Electric Advisory Commitiee
MEETING AGENDA
Meetings: 2™ Wednesday of Month
6:00pm

Glendon Brown, Committee Member
Tim Wilson, Committee Member
Michael Furmanski-Electric Superintendent
Gitbert X. Cheves- City Council Ligison

Ronald Beauchamp-Chairman
John Mellinger-Vice Chairman
Larry Arkens, Committee Member
W.A. “Pete” Baker, Committee Member
Ann Bissell, Committee Member

City Hall-410 Ludington Street-Room C101 - Escanaba, Ml 49829

Electric Advisory Committee

Wednesday, April 8, 2009, 6:00pm

CALL. TO ORDER

ROLL CALL

APPROVAL/CORRECTION(S) TO MINUTES
Minutes from 03/11/09 meeting

Minutes from 03/18/09 special meeting
APPROVAL/ADJUSTMENTS TO THE AGENDA
CONFLICT OF INTEREST DECLARATION

UNFINISHED BUSINESS-NONE
NEW BUSINESS

1. Update-Electric Department
Administration will provide an overview and status report on activities and issues

concerning the Electric Department including current coal issues.

2. Update-Power Plant
The Escanaba Generating Plant operator will provide an overview and status report on

activities and issues concerning the Power Plant.

3. Presentation Potential Plant Purchasers :
The City of Escanaba received 3 (three) proposals to purchase the power plant on

January 16, 2009. These three parties have been invited to make a presentation to
the EAC explaining their planned use for the plant.

4. Announcement-Power Plant Forum
There will be a Power Plant forum hosted by

City Council chambers,

the League of Women Voters on April 30% in the

GENERAL PUBLIC COMMENT
ANNOUNCEMENTS - COMMITTEE MEMBERS/ADMINISTRATION

ADJOURNMENT
The City of Escanaba will provide all necessary, reasonable aids and services, such as signers for the

hearing impaired and audiotapes of printed materials being considered at the meeting to individuals
with disabilities at the meeting/ hearing upon five days notice to the City of Escanaba. Individuals



ELECTRIC ADVISORY COMMITTEE
03/11/2009

The regular meeting of the Electric Advisory Committee was called to order at 6: 00pm
by Chairman, Ron Beauchamp, in Room 102 of City Hall.

Present: Larry Arkens, Ron Beauchamp, Ann Bissell, Glendon Brown, Tim Wilson

Absent: Pete Baker, John Mellinger

—Councﬂ Liaison

Also Present: Mike Furmanski-Electric Superintendent, L E
(substituting for Gil Cheves) ‘

Approval/Corrections to the Minutes:

if they wanted to make them new
during staff comments. He said ne

Motion was m%
seconded by Ark

None

OLD BUSINES!

None

NEW BUSINESS:

Update-Electric Department

Furmanski reported the following for the Electric Department Update:
New Development: the following work has been started and/or completed:
a. New service on Landfill Road
b. Sheridan Road lights




Distribution System Upgrades/Maintenance: the following upgrades or maintenance
needs have been completed on the electrical distribution system:

a. Tree Trimming

b. Pole numbering

c. Water Thaws
Furmanski provided members with the NYMEX Look-Alike coal price index which

shows coal prices still dropping, and down in price to what it was a couple of years ago.
The power supply timeline was once again given to members so they could continue to
see where we are in the process.

Furmanski went on to go over the memo members had been

iled regarding P.A. 205
of 2008 — the “Clean, Renewable, and Efﬁczent Energy

On October 6, 2009, Governor Jennifer Granholm si
2008, as amended. Under the law, two (2) maj
Escanaba to initiate a renewable energy plan and
components of this act require that the City of Escana
with both provisions and file a written plan with th
Commission no later than April 3, 2009.

evelop plans which comply
chigan  Public Service

In an effort to address and understand . the requlrements het oﬁ'ered the following
information to EAC members: E

Renewable Ener

_ understood all the providers who responded to our RFP’s
said that they ere able to me cf these requirements. Furmanski said yes, as they all had
Renewable Port= lio Standards in effect at this time.

2) To pay for 1 pmental cost of this renewable energy, providers are allowed to
charge:

a) Residential customers up to $3.00/meter/month

b) Commercial customers up to $16.58/meter/month

¢) Industrial customers up to $187.50/meter/month

Right now, Furmanski commented that we have over 6,000 residential customers, 1100
commercial customers and 38 industrial customers.

3) A provider can meet the RE requirements by:

a) Generating renewable energy
b) Buying RECs (Renewable Energy Credits) with or without the associated energy



4) Municipal providers must submit their RE plan to the MPSC by April 3, 2009
5) A public hearing is required for all RE plans

6) 30 day comment period after plan is posted

7) MPSC will approve or disapprove RE plan within 90 days of filing

8) MPSC will review RE plan every 2 years thereafter

9) Charges must be itemized on customer’s bill

10) The plan may be modified after the original filing

Escanaba Options for the Future:

In order to meet the April 3, 2009, state imposed deadline ity of Escanaba will filea
plan that will be based on the premise that we will contint

Should the plant be sold or leased in the future, we Would reqmre our wholesale energy

provider certify in writing that they are supplymg Escanaba with. the percentages of
renewable energy as requ1red so that we ¢ can emonstrate comphance with the RE

‘Power Agency n creatmg our RE plan. We have
filed our notlce of intent to create__ plan with t

Enerey Opti

1) Electricity providers must meet energy optimization requirements of:
a) 0.3% of 2007’s sales for 2008/2009
b) 0.5% of 2009°s sales for 2010
c) 0.75% of 2010°s sales for 2011
d) 1.0% of previous year’s sales for years 2012 — 2015

2) To pay for these EO plans, providers are allowed to charge up to:
a) 2.2% of residential sales from previous year on a volumetric basis
b) 2.2% of commercial sales from previous year on a per meter basis
¢} 1.7% of industrial sales from previous year on a per meter basis



3) The maximum charges will be phased in over time as a percentage of total sales. The
percentages in (2) above will be limited by year to:
a) 0.75% cap for 2009
b) 1.0% cap for 2010
¢) 1.5% cap for 2011
d) 2.0% cap for 2012

4) The EO plan will have 3 distinct phases. Each phase will require Escanaba to hire a
consultant. The phases are:
a) Design an EO plan — Escanaba has signed on with MECA
b) Implement the EO plan
¢} Assess the EO plan after some time period has passed
effectiveness
d) NOTE —Ph 1 and Ph 2 may be the same const
consultant

5) Municipal providers must submit their EO plan to the MPSC by April 3, 2009
6) A public hearing is required for all EO plans R "

7) 30 day comment period after plan is posted
8) MPSC will approve or disapprove EO plan:
9) MPSC will review EO plan every 2 yeafs there
10) Charges must be itemized on customer's bill &

SC. A public hearing on Escanaba’s EO plan is
p.m. in room C101 of City Hall. Approximately ten
lectric Utilities are working together in developing
ty among plans. Escanaba’s cost for developing an EO
icipated that there will be additional costs associated with the
tal costs should be less than $5,000 for phase 1 of our EO plan.

filings to the MPS(

It is unknown at this time if Escanaba will be given credit for the CFL giveaway in 2007
or the appliance rebate program from 2008.

Brown asked how performance was measured. Furmanski said that with the energy
optimization program, there are 3 parts. First you have the designing of a program using
one consultant, then once it is designed, you have a new consultant to help with the
implementation of it. When the program is complete, you then have a third consultant
who comes in and works with the results to show how things have worked out. They
would show the verification of savings. Brown then commented that the appliance rebate
program that the city is now doing is part of this plan. Furmanski said it was and has



been told that any program run in 2008 can be used towards this energy optimization
plan. Escanaba issued rebates to 47 households for approximately $5,000 through the
appliance rebate program, and this program has now ended. Furmanski did say in 2007
we issued approximately 1,000 CFL lightbulbs and is trying to get this program to be
included also, but has not heard from the Michigan Public Service Commission on this

matter.

Furmanski said the RPS subcommittee would be meeting on this on Friday morning and
go over it further.

Furmanski then updated EAC members on the MDEQ Continuous Opacity Monitoring

System Audit as follows:

On or around January 25, 2008, the City of Escanaba
Violation stating the Escanaba Generating Station was i
permit in that the monitoring and recording of opacity
were not conducted properly on a continuous basis. 1
routine emission audit was conducted on Decembeg:
revealed a failure to properly perform daily calibrations, ang
boiler #1 and boiler #2 had been operating out of control for
possibly dating back to January 2002.

written explanation of the cause of each vio

actions taken, what steps were 0 pfév % a reg;ji‘rence of the violations and what
procedures had been implement s that were taken or the City will take to
prevent a future issue. On February 14, 2008 the City of Escanaba, responded to the

c mpliance plan had been implemented to resolve the

pursuant to the federal Clean Air Act and Part 55, Air Pollution
rces ‘and Environmental Protection Act, put the Escanaba
gh Priority Violators list. Because of that action, the
, through our Plant Operator and an attorney from Miller, Canfield,
Paddock and Stone,.P.L.C; has been in constant contact with the MDEQ so that the
matter could be Tesolvec s a result of those contacts, the MDEQ is requiring the City
of Escanaba, as the plant owner, enter into a stipulation for entry of final order by
consent. Under the terms of the order, the proposed penalty is $45,500, which the Plant
Operator has agreed to pay. In addition, there are stipulated penalties for any future
violations, which would be the City’s responsibility. Also, the consent order would
remain in effect for a minimum two (2) years after which time the City could petition the
MDEQ to terminate the agreement. Lastly, the Plant Operator has agreed to pay for half
of the attorney costs provided the City of Escanaba pay half of the attorney costs.
Currently, the figure is estimated to be $64,000. With the City share not to exceed

$32,000.

Nonetheless, the MDEQ, |
Control, of the Natural R

City of Escanat

He gave the following timeline of events as they pertain to the opacity notice:



December 11 - 12, 2007. During a MDEQ Inspection of the power Plant on December
11 and 12, 2007, it was discovered that opacity monitor’s daily self-calibration operation
had been operating improperly on both units, possibly since January 2002.

December 11 - 12, 2007 (on or around). Immediately following the MDEQ visit on
December 11 and 12, 2007, UPPCO contacted a vendor representing the Continuous
Opacity Monitoring System (COMS) installed at the plant and a third party calibration
firm. This initial effort determined the problem required input from the equipment
manufacturer. After several phone discussions with the equipment manufacturer, it was
determined that an on-site visit was required to troubleshoot unit #2. The problem on
unit #1 was found to be an incorrect OPLR adjustment factor that was entered on July 9,
2007. This error was corrected on January 29, 2008 and the COMS passed the daily self-
calibration on January 30, 2008. On January 31, 20 vice. technician from the
COMS manufacturer arrived on-site to troubleshoot unit #2. I determined that the
COMS on unit #2 had a faulty power supply, which #2 passed a self-
calibration test on February 1, 2008. "

a letter of v1oiétion was
t steps would be taken to
tion from the Plant

January 25, 2008. As a result of the self-calibration fail
issued by the MDEQ on January 25, 2008, asking the City w]
correct the violation and requested various forms of doc
Operator.

February 1, 2008. The City was informed on F 1, 2008 that UPPCO had
retained Miller, Canfield, Paddock, & Stone, PEC as sentation for interfacing with
the MDEQ on this matter. Miller Car presented the City before, and requested
that the City sign a conflict wajver due to th resenting both the City and UPPCO.

er to the MDEQ request was compiled and sent to the
-this letter, the repairs made were outlined and all

March 26, 2008. The MD 1) senf aletter requesting additional information on 9 (nine)
points of inquiry to assess pliance of the facility.

he additional information regarding 7 of the 9 points of inquiry MDEQ

April 16, 200
o'them by the City and UPPCO.

requested was suppl

May 23, 2008. The additional information on the remaining 2 points of inquiry was
supplied to the MDEQ by the City and UPPCO.

June 20, 2008. The MDEQ issued an Enforcement Notice which informed the City that
these violations have resulted in the commencement of formal civil and/or administrative
proceedings pursuant to the federal Clean Air Act.

July 30. 2008. The City of Escanaba and UPPCO met with representatives from the
MDEQ in Lansing. At this meeting, the plant operator expanded on the answers that had
been provided to the questions and points of inquiry requested by the MDEQ. The




MDEQ provided a.draft Administrative Order by Consent (AOC) for review by the City
and UPPCO, and asked for a response by August 14, 2008. As the response was being
formulated, it became clear that more time was needed, so the MDEQ was asked for an
extension to August 28, 2008. The MDEQ was agreeable to the extension request.

August 28, 2008. A response letter was sent to the MDEQ which contained corrections to
some typos, etc., as well as some suggested changes to the drafi AOC.

October 3, 2008. The MDEQ issued their second draft AOC.

October 24, 2008. The City of Escanaba forwarded their comments/concerns which were
made part of the response to the MDEQ. :

February 20, 2009. The MDEQ issued their third draft consent ord

March 9, 2009. The City of Escanaba forwarded theit
made part of the response to the MDEQ.

March 10, 2009. The MDEQ issued their fourth draﬁ consent order, which is under
consideration as becoming a final consent order.

ire violations being the |
Id the City pay? Furmanski

Brown questioned if the stipulated
matters or was it broader than that.

coal contract and the possibility of the City getting out of its

current contract as the NYMEX Look-alike trend shows coal prices going down. After
1 i bers a Motion was made by Wilson to have

seconded by B CARRIED UNANIMOUSLY
Wilson questioned in this whole opacity matter why it turned out to be a bigger matter
that what was originally thought. Furmanski reported that in the 5 year time frame
involved, a majority of the time we were over reporting our opacity and also had very
few exceedences. The problem with this is that in our operating permit, it says we must
maintain in good working order. Whether high or low, we were wrong, so we got hit on
that point. Also, in the semi annual and yearly reports, we were stating that we were
properly calibrated and we were not, so they hit us on that point. As far as we know, no
damage was done to the environment. The problems were more just procedural. Wilson
went on to question who was responsible for the calibration of the meter, the City or
UPPCO, it has to be one or the other. Furmanski responded that in his eyes it is UPPCO.



At this point Wilson asked why we were paying for half of the attorney fees. Furmanski
commented that ultimately the City owns the plant. Wilson said they run it for the City
and are being paid to run it, they should be responsible. He felt we should not have even
had to hire an attorney for the matter and then.to ultimately share the same attorney with
UPPCO was wrong. Furmanski reported that in the DEQ’s eyes, we were responsible
because we own the plant. A waiver for the conflict of interest with the attorney, Miller-
Canfield, was signed prior to this matter being taken on by them. The sharing of the
attorney fees is the part the City is paying for, UPPCO is paying all the fine.

Furmanski said the matter is going to Council at next weeks meeting. Wilson said by the
City agreeing to pay for half of the attorney fees, he felt they were giving in and saying
they were partially to blame for the matter and he did not feel it was right. He asked who
had agreed to pay half. Furmanski said a small group of.péople within the City made the
agreement when it was put out there by UPPCO. Wilson thought maybe a
recommendation should be put to Council that we not pay this. Furmanski said that with
the present operating agreement, it really was not clear who is're ible.
when accepted, was not the first offer put out by UPPCO:
down. Wilson asked what the first offer was and Furman
costs 50-50. -

ting a operating agreement in the
tailing responsiblities in matters
As owners, we have very little

Brown commented that if we are going to be ne

future with UPPCO, we need to be very specific

surrounding them running the plant and our owners
“responsibility. _ A

Update-Power Plant

Unit 1 tripped off-line on February 7 for 20 minutes. The trip may have been caused bya
ground fault alarm that occurred in the exciter. There were no outages within the City as

a result of this trip.

As of the end of February, approximately 35,000 tons of coal remained on the dock.

The O&M budget is attached. O&M costs are in the typical range. Fuel costs are lower
than expected because we purchased more economical power than the estimate. Also,
A&G costs were trued up in January favorably for the budget. Year to date the Plant
overall operating costs are currently under budget.



In the past year we saw higher O&M costs in May and November. These higher costs
show up twice per year becanse of the two week pay period. Two months per year have
three pay periods, the rest have two.

The Combustion Turbine did not operate in January or February.

Brown asked when Unit #1 would be back up. Furmanskl replied it would be up on the
23™. Unit 2 would go down on the 20™ and up on May 4%

Furmanski said this year there will be the inspection of both stacks and the relining and
metalwork on stack #2.

Baseline Environmental Assessment-Keller

o e BEA will endemnify a purchaser
‘ ex1sts prior to the purchase of the property.

hat area would be eligible to be looked at as part of the
¢ zone should the plant and the buyer wants to convert it to

Bissell asked how long it would take to do a Phase 1 and Phase 2 assessment. Keller said
it would be just a matter of a few months to do all three-Phase 1, Phase 2 and BEA.

Public Outreach Offer

Furmanski reported that at this time he is still looking for groups to talk with. He said he
went to the Golden K (Kiwanis) meeting last week and on the 23rd he is scheduled to talk
with the Noon Kiwanis. He said he is still looking for groups to talk to.

Beauchamp commented that there are still a lot of citizens out there that do not know
about the May 5™ ballot issue. He asked about the possibility of the City possibly renting



a few billboards around town to get the message out further. Furmanski advised that
there would be a public relations subcommittee meeting on Friday and entertained any
ideas the committee would have. Brown and Baker are on the committee and there is
room for one more to attend if they wish. Other ideas passed around were putting the
powerpoint presentation on webpage and city website with audio, and also possibly the
billboard idea with the election date and website information.

Update-Conservation Program

Furmanski mentioned that he had touched upon it during the energy optimization portion
this evening and that the program is now done. It is considered a success. Bissell
questioned if there would be money in the next budget to continue with something
similar. Furmanski said the past 2 years, $5000 had been‘put in to theTegular department

Update-Power Systems Engineering Contract

Furmanski gave the following report to members:

ervices of Ma&i_?bn, WI was retained
ite wholesale power purchase
Ie contract was approved in an

On October 16, 2008, Power System Engineerii
to provide professional services to analyze dnd co
proposals that were tendered to the City of Escan
amount not to exceed $15,900.00. :

In the course of the review process, through the Administration and Electrical Advisory
Board, the scope of the wor ged which in furn'caused the cost of the service to
ditional trips to Escanaba for special Electrical Advisory

complicated analysis of
impacted if local genera
Additionally,
providing proj
clarified and

) etings and phone conferences with various parties
sals were conducted so that information in their proposals could be
> accurately analyzed and reported back to the community.

As of February 24,-2009, the City of Escanaba has been billed for $3 5,097.19 for work
directly related to this project. For that reason, Administration is seeking a
recommendation to approve an additional $19,797.19 so that this portion of the review ,
process can be closed. Although not specifically detailed in the current operating budget,
funding for this type of work has been included in the current operating budget.

In a somewhat related matter, Power System Engineering was retained to assist Escanaba
with the Plant Purchase Proposals in an amount not to exceed $35,000. To date, bills
totaling $34,183.37 have been paid. Being there is somewhat of a lull in activity on this
project while waiting for the May 5 vote, I believe now is a good point to stop this phase
of this project. However, depending on the vote of the people on May 5, 2009, the next



phase could need to be implemented immediately. On February 11, 2009, the Electrical
Advisory Committee recommended the City Council authorize the Administration to
continue discussions with power purchase providers. Also, while not part of a specific
motion, the idea of having potential plant purchasers come to an Electrical Advisory
Committee meeting for direct discussions was mentioned. On February 19, 2009, the
City Council also authorized Administration to continue discussions with power purchase

providers.

The depth of Power System Engineering’s future involvement with the Escanaba ¢ energy
supply plan will be influenced by the results of the May 5, 2009 vote. For the months of
March and April, it is expected that little work if any, will be needed from them. Ifthe
vote results in City Council being granted the authority to sell, lease or dispose of the
plant and up to 40 acres, there will be much work to be d further conversations with
all parties involved. If City Council is not granted the authority to sell; lease or dispose
of the plant and up to 40 acres, it is expected that little work W1H remain for Power
System Engineering after May 5, 2009 on this project i :

In the meantime, a corrective measure has been put in p hich tracks and monitors
payments for services rendered. Effective unmedlately, along with all billing statements,
the vendor will be required to show on the invoice what work has been-Completed to date,
how much funds have been spent and what the - Addltlona.lly,

Beaunchamp suggested that egardless’of how the vote goes on May 50 it might be a good
thing to have PSE involved ¢ UPPCO contract renewal that is coming up.
Furmanski said PSE had not been involved to date, but yes it would be a good thing to

have them involved in the matter.

Subcommittee Reports

Furmanski reported the only subcommittee meeting that had taken place was with Brett
French from ATC on transmission issues. The meeting involved Furmanski, Brown,
French and Tom Butz called in. French laid out options to look at such as point to point
partial requirements. In the short term point to point, if upgrades were needed, we would
have to pay for them upfront; but if we went long term point to point and upgrades were
needed ATC would put that down. He did not define short term and long term. Brown
took away from the meeting is the decision that the City is going to have to make and say
how much load they are going to declare on the system. Right now, most of our load is
behind the meter. Brown felt this was a long term issue that needed more study and



clarification along with cost calculations that he was able to somewhat look at after
French volunteered a number during discussions that took place.

Public Comment

Don Racicot came to the podium to clear up questions he had with the Energy
Optimization Program that he had with regards to hiring of 3 different consultants and if
this was a yearly thing and how it worked in to the department budget

Leo Rahoi commented on who would be doing the meetings for the public. He felt both
sides of the issues should be presented so people are fully: mfonn' - He felt more
information and facts should be put in the paper. He alSo felt that not enough attention

was being given to wind.

Committee/Staff Comments

Furmanski asked if the committee wanted to bring in the comp ies interested in buying
the plant to the April meetlng or have a special meeting. Arkens asked If this would be
premature before the May 5™ election. Brown:f; i

meetings and told we are just looking for a_bnef
of what they propose for the plant. It was agreed up
extended to the companies.

Meeting adjourned 7:30p.m.

APPROVED:

RON BEAUCHAMP, CHAIR MIXKE FURMANSKI, ELEC. SUPT.



ELECTRIC ADVISORY COMMITTEE
03/18/2009

The special meeting of the Electric Advisory Committee was called to order at 6:00pm by
Chairman, Ron Beauchamp, in Room 102 of City Hall.

Present: Larry Arkens, Pete Baker, Ron Beauchamp, Ann Bissell, Glendon Brown, John
Mellinger, Tim Wilson

Absent: None

Approval/Adjustments to the Acenda:

Pete Baker made a Motion to adjust the agenda so ther
the discussion of the issue by committee members. Mot
CARRIED UNANIMOUSLY.

Conflict of Interest Declarations:

None

OLD BUSINESS:

None

NEW BUSINESS:.

Public Comment:

Chairman Beauchamp openéd'ﬁﬁﬁe meeting to general public comment regarding the

power plant r dum.

Brad Mantela, D ‘Pasties, came to the podinm and thanked the committee for the
hard work and all the information that was put out there for the public to make a decision.
He encouraged the committee, in what ever way was best, to form a statement or an
opiniont on where the committee stands on the issue so the public knows how they feel,
and to possibly alleviate any confusion, He felt it important that the public know the
committees feelings on the future of the plant and the power needs for Escanaba.

Member Mellinger asked Mantela how he heard about the special meeting on such short
notice and Mantela said he has kept abreast of the situation and does follow the City’s
webpage for information. Mantela expressed concern for the transient population who
will be returning in the next month. He hoped they too kept informed on the situation
through the website. He questioned what kind of information was still going to be put



out there for them through the next month and a half so that when they step into the
voting booths, they could base their decision on being educated and informed, and not
Just following their emotions. Mantela said he is not hearing a ot of talk in the
community on the issue and he is fearful that people will be voting from the heart. He
felt it is still important for the committee to continue to keep informing people up to the

time of the vote.

Mellinger mentioned to Mantela that John Anthony was forming a group to get the word
out the the voters. He asked Mantela if he was involved with this. Mantela said he heard

that this was happening and would be inclined to join in on the matter.

Brown asked Mantela what he has done to keep being informed on the matter Mantela
said he follows the City websites which includes the en i
groups and just being a concerned citizen. :

John Anthony, citizen, approached the podium. He s:
is that sometimes we tend to get involved as we move
carry it out we make it more comphcated He said Wha

i ererg; source, we can
-personally bring

;y have incurred some some layoffs.
€ user and his power bill along with his sister

company ineurs poy
increases that had b

bllls in excess of an additional $30,000 to $50,000/year.
all company and that is not good for them. He said they

‘Power Plant R;efé%i"endun_l\__‘_!_)iscussion—May 5, 2009

Furmanski said that at this point the group would discuss the upcoming referendum going
before the City of Escanaba electorates on May 5, 2009.

Beauchamp started the discussion with the reading of the ballot language:
“Shall the Escanaba City Council have the authority to sell, lease, and/or dispose
of the electric utility plant, equipment, and assets including up to 40 acres of real
property where said assets are located.”

Brown related to committee members that at the joint City Council and the Electric
Advisory Committee (EAC) meeting on Monday evening March 16™, Council had
expressed an interest that the EAC as a committee, take up an opinion on the issue. He



further went on to say that he and member Baker had been doing some e-mailing back
and forth on the issue and had come up with a potential motion that the committee might
use to show support on the voter referendum. Copies were handed out to members and
Brown then read it and offered it as a motion.
Motion: After an exhaustive and thorough multi-year study of Escanaba’s future
electric power supply options to provide long term reliable and cost competitive
electric power, the EAC supports a YES vote on the May 5%, 2009 voter
referendum.
This YES vote allows for the Escanaba City Council to sell, lease, and/or
dispose of the City owned power plant and property.
The EAC further recommends that the Escanaba City Council members, and the
Council as a whole, make public their support for a YES vote on r]ze referendum.
Baker seconded the motion. Beauchamp then called for discu

Baker commented that in addition to the joint meetmg'?of the EAC and e City Council,

he was on the subcommmee for pubhc reIations for ﬂ]l issues He comm ted that the

3] asked that we be respectful of the voters and not be
condescendmg ‘We née espectful of why and how they vote, this is a vote of the

people.

comes out and she can’t direct people how to vote. She commented that she does have
‘1o vote; but she does not give them an answer. Wilson commented
that he felt that when someone asks him, he has been involved in the process and is able
to provide them with the facts and help them in their decision. Baker commented that he
respected her opinion, but did not agree with it. He said the committee had worked hard
to finally come up with a position on the matter, of which she had been a part of for many
years, and she was not now taking a position on the issue. Baker went on to say that 4
meetings were held on the issue to inform people with few people in attendance at any of
them. People are now coming back to the area after the winter of being away, and he has
had people come and ask him about the issue as well as those who have been in the area
through the whole process. He said this is a community, he believes, where people look
to leadershipto help them and inform them and he feels it is our responsibility to let the
people know. Mellinger also commented that he felt it was the EAC’s responsibility to
improve the City of Escanaba for its citizens, as well as the responsibility of the City




Council. Bissell said yes, the citizens could look for guidance from other people,
however ultimately, it is a vote of the people. Wilson said he felt it was justa
recommendation to the people, not the Committee telling them how to vote.

Baker urged all of those who could vote to get out and vote. He commented that the
referendum requires a super majority, not just a majority to pass. He was concerned that
it would not be decided by a fair representation of the electorate. He said we need to
continue to get the word out to vote. We want as many people as possible to get out there

and vote.

Beauchamp asked if there was any further discussion on the matter. No forther
discussion was brought forth, so he asked for a roll call vo e motion presented by
Brown and seconded by Baker. Roll call vote went as follow:

Beauchamp-yes; Mellinger-yes; Arkens-yes; Baker- "'"::‘s_; Bissell-no; Brown-yes; .

Wilson-yes.

Public Comment
None

Announcements — Committee Members/Staff

Mellinger asked when the next Co !
the next evening, March 19™. Mellin;

-1t-would be an agenda item, or if it

¢ ffom the Press was in attendance at tonight’s meeting
O’Toole could see that some sort of press release got out

Baker commenfédﬁ{”,@ s response and said that he felt it was important that the
matter at least enter into discussion at the Council meeting. He felt as much public
discussion on the matter as possible before the May 5™ vote was needed.

Meeting adjourned 6:33p.m.

APPROVED:

RON BEAUCHAMP, CHAIRMAN MIKE FURMANSKI, ELEC. SUPT.



with disabilities requiring auxilia

ry aids or services should contact the City of Escanaba by writing or
calling at (906) 786-9402.

Respectiully Submitted,

Ron Beauchamp
Chairman, Flectrical Advisory Commitiee

Page 2 of 2



&
T
A

MEMORANDUM April 7, 2009

TO: Electrical Advisory Committee Members

FROM: Michael Furmanski, Electrical Superintendent

SUBJ: Escanaba Electrical Department Monthiy Update — April 2009

I offer the following departmental update to the Electrical Advisory Committee.

~-1... New Development... The following work has been started and/or completed:

a. New Service on Landfill Road

b. Sheridan Road lights
¢. Temporary service at Taco Bell

2. Distribution Systemn Upgrades/Maintenance, The following upgrades or
maintenance needs have been completed on the electrical distribution system:

a. Tree Trimming
b. Pole numbering

. P.A.205 :
Both the Renewable Energy Plan and the Energy Optimization Plan for

the City of Escanaba were completed and filed with the MPSC. A
public hearing for each plan was held on April 2™, and we are accepting
comments for 30 days. The plans are available on the City’s website.

(93]

Should you have any questions or concerns please contact me. 1intend to review this
information with the Electrical Advisory Commiitee at their regularly scheduled April

8"1, 2009 meeting,
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Escanaba Generating Station

Update for the April 8, 2009 EAC Meeting

The Unit 1 maintenance outage is complete and was put back on-line on Monday
March 23. Normal maintenance was completed on the boiler. The turbine and
generator bearings were inspected and UT'd. The bearings were found in good
shape and were put back in with no repairs needed.

The Unit 2 major overhaul began on March 23 and is continuing through April
into the first week of May. Some minor repairs are required to the turbine rotor
and diaphragms. The bearings were in good shape, only the number 1 bearing
will be re-Babbitted. Most of the generator wedges are loose; re-wedging will be
- recommended. Normal boiler maintenance is being performed during the major

overhaul.

Unit 2 Stack is being re-lined. The gunite was found in bad condition during the
inspection. Repairs will be made fo the outer shell before being re-insulated. The
inspection of Unit 1 Stack also indicates the gunite is in bad shape and should be

replaced during the major overhau! next year.

Peak time power for the maintenance outages Is being purchased in the MISO
Day Ahead market, which has averaged $42.10 per MWhr in March. A fotal of
6,536 MWhrs have been purchased in March in both the Real-Time and Day
Ahead markets for a total of $202,625 which averages to $31.00 per MWhr.,

As of the end of March, approximately 31,500 tons of coal remained on the dock.
Based on the curmrent bum rate, this coal may last through August.

The O&M budget is attached. O&M costs are not that far out of range. Fuel costs
are lower than expecied because we purchased more economical power than
the estimate. Year to date the Plant overall operating costs are currently below

budget.

The Combustion Turbine has not operated vet in 2009.
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