessaze?id=8443O 6/6/2013




| PO NOT vote for more candidates than indicated under each office title,
| WRITE-IN CANDIDATES: To vote for a candidate whose name is ng i he ballot, write or place the name

=| the numbered stub is visible. Return the ballot to the electig

b

OFFICIAL BALLOT
Tuesday, May 5, 2009 Election
Delta County, Michigan
City of Escanaba, Precinct 1

TO VOTE: Completely darken the oval opposite each choice, as shown: @@
IMPORTANT: To mark your ballot, use only a black or blue ink pen. DO NOT USE ANY OTHER INK COLOR!

of that candidate in the blank space provided and completely darkef
candidate whose name is already on the ballot for that office.

"o‘ that votes cannot be seen and
e tabulator. (If voting absentee
baliot, follow the instructions provided by the clerk for returf]

S

Shiall the Escanaba City Council have the authority to
b sell, lease, and/or dispose of the electric utility plant,
equlpment and assets inciuding up to 40 acres of real
property where said assets are located?

YES
NO

ty—wide Road Patrol
ue Operations by the
Delta County Sheriff Depl tEmt; shall the limitation on
the amount of taxes whi€ Y be assessed against all
property in the County of Delta, Michigan, be renewed by
the amount of nine tenths (0.9) of a mil (90 cents on

each $1,000.00) on the taxable valuation, for a period of 7
ten (10) years, 2010 to 2019 inclusive? /77/4 / Zﬂ D
The estimated revenue generated from the 0.9 mil that /Qf/f% fﬁ/ﬂl/" )

will be collected in the first year that the millage is
authorized and levied will be $1,046,158.00

YES@ '/WAMAAE-
NO @

2

Printed by Authority of the Delta County Election Commission

| | | _— —_— —_— |
FRONT Card 5 RptPct 60 "City of Escanaba, Precinct 1"




STATE OF MICHIGAN
Ruts: JOHNSON,; SECRETARY OF ‘STATE
DEPARTMENT OF STATE

TANSING

NOVEMBER 5, 2013 ELECTION
CALENDAR OF DATES

District Library Board candidates who wish to seek office at
the November 5 election must file an Affidavit of Identity and
a nominating petition. (A $100.00 nonrefundable fee may be
filed in lieu of a petition.) Withdrawal deadline elapses at 4:00
By 4:00 p.m., July 18 ** p.m. on July 22. (If filing official is a local clerk, filing official
notifies county clerk of candidates’ names and addresses within
3 days after withdrawal deadline.) (397.181)

**see footnote

Aug. 2 Last day a recall petition can be filed for election. (168.963)

Partisan and nonpartisan candidates file nominating petitions
Bv 4:00 p.m.. Aus. 13 and Affidavits of Identity. (168.644e as amended under PA

y 4:00 p.-m., AUg. 276 of 2012) Withdrawal deadline elapses at 4:00 p.m. on
August 16.

Candidates without political party affiliation who seek a

. . partisan city office file qualifying petitions and Affidavits of
By 4:00 p.m., Aug. 13 Identity. (168.590c) Withdrawal deadline elapses at 4:00 p.m.
' on August 16.

Minor parties that wish to participate in partisan city general
By Aug. 13 , elections nominate candidates. (Party must have state recognizeq
| ballot status.) (168.644¢)

Petitions to place proposals on ballot filed with county and

By Aug. 13 local clerks. (If governing law sets an earlier petition filing
deadline, earlier deadline must be observed.) (168.646a)
By August 19 City clerk forwards names and addresses of candidates who seek

partisan and nonpartisan city office to county clerk. (168.321)

BUREAU OF ELECTIONS
RICHARD H. AUSTIN BUILDING * 1ST FLOOR * 430 W. ALLEGAN * LANSING, MICHIGAN 48918
www.Michigan.gov/sos * (517) 373-2540




Ballot wording of proposals qualified to appear on ballot

By Aug. 27 certified to county and local clerks. (168.646a as amended
under PA 647 of 2006)
Bv Sept. 21 Absent voter ballots must be available for issuance to voters.
y Sept- (168.714)
Sept. 26 through Oct. 15 Precinct inspectors appointed for election. (168.674)
Notice of close of registration for election published.
By Sept. 30 (168.498)
Oct. 7 Last day to register for election. (168.498)
By Oct. 25 Pre-Election Campaign Statements filed (closes Oct. 20.)
) Write-in candidates file Declaration of Intent forms. (168.737a
By 4:00 p.m., Oct. 25 as amended under PA 87 of 2006)
By Oct. 29 Notice of election published. (168.653a)
Public accuracy test must be conducted. (R 168.778) Notice
By Oct. 31 of test must be published at least 48 hours before test.
(168.798)
Bv 2:00 p.m.. Nov. 2 Electors who wish to receive an absent voter ballot for election
y £:99 p-m» ) by mail submit applications. (168.759)
. Electors qualified to obtain an absent voter ballot for election
Up to 4:00 p.m., Nov. 4 may vote in person in clerk’s office. (168.761)
Up to 4:00 p.m., Nov. 5 Emergency absentee voting for election. (168.759b)
Nov. 5 ELECTION
Boards of County Canvassers meet to canvass election.
By Nov. 11 (168.821)
By Dec. 5 Post-Election Campaign Statements filed (closes Nov. 25.)

*% Effective 1/02/2012 Local School Board Member candidates moved to the even year
November General Election; this change in election date directly affected the election of
Community College Board of Trustees. In some cases, this change in Election Law affected the
District Library Board candidates also. Please verify filing deadlines in your districts prior to

publishing.
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