Electric Advisory Committee

MEETING AGENDA
Meetings: 2" Wednesday of Month
6:00pm
Ronald Beauchamp-Chairman Glendon Brown, Committee Member
John Mellinger-Vice Chairman Tim Wilson, Committee Member
Larry Arkens, Committee Member Michael Furmanski-Electric Superintendent
W.A. “Pete” Baker, Committee Member Gilbert X. Cheves- City Council Liaison
Ann Bissell, Committee Member Don Racicot, Plant Employee

City Hall-410 Ludington Street-Room C101 - Fscanaba, MI 49829

Electric Advisory Committee

Wednesday, July 8, 2009, 6:00pm

CALL TO ORDER

ROLL CALL

APPROVAL/CORRECTION(S) TO MINUTES
Minutes from 06/10/09 meeting

Minutes from 06/17/09 meeting

Minutes from 06/24/09 town hall meeting
APPROVAL/ADJUSTMENTS TO THE AGENDA
CONFLICT OF INTEREST DECLARATION
GENERAL PUBLIC COMMENT

UNFINISHED BUSINESS-NONE

NEW BUSINESS

1. Update-Electric Department
Administration will provide an overview and status report on activities and issues concerning
the Electric Department including current coal issues.

2. Update-Power Plant
The Escanaba Generating Plant operator will provide an overview and status report on
activities and issues concerning the Power Plant.

3. Update-Fixed for Float Swap Agreement
Administration will provide a status report on the fixed for float swap agreement the City

recently entered into.

4. Update-Various Issues
Administration will provide a status report on various issues including our coal contract, the

plant stack repairs, etc.

GENERAL PUBLIC COMMENT
ANNOUNCEMENTS - COMMITTEE MEMBERS/ADMINISTRATION
ADJOURNMENT



The City of Escanaba will provide all necessary, reasonable aids and services, such as signers for the
hearing impaired and audiotapes of printed materials being considered at the meeting to individuats
with disabilities at the meeting/hearing upon five days notice to the City of Fscanaba. Individuals
with disabilities requiring auxiliary aids or services should contact the City of Escanaba by writing or
calling at (906) 786-9402.

Respectfully Submitted,

Ron Beauchamp
Chairman, Electrical Advisory Committee
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ELECTRIC ADVISORY COMMITTEE
06/10/2009

The regular meeting of the Electric Advisory Committee was called to order at 6:00pm
by Chairman, Ron Beauchamp, in Room 102 of City Hall.

Present: Larry Arkens, Pete Baker, Ron Beauchamp, Ann Bissell, Glendon Brown, John
Mellinger, Tim Wilson

Absent: None

Also Present: Mike Furmanski-Electric Superintendent, J erry :Pir__kola—i’ower Plant
Superintendent, Gil Cheves-Council Liaison, Don Racieot-plant employee

Before moving on, Chairman Beauchamp took a minute to welcome [:)'on Racicot, plant
employee, to the committee. Beauchamp said thé action took place at the Jomt City
Councﬂ/EAC meetmg Whereby Manager O Fo e'made a recommendatlon to ‘have Don

Approval/Corrections to the Minutes;"’"

Pete Baker made a Motion to accept the minutes of the 05/] 2/2009 regular meeting as
presented. Motion was seconded by Arkens and CARRIED UNANIMIOUSLY.

ApprovaI/Adlustments.ito the Agenda

Tim WlIso imade a Motzon to;approve mmghts agenda as presented. The motion was

Contlict of Interest Declz;i'é_ttions.:f

None

OLD BUSINESS: =

None

NEW BUSINESS:

Election of Officers

Baker made a Motion to leave the existing officers in place as they are. Arkens seconded
the motion and it CARRIED UNANIMOUSLY.



Brown added comment that the current officers have served the City and committee well
and will help move us forward.

Update-Electric Department

Furmanski offered the following departmental update to the Electrical Advisory
Committee.

1. New Development. The following work has been started and/or completed:
a. Permanent Service at Taco Bell -

2. Distribution System Upgrades/Maintenance. The followmg upgrades or
maintenance needs have been completed on the el mcal distnbution system:
a. Low voltage in Ford River arca -
b. Pole changeouts :
c. Low voltage on 8™ Avenue South
d. Lights on Sheridan Road

Furmanski reported that for the Ford River problefn: '6'f10vwf voltage, the crews will be
putting in 1 span of prnnaly and a trapsfonner to take care of the problem. The low
voltage problem on 8" Avenue Southwill be taken care of. by addmg a transformer.

Browu asked what typlcally caused low Voltage and Furmanskl sa1d it was either load or

~ e_dlately ‘Fiirmanski reported that one winter, we did use a
contractor to come in and do the Ford River run as we had a lot of construction going on
in the winter. -Contractors also helped out with an area along the golf course. Furmanski
said he did see an area anng North 30 St that will probably entail having a contractor

come in and take car of also

Furmanski provided. members with a power purchase update reporting that Unit #1 was
taken down on March 9™, 2009 for its annual maintenance outage. Since that time, they
have had 1 or both of the generators down at the plant. The #2 generator was taken down
for a major overhaul on March 20™ and is still down today. During the time that the plant
has been operating 1 generator, they have been able to purchase energy from the MISO
market at very reasonable prices. Furmanski provided data for March, April and May
showing the pricing for the Real Time and Day Ahead Markets, total power purchase,
Transmission Charges and the Total cost of power purchased including transmission
charges.



Racicot commented that in May, they have lowered the day ahead purchases as the real
time prices have been cheaper. In a gradual process, they have backed off 20Mw to
25Mw in the day ahead.

Baker asked for more of an explanation on the Day Ahead purchases. Racicot said that
the buying was actually decided by Jerry and Mike. One example he gave was that in
April, around 6am-8am, when the Joad starts ramping up, and we are picking out the day
ahead purchases, they decided to start backing off 1 Mw/ hour for each hour they were
purchasing. At the end of the day, we were at 154Mw purchased and now we are at 132
Mw purchased, down 22 Mw on the day ahead market. Baker asked how they determine
what the Day Ahead should be. Pirkola said that it is pretty much:z 1, educated guess.
They do ook back at the past week and try to be conservative.:He said when the load is
higher, they put a higher number in the day ahead. He said he w11I be looking at the past
2 weeks when looking for June, but does suspect June to:come up some.

Baker asked if the one turbine has been running pretty s eac{y Pirkoia:":é'éid it has been
running an average of about 4.6 Mw for May. Baker said he would just hke to extend a
hats off to all all involved and that they are de job. :

Furmanski also went over the NYMEX Look-Alike index for coal prices whwh members
received in their packets. The index shows a little bit of a an ‘upturn lately. Beauchamp
mentioned that the last meeting it was talked about putting out a bid for the 2010 coal and
he wondered if that had been done. Furmanski replled that nothmg has been done

ow: there 1§ 64,000 tons on the dock

because they really have no place to put it.: R1g ht

packets T he letter points’ out that pnvate entities have the advantage of tax credits for
their use, and a]so that the Clty cannot run as a merchant plant, we are limited to what we
can sell. :

Racicot asked abouf'ﬂ_'}étiead of the City in the Ford River areca. Furmanski reported that
the Ford River area is a very small portion of our load and that there are approximately
800-900 AMR meters in that area.

Furmanski advised members of the upcoming coffee with the manager meetings, voter
forums and EAC Town Hall meeting. A list was supplied to members with their packets.
He also reported that he had just received word that both DTE and Traxys N.A. would be
at the June 24" Town Hall meeting,



Update-Power Plant
Pirkola reported the following to members as an update:

The Unit 2 major overhaul is essentially complete. Balancing is all that remains to be
completed before the unit can be returned to service. Some minor maintenance repairs
have yet to be completed on the boiler.

Unit 2 Stack update: A contract has been awarded to CR Meyer for replacing the upper
80 feet of the stack. The material is on order for delivery at the end of June VVhen the

new portion of the stack is completed, installation of the Gunite
1s estimated the work will be completed mid to late July.

We continued to purchase peak time power through May“m the
market. The Day Ahead purchases averaged $32.5 IIMWhr and the Rea] Time purchases

averaged $19.78/MWhr.

if things continue the way
~can’t believe it will

- costs were hlgher than estimated but are in
sts Fuel costs continte to be lower than expected

transm ssion support.

After remewmg the budget spreadsheet with members, Pirkola commented that he knows
members were 1ookmg for some change. He said he is open to changing it and requested
members e-mail him: hat they would like to see, or perhaps a few of them meet
with him to come up with a new way.

Baker questioned how may boatloads we are still obligated to in the *09 contract. Pirkola
and Furmanski said 3 more boatloads. Baker asked if those were 15,000-16,000 tons
each to which they replied they were. Baker commented that he felt someone needs to
decide if we pull the plug on the contract and this point and face the consequences. He
said we have a lot of money invested in these 3 boatloads. He felt someone needs to take
a stand on the issue. He felt maybe we could face the consequences of what it can be
resold for instead of us paying $105/ton. If it was resold for a lesser amount, we would
just pay the difference as a loss.



Baker said he was not comfortable with WPS and Dave Wanner handling the issue. He
said it is a contract with the coal supplier and the City. Furmanski said it is a 3 way
contract and that there is a provision in the contract that all contacts with Alpha should
come from Dave Wanner of WPS. Baker then again stressed that the City needs to take a
stand on the issue or possibly we do need an attorney to help us in the matter.

Beauchamp expressed the possibility of checking to see if there are other entities out
there that may be in the same situation that we are, and seeing how they are handling it.
Baker asked if we had the right to take accept shipment and divert it to another location
that may need it. Baker said no one has all the answers, but he d1d say we should start
with the supplier. i

Plant Lay-up Procedure

Furmanski supplied members with an e-mail that he had recezved from Howard Geisler

from WPS with regards to procedures for taking ap ant off-line. Some_df the key issues

to be concerned about were: :
Buﬂdmg heat for Wmter months

Possible capping of stacks

Cleaning of precipitators :

Cleaning of coal conveyor, fuel feed -and stoke systems

Complete draining of boilers and' possxb stallation of dehumidifiers to
circulate dry air . ;

develop a plan to rotate key equipm ‘

Racicot pointed out that assummg the CT would be in stanby should it be needed, there

building is not well msulated and the’ battery room would need some heat

Baker commented that e:would hke to see, if in a standby mode, how would we operate.
He asked Pirkola ifhe d come up: swith a procedure about how we would operate such
as the amount of staff we would need, if we should be using this time to be getting our
house in better order, what dees it look like from a plant standpoint and a payroll
standpoint. He requested Plrkola come up with something should this possibly come
about. :

Update-Public Act 141

Furmanski reported that with P.A. 141, all customers of a municipal are protected. We
have no choice for an alternative energy supplier unless the governing body, the City,
allows it. The governing body for the City would be the City Council. The governing
body determines all rates and charges also.

Baker asked the question if someone could produce their own energy. He understood
that they cannot buy from someone else, but what about producing it. Furmanski said
this was possible but wished them luck.



Brown commented that most people size their systems where they will not generate their
full load.

Update-Short Term Power Proposal

Furmanski reported that members have received a copy of Tom Butz’s proposal for the
scope of work for June through September 2009. The last time the EAC made a motion
to Council to approve funds for PSE was March 2009, and that sum approved has been
exhausted.

Mellinger asked if this proposal for Butz has been ap
has not, he had hoped to get approval’ fromythe EAC thi

Baker expressed concer
his work, and felt that

specifically
rememberei_

mmittee decided they wanted to keep Tom
Baker sa.ld he would like to see something either

needed, and that this proposa.l is a direct result of work that we have requested of him, he
would back it up."He justfelt that by looking at the letter as it was, he was just justifying
his work. Furmanskl-reported that the Fix for Float Swap Agreement that Tom is now
working on is all part of this proposal. Baker felt that we have all benefited from our
relationship with Tom and PSE and if he is needed, he does support it.

Brown pointed out that item #1, the Fix for Float Block Power Purchase, and #2, MISO
Services Evaluation, are items that are important before the Aug 4™ election. Ttems #3
thru #7 depend on what happens after the election. He felt that depending on the results
of the election, this proposal would again be reviewed. At this time, Brown made a
MOTION that the Electric Advisory Committee recommends that the City Council engage
in the services of Power System Engineering (PSE) as proposed, up to 325,000, but with



EAC review of the proposal again at a later time. The motion was seconded by member
Wilson, and CARRIED UNANIMOUSLY.

Update-Baseline Environmental Assessment (BEA)

Furmanski just updated the group with an e-maii from the City Assessor, Elizabeth
Keller, regarding the Baseline Environmental Assessmet. Just to reiterate what she had
commented, was that the City should not be ordering environmental assessments as of
vet, but wait until there is the likelihood of selling the plant. The assessments do have a
shelf life that we need to be concerned about.

Update-Annual Electric Utility Report

Furmanski reported that this is a project that Administration had just come up with
recently and have now found out that with P.A. 295 it:will be mandated after one full
year operating under the act. Currently the City’s Water Dept puts out a report annually
to its customers and now Administration is curg ;'_tly shooting for the beginning of July to
provide an annual electric utility report to its-Customers. Intent for the report is to
educate customers on different items in the Utility such_k udiet report whereby they
will be prov1ded mformatlon from the last 2 audlted years of Tevenucs, expenses, profits

outages, ballot language and any other perunent mformatloh that can be allowed on a 5
panel mailing brochure. We are currently Workmg Wlth a marketlng firm on setting this

up.

Baker at this time ques th = other proposal recelved for the agenda item dealing with
short term power pr@posal He said he does not remember discussing it. Furmanski
replied that he had received it and forwarded to niembers, but he was recommending
staying with Tom Butz and PSE as they have been with us on the issue from the
beginning. :Baker . askf:d ifit another proposal to counter the PSE proposal, because
by looking at it, he thoug ht it wag more of a marketing approach.

Gil Cheves' ,Council Liaison; commcnted that Council had made a directive to the
Electric Department to look at getting some supplemental help. The question was
whether or not hezwas happy with PSE or should he look for some local support. Cheves

Bissell requested to see a draft copy of the electric utility report before it was sent out.
Furmanski said he would see that all of them get a copy for review.

Beauchamp asked Furmanski about the copy of a DEQ letter that was received by the
members. Furmanski reported it was just a heads up, they did an inspection, and found a
few minor infractions. Pirkola said it was basically just an inspection so that the DEQ
could become more familiar with what we have on site. He said they have some requests
which we are following up on at this time.



Baker asked what was going on with the UPPCO contract at this time. Furmanski
advised that the deadline is actually June 30™. Where we stand with it at this time he said
is we are still negotiating. He said in the last face to face meeting, the City has said there
are parts that we don’t like, and they commented that they are not changing it. Baker
asked what happens on July 1 if we have no agreement in place at that time. Furmanski
said the existing contract remains the same and we have until 2011 to find a new operator
for the plant.

Beauchamp asked if we did have offers in from other potential operators and Furmanski
replied that we did have a proposal from one company and a- genenc kind of a
boilerplate, offer from another and there are still other options. i

General Public Comment

None

Absentee ballots in this next upcoming election. He felt 1t was almost impossible if you
lived out of town to vote absentee baﬂot-w1th the mailing time allowed for mailing back

h1gh potential wmd regions at all in the Upper Peninsula, all
wer Penih’S"uIa, and there were 4 of them.

APPROVED

RON BEAUCHAMP, CHAIRMAN MIKE FURMANSKI, ELEC. SUPT.



ELECTRIC ADVISORY COMMITTEE
06/17/2009

The special meeting of the Electric Advisory Committee was called to order at 6:00pm by
Chairman, Ron Beauchamp, in Room 102 of City Hall.

Present: Larry Arkens, Pete Baker, Ron Beauchamp, Ann Bissell, Glendon Brown, John
Mellinger

Absent: Tim Wilson, Don Racicot

and zt CARRIED UNANIMOUSLY.

CONFLICT OF INTEREST

None

NEW BUSINESS:

Fixed for Floa R

Furmanski reported that ‘Administration and ‘Power System Engineering will lead a
discussion of the résults of the fixed for float swap RFP that was recently issued. He
went on to explam that a ﬁxed for float swap is an agreement that fixes the cost of
purchased power at an agreed i upon price. He commented that the City has been able to
purchase power for a much Jower cost than it could generate power over the past few
months. Offers were requcsted in an attempt to lock in power at these reasonable rates. If
the offers recelved warrant further investigation, a recommendation to City Council will
be sought.

Member Brown asked for some clarification on Block 2 of the RFP which was 15 MW
per hour for the 5 x 16 period. Furmanski reported that it was for purchasing 15SMW per
hour for 5 days, 16 hours per day. This would be for on peak hours. Block 1 was 7 MW
per hour for the 7 x 24 period which is 7 MW , 7 days a week, 24 hours a day.

Furmanski said he and Butz had talked it over already and had decided that the 7 MW
and 15 MW could actually be cut back to 5 MW and 12 MW should we go ahead with an
agreement, and it should not be a problem with any of the proposers.

A copy of the RFP is attached and part of the minutes as ATTACHMENT A



Tom Butz, Power System Engineering, provided a powerpoint presentation to members
and fielded their questions as he went through it. The power point presentation is made
part of the minutes and attached-ATTACHMENT B.

Butz ended the presentation with the decision options available to the EAC. Those
options include rejecting all offers or considering the top two (2) offers. He commented
that if the EAC went ahead to get an agreement, a recommendation would have to be
made to Council at the June 18" meeting, which would be tomorrow evening. In
considering the top two offers, the parties would have to be notified, further work would
have to be done with working through credit and agreement terms, retention of
experienced legal counsel, determining if the deal continues to make sense. This would
all have to be ironed out so the agreement could be 1mpiemented b" earl

acceptable. The target date set was for July 6™ ' '

f:this were a
ty . Evenin

Butz commented that 2009 is looking less volatile thei%izi'2008 He felt t
normal summer, he would lean toward the fixed price because of the volatili
the short term he felt you’ll come out better than self generatlon

Brown asked the estimate of costs for the retention of expenenced 'legal Counsel in the
matter and Butz commented in the area of $8000 -$12 000 E

1 1gated to take both blocks with
ge against the most. Butz

Brown asked if we could take just one bIock or arg
the RFP. He felt that Block 2 is the one thatyou ‘woul
said it would be better to take on both blocks. '

Beauchamp asked Furmanski i _fe was looking for a recommendation on this this
evening. Furm: nski said yes if they were going to go forward with it, they would need a
ake to Councﬂ tomorrow evening.

Baker asked if Bufz has sec. any of thesc'agreements of fixed costs where they have a
ceiling cap. Butz commented that basically they are called a marginal call whereby when
the deal gets to a certain point, market to market, then a defined action comes into play.
Baker asked then if he knew of any other municipalities that had such an agreement, and
whose documents are pubhc; information. Butz commented that he was not sure about
that, and that the ¢ e on the legal side is who he himself is counting on to help him
through this process and getting an agreement that is favorable to the City.

Brown said he would like to hear from Mike on what his thoughts were on the whole
process. Furmanski commented that the companies that responded were not doing us a
favor, they just saw us as an opportunity to make some money. His thoughts were to just
continue on doing as we are doing, and rejecting all offers. He commented that as
Mellinger said, manufacturing is down and this is a driver; also weather is a driver. He
said the general philosophy of a municipality is not to take risks, if you have a chance to
lock in, then lock in. But, he felt we should continue to do as we are. He said
transmission charge will be there every month as long as that one generator is down.
Arkens asked when the #2 generator will be back on. Pirkola said if all goes according to



plan, the week of July 20. Butz asked how long it took to bring it back up. Pirkola said
12-24 hours, but if they have to fill it, it would be 24 to 36 hours. He said if we are
looking at a 3 month deal, they do not typically like to let a boiler sit with water in it for
more than 30 days so they would drain it. Baker asked if you had 2 good operable units
if you could take one unit down and then switch over to the other unit. Pirkola said is
was possible to flip flop their useage.

Baker said he had further thoughts and observations on this matter. He said in the last 2-
3 months we have seen the plant and the people who run it do a superb job. He
commented that the focus on purchasing has gained a new level of importance. The
people have done a superb job and we are now at up to a level of 70% purchasing. He
felt that if we could do anything to provide them with more technical support it should be
done so we can keep it around 70%. He said he would b es1tant to 31gn any fixed rate
agreement right now based on the information that is before hlIIl

Baker said he would put forth a motion that we not do._;;__ i ng nght now:on any. short
term agreement. Brown said he would support that aldhg ith an addendum {0 it, saying
Tom Butz has done a lot of work for us to this point and pos; sibly we could do a post
study analysis in September and compare how we have done ag' 'nst his analys1s Baker
said he fully supports the addendum to the motion.

After a final short discussion, a MOTION was made E:by Baker to not enter into a short
term fixed agreement and at the end of September todoa full analysis of the 3 month
contract looking at purchase costs vs variable costs. T he motion was seconded by
Brown. Bissell asked for public comment at thIS time and Beauchamp said no, we have
been here before with a motion 011'.‘ the floor and asecond. Bissell said she would like to
be transparent, saying we ask for public input and she felt we need to hear public
comment before we vote. Beauc amp said at this time with the motion on the floor and
the second tot, he_could only ente; ain more committee discussion if needed. Baker
asked what more cdﬁ ' vhelp the plant people do their job and possibly
¢.' Beauchamp said some software had been
suggested at oné time. Plrkola commented that right now it is a very easy decision for the
plant people. . The prices are 80 low it makes their decision easy. He commented that
when the pnces go between $50-$70, that is when the decision making gets harder. The
trend has been: lately‘ that at IO 0Gam the prices are higher and then are back down again

Beauchamp said that a motion was on the floor and a second and asked if there was any
further discussion. The MOTION CARRIED UNANIMOQUSLY.

Bissell commented that she would like to have a provision made in our agendas to have
public comment before we decide on an issue. Beauchamp asked Furmanski his thoughts
on the matter and he responded if it was the committee’s wishes it would be no problem.
Beauchamp then asked Bissell if it was a motion for all future agenda to which she
replied yes. 4 Motion was then made by Bissell to have public comment for all future
agendas at the beginning of the meeting before you get into the item discussion as well as
at the end of the agenda. The motion was seconded by Baker. He then commented that



he had no problem with the motion just presented but did have a problem with when a
motion was on the floor and had been seconded, to then interrupt the process with public
comment. The MOTION CARRIED UNANIMOUSLY.

Coal Discussion

Baker reviewed that we currently have 67,000 tons of coal on the dock, a $4.5 million
dollar obligation with approximately 45,000 tons yet to come and said he did in fact see
the contract that had been signed by 3 peopIe He wondered if there had been any further
news since last weeks meeting.

Furmanski reported that he had talked with City Attorney Ra}ph Peterson on the matter
and was told that the City does hold a signed contract andswi

any battle in court and end up paying fees for Alpha Coal also. Bake then asked why we,
not City Attorney, can’t Just pick up the phone and call. them and ask for a gentleman S

about the paying for the coal and Furmanskl reported th the coal is paid for and owned
by the Electric Department within 30 days of the. dehvery ofit. The City is then paid
back by the rate payers when they pay their bill. Baker then said that we have a real coal
problem on our hands and asked if Alpha Won’t take 1t ‘back, can we find a buyer for it.
Furmanski commened that we are workmg on that.

_ { the contract, 4 times it reads that seller shall
make available for sale to buyer, it oes fiot say that they are obligated. Furmanski said
when he first lookéd it dver he felt that would be our out, however, in the second
paragraph of the intro, it says  buyer-agrees to purchase coal from seller. Several other
places in the contract where it mentioned quantities, it only mentioned that quantities
shall be avallable did not mentlon anything about obligation. Baker then commented

said he feit somethmg should be done also and it should be high priority for someone in
the Administration considering the amount of money involved.

Cheves commented that he agreed, it would not hurt to make a phone call to see what can
be done, he did however caution it may be a bit premature as to how much we want to
sell off or not take depending on how things played out in the next few months and get
some forecasting under our belts.

Baker said he did not disagree with that, but said just getting out of even 1 boatload is a
$1.5 million doflar savings to the City. He said we might just get out of all 3 boatloads.
He felt that the attomneys are the last people he would have resolve the issue. We should
try and do it with a phone call ourselves. He also commented that it should not be kicked



down to Green Bay to have them handle it, they are not the ones who have to pay for it,
the City does.

General Public Comment

Bill Gasman came to the podium and commended all for the job that they are doing. He
feels that all are looking at other options now as he had hoped would be done.

Announcements-Committee Members/Administration
Furmanski commented that they have been working on getting together an annual

Electric Utility report and have a rough first draft done. He Sald 1t does have a way to go
before it is done. There will be a subcomrmttee meetm 1 it one ﬁext week, and

a copy so if they had comments they could add to it. Beauchamp
the mailing of the report and Furmanski reported it was . __ 3

Vat WPPI puts out
putting mto the brochure the energy star appliance rebate progr ram that we had offered.

events and were encouraged to atte;_l__d.; Members wer advised that both DTE Energy
Services and Traxys would be at the Town Hal ng at the mall.

APPROVED:

MIKE FURMANSKI, ELEC. SUPT.



City of Escanaba
Town Hall Meeting
Wednesday, June 24, 2009

Pursuant to a special notice posted, City Administration and the Electric
Advisory Committee convened at the Delta Plaza Maill Food Court at
5:45pm to conduct a Town Hall Meeting to provide citizens the opportunity
to ask questions and discuss issues relative to the Escanaba Power Supply
issue and the August 4, 2009 referendum vote.

Electric Advisory Members Present:
Ron Beauchamp-Chair

Larry Arkens

Pete Baker

Ann Bissell

City Administration:
Jim O’Toole-Manager
Mike Furmanski-Electric Supenntendent
Mike Dewar-Controlier

Council Members:
Gil Cheves-Co ncil LlBlSO
Pat Baribeau
Tom Warstier e

lo EAC

them for commg Beauchamp introduced committee members in attendance
as well as Clty _dmm1strat10n in attendance

Tom Butz, Power System Engineering, provided a brief overview of the
situation to date. He said the City of Escanaba has received proposals to
purchase the Power Plant from DTE Energy Services and Traxys N.A. He
commented that the 2 parties will make presentations to the Committee and
people of Escanaba explaining their planned use for the plant.

DTE Energy Services provided their power point presentation.
ATTACHMENT A. A question and answer period followed the

presentation.



Traxys N. A. provided their power point presentation. ATTACHMENT B.
A question and answer period followed the presentation.

Ron Beauchamp, EAC Chairman, thanked all in attendance and remined
those 1n attendance of upcoming meetings.

Meeting adjourned 7:15pm

Approved:

Ron Beauchamp, Chairman ~ Mike Flirrna:p__skif"supt,
Electric Advisory Committee o

Escanaba Electric Dept.
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DTE Energy

Non-Utility Businesses

Presentation to the
City of Escanaba’s EAC
April 28, 2009
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Wholesale-and-Renewable:-Power Projects
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Power and Industrial: DTE Coal
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leveraging our experfise :
to drive your success




Escanaba Power Plant Purchase
Proposal

™, Presented to Electrical Advisory Committee
TRAXYS on 41282009
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Traxys-Facts & Figures

In FY 2008 Traxys had $4.5 bilfon turnover

Yo

250 employees world wide

v

25 global oifices
50 employees in the UP., Michigan

Y

Traxys - Investments & Shareholder

Partners
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*  Pegasus Capital Advisors ~over $1.5 billion under
management

»>  Kelso & Company - 54.5 billion under
management

*> Resource Capital Funds - $1 billion under
ntanagement

¥ Traxys Mlanagement - the Traxys Management
Team Is made up of seasoned industry experts from
araund the globe.

Traxys — Energy & Power

# U5, operating facilities that have annual capacity in excess of 40
miliion tons for trans loading, blending and storage of coaf and other
tommadities

- Energy generafion capabilifies of 60 Megawatts in Upper
Peniasula, Michigan

* .. Power Markefing - a fully licensed AES {Alternative Electric
Supplier) brokering wholesale and retail power

Traxys — Energy Distribution




Traxys — Energy Assets

~  White Pine Electric Power, L1LC.
v 40 Megawatt coal generafion
¥ Serving a wholesale contract since 2004
¥ Piant avaifability welt above utflity grade standards
¥ Syears without Lost Time nfury

Traxys — Energy Assets

* L'Anse Warden Electric Power, LLC.
~" 20 Megawatt biomass generation
" 40,008 Ibs per hour “green” process & heating steam
¥ Commercial operation since Nevember 2008

~" First green plant to come on-line in Michigan since Governor
Granholm and the House passed Senate Bill ¥ 213 {the "RENEWAELE
ENERGY PORTFOUID AND ENERGY EFFICIENCY ACT).

¥ LWEC has been nominated for an innovation award by the State of
Michigan

~,
TRAXYS
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Traxys — Power Plant Conversion
Expertise

¥ 48 million Capital Expenditure in the U.P. to ¢onvert 2 farmerly idlp coal piants to
dispatchable assets

> Strang team of management, engineering, permiding and environmental staff
working closely with State and Federml Agencles to promote econoimicaly viable
rencwable energy

Traxys — Environmental Issues &
Concerns )

> White Pine Pawer Piantis located on a previously active mining site ard has
over 40 years of aperation history

> With Traxys expetiise and consultants, the transfer and purchase was sone with
miligation of risks to both pardes

¥ JH.Warden site {L'Anse, Michigan) operated as a coal facility starting in the latz
18505 until the 79805 with coal deffveries ahd ash containment on site. Through the
BEA (Baseline Environmentaf Assessment) pracess, bath the seffing utilfty and
Traxys hae! full confidence in the process to mitigate envirokmental fabilities.

#  The endire clean up of the site activities was completed wizhin 4 months

‘Fraxys, if the successful purchaser of the plant, envisions a similar process,
givityg asstirance to the City of Escanaba that all pre-existing contamination and post

purchase activides will be handled in a cost efficient mapner and achering to all
MBEQG, State, Federal and loeal conrerns.
l‘\
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Traxys — Long Term Vision of the Plant

* Rununit#1 on coal
Converl enit ¥ 2 to hiemass

While coaverfing to biomass, the balance of the city ioad will be served
by U.P. Power Marketing

# Rup unit# 2 on biomass and convert unit # 1 to biomass

v

'

Traxys — Escanaba Investment

Retention existing power plant jobs

About 75 diract and indirest Jobs are treated for every 10,000 acres of
willow crops

¥

¥

Local land owners farming and harvest opporiunities

v

100 construction jobs for 20 morths lecatly
Traxys Capital Expendituras of $25 millian locafly

¥

N

Increased Tax Revenue for the City of Escanaba

v




Traxys — Existing Power Plant

3 The entire city load will be supplied from the plant after conversion of
Dboth units fo biomass has been complated

* The tity’s excess loats will be supplied by LLP, Power Marketing
Combustion turbine unit will remain as back up capacity

%

> Existing work force will be offered employment with Traxys |

#  Since the load wif be served from the plant, limited transmission
upgrades are needed

Traxys — Fuei for Plant

#  While genersting on coal, Traxys' Carbon Division will supply coal to the plant

¥ Major poriion of the biomass fuel seedad for the plant will be grown on leased
zcreage ia close proximity bo the plant

% The balance of wood is low grade wood residues, hark, disezsed wrod, pallets,
building debris, ree tops and bimiwings

¥ Hagh grade woed chips are netin the mix, so will cause po frterference with papor
industry

Traxys — Closed Loop Biomass

Werking with: Michigan State University professor

Ray Miller, testing with hybrid willow and poplar has
been proven to be successful in both the White Pine
anid Escanabz areas.

CLOSED LOOP BIDMASS
TEST GROUAD

Traxys — “Assurance”

»  Trays, if the successful bidder of the purchase of the facility, will invest
substantial capital investment in the asset in order to convert the Facility into
a “Biomass” facility.

*  Jobs wiil remain the same, plos 80 - 100 construction jobs.

*  Spin-off jobs wili range 25— 50 new jobs in wood aggregation and
fanning opportunities.

*  Traxys would even consider a “First Option on Right of Refusal” to
purchase back the plant if Traxys were to exit the power business or weee to
purchase all the erergy and capacity from the grid.

TF?X\KYS
3

Traxys — Questions

White Pine Electric
Power, L1 C.

L'Anse Warden Eiectric
Company, LLE.

TRAXYS
AW
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MEMORANDUM July 8, 2009
TO: Electrical Advisory Committee Members

FROM: Michael Furmanski, Electrical Superintendent
SUBI: Power purchases update

HISTORY: Unit #1 was taken down on March 9%, 2009 for its annual maintenance
outage. Since that time, we have had 1 or both of the generators down at the plant. The
#2 generator was taken down for a major overhaul on March 20™ and is still down today.
During the time that the plant has been operating 1 generator, we have been able to
purchase energy from the MISO market at very reasonable prices.

March data:
e Real Time =4,114.22 MWh for $100,661.21 = $24.47/MWh
Day Ahead = 2,422 MWh for $101,964.51 = $42.10/MWh
Total power purchased = 6,536.22 MWh for $202,625.72 = $31.00/MWh
Transmission charge = $21,364.70 over 6,536.22 MWh = $3.27/MWh
Total cost of power purchased including transmission charges = $34.27/MWh

April data:
e Real Time = 3,773.80 MWh for $91,862.97 = $24.34/MWh
Day Ahead = 3,388 MWh for $141,092.41 = $41.64/MWh
Total power purchased = 7161.80 MWh for $232,955.38 = $32.53/MWh
Transmission charge = $59,783.50 over 7,161.80 MWh = $8.35/MWh
Total cost of power purchased including transmission charges = $40.88/MWh

May data:
¢ Real Time = 4,891.232 MWh for $96,742.61 = $19.78/MWh
¢ Day Ahead = 2,772 MWh for $90,129.33 = $32.51/MWh
e Total power purchased = 7,663.232 MWh for $186,871.94 = §24 39/MWh
e Transmission charge = $59,012.10 over 7,663.232 MWh = $7.70/MWh
e Total cost of power purchased including transmission charges = $32.09/MWh

June data:
e Real Time = 5,450.00 MWh for $139,016.37 = $25.51/MWh
e Day Ahead = 2,996 MWh for $130,786.43 = $43.65/MWh
o Total power purchased = 8,446 MWh for $269,802.80 = $31.94/MWh
e Transmission charge = unknown at this time, estimated to be $60,000 =
$7.10/MWh
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MEMORANDUM July 8, 2009

TO: Electrical Advisory Committee Members

FROM: Michael Furmanski, Electrical Superintendent

SUBI: Escanaba Electrical Department Monthly Update — July 2009

I offer the following departmental update to the Electrical Advisory Committee.

1. New Development. The following work has been started and/or completed:
a. New streetlights on Sheridan Road
b. Low voltage in Ford River area
c¢. Low voltage on 8 Ave So

2. Distribution System Upgrades/Maintenance. The following upgrades or
maintenance needs have been completed or are in progress on the electrical
distribution system:

a. Pole changeouts
b. New service on Landfill Road

Should you have any questions or concerns please contact me. I intend to review this
information with the Electrical Advisory Committee at their regularly scheduled July 8%,
2009 meeting.
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